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~--0n resuming at 10:33 &.m. 


THE COMMISSIQNNR: Mr. Wilson. 
MR. WILSON: I will call Mr, 


Morningstar, 


a. You reside iniieliland? 

Ae Yes, sir. 

a. And you are a superviser at 

A, Page-Hersey Tubes Limited, 

= Ang how many years have you 
worked for that fire? 

A. The past 40 years. 

a. Ang you have been in politics, 
both Municipal and Previnecial, over the years’? 

A. Yes, Gir, sbout my 29th year, 

Qe. And what wae your career in 


Munieipsl politics? 
A. Well, I started out in the 
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council, then frem the couneil I was deputy «- - 


As 


- Well, what couneii? 


Crowland Township Cai neil. 


SHE COMMISSIONER: what township? 


Ae 


Crowland, 


MR. WLISON: Crowland. 

THE WITNESS: 9 CoR~g~w~)~a-ni~d, 

THE COMMISSIONER: Yeo. 

mm, WILSOds Yes. 

THE WKSNESS:  Crowland Township 
Council, started cut a8 ceuneiilor, 1932 
or 1933, then deputy reeve, reeve of the township, 
warden of the county in 1946, elected to the 
Legislature in November, 1951. 


Q. 


And you ave still a semper of 


the Legislature, for what riding? 


Ae 


Welisng Riding. 


Q. 
Bert Here? 


That ia right, gir, Welland 7 


How, Go you knw a man named 


Well, i did, sometime age. 


Well, d14 yeu knew his family? 
i knew his father, yes. 


i- he was 6 busineseman in the City of Welland, 


a. 
As 


What was the « « 
“ can't recall his - Kyrs. Nero, 


He had a grocery store, butcher shep - grocery 


store. 
c, 


Yes. 
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; THE COMMISSIONER: This is the father? 

A. That is right. 

WR. WILSON: And how long have you 

4 known the een, cert Here? 

. A, _—«s We, for quite some tine. 


>| When I first met him, I - I believe it would be 
7| wack in 1942, "42, I do believe I met him in 
3 the store there previous to that, but he hed 

9 operated a restaurant out in the Township of 
10 Crewlend, I believe around 1pi3-1944, ter 

1 sone time, and I don't know how long he 

12 operated the restaurent, I guess a year or so, 
13 year and & half, something te wat effect, 


14 | Se was ne in your riding? 
15 ae Yes, he wuld be, sir, 
16 Be Yee. Ang we have « you « 


17 you write testimonials for people from tine 
18 te Sime, z take ase 


19 de Gh, yes.  Sume i do. 

20 a. And when you write them, how 
21 de yeu usually sign then? 

22 A. *Zllis P .Morningster, M.P,?P. 


oo Wellend,* 


24 He fad have «- you have sone of 
25 your files there, i take it’ 
26 | Re Well, 1 brought wy briefcase 


27 along. I thought I would go dewn to the 
28 Legislature and do some work after, 
29 . q, Well, ean we have the briefcase 
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! for the witness, 


‘ A. . . Be you want to ses some of the - - 
: @  -~Well, J would just iike to 

4) s@e & sample of hew you say you write your 

>| Letters? 

A. Well, I got several here on 


‘| gneompieted business, and on the uncompleted 
S| eerrespondence I keep the files until ~ until the - 
my request and that is finalised, you know, 

a. Yes. Well, mow, just give 
“S ene ae & sample of the way in whieh you 
write these letters, and hew you sign them? 


A. (Rilis FP, Morningstar, M.P.?. 
4) Welland. * 
- oe Well, now, I wonder - - 
‘i A. Fwetty near all was that way. 


All thes¢yeliew sheets is copies. &.?, , one is 
there, E.P.Moraingstar, M.P.?. Wellend, 

Re Well, now, 1 wonder if we 
could use thig one #6 on exemple? We will beve 
@ copy struck off and give it back te you. As 
I say, 1 see it is a matter that is pending? 


be That is right. 
< &. Weuld that have been a copy 
sc of a letter that you wrote on legislative Assembly 
. nete paper? 
a A. Yea, oh, yes,it would be. 


MR. MacKINNON: Is that dated 19547 
MA. WILSCN: it is dated 1962. 
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WA. MackiNNON: Oh, 

«WR, WILSON: = February 13th, 1962, 
and my only reasen for reference to it is signed 
yours very truly, and then there is printed, 
‘Ellis P.Morningstar, M.P.P., Welland,* 


A. There is some that should 
be 1961. 

be Well, have you changed your 
method of signing these letters? 

Ae We. 

Q. Qver the last few years? 

Ae NO, MO, Bir, 

Re Yea? 

A. fe, I haven't. There are 


eeples back in the Legiéleture, if you would 

THE COMMISSIONER: You don’t need « 
copy of that letter? 

ME, WELBON: Mo, I don't think we 
need it, as long ae we get the format, Now, 
woulé you show the witness Exhibit 245, which 
is @ letter of December 6th, 1954, purporting te 
be a copy of a letter signed by you and 
addressed: ‘So whom it may concern, * 

A. Well, this here, sir, is - - 
the name is printed, I would Like ~ I would like 
to see my signature befare I could - « I don't- - 
I can't recall ever giving a letter te Mr, ere. 

a. You can't recall? 
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A. Z can't, when I seen it 


7). yesterday in the paper, I tried te recall, and 
|g can't, «=f <= this has get! "B1219 Morningstar, 
a oo inate Bebo 
at 0 )  We~, this te just "Bi2is' 
°|. and not "Riis P.Morningstar’y 
: Sk, 0) Raat te Plight, the *m1148", 
: 1s) Did you ever sign letters, 
: er have them typewritten in that fashion? 
. A, —s«&Xs @an*S peeai, Yo, sir. 
s i can't. ‘'#lliis P.Morningster’, that would 
‘ be written in there and then I signed it 
ie syseif. You haven't got the eriginel? 
is is Wo, the original is not 
2 avaliable, The evidence is the original of 
‘ this - of this copy, or of which this purpests 
“ to be & copy, was returned te people whe vere 
‘s charged in cennection with the operation of » 
i @oc1al club in Cornwall? 
i A. Well, Z certainly cannet 
‘ wecellest giving a letter ~- a testim@nial letter 
- like this, 
7 Q. Well, 414 you ever have any 
- knew legge ef the Port Colbourne Social Club in 
: Cormea il? 
: A No. Mo, six, Mo, never. 
m oe. Did anyone ever ask you for 
: any letter of recommendation for the operation 


. of any such club in Cormall? 
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A. Me, no, iy. So one never 
mentioned Cornwall to me. 3 
Qa.  @m@ in the « < would you 


have o copy of - of the letters you wrote in 
1954 on your file at Queen's Park? 
v A, ss We, I couldn't say, sir. 
I might havé, but I + 1 couldn't say. It is 
doubtful back in 1954, 
@ ¥es. 
f I usually keep them o year 
or so, and after that business is completed, 
then I destroy the copies, after a year or ae. 
Qs i see. Now, I see in the 
first paragraph of Exhibit 245s 
“Gnis letter will serve te 
“intveduce the bearer, Mr, Bert 
“Nero, formerly of the City of 
“Welland, in the Province ef Ontearie,” 
Now, in 1954, te your knowledge, where 
was My, Bert Mero residing? 
i I couldn't tell you. I think 
he left the Township of Crowland, that is now 
a@ pert ef the City ef Welland, amalgamation a 
year oF © &go, & RaR year ago, lest January, 
oh, I think he sust have left the Township of 
Crowland around 1974, 1995, I believe, 
a. Ang where did he go from there? 
A. X couldn't tell you. I did 
hear Niagara Falls, but I - XI couldn't - I couldn't 
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verify that. i couldn't swear te that, 
heard that after he left the Township of Crow land. 
Q. > Wel, now, An the next 
paragraph, the firet sentence says: 
"I have had the pleasure of 
“Imowing Me, Hero since his early 
“peyhood and have watched hin 
“progress through the years with 
“interest.” 
How, is that a fact? 
A. Mo, I can’t wecall that, sir. 
THE COMMISSIONER: You cant recsil 
what? 
A. No, that remembering bis in 
his beyheod days. 
| WR, WELBON; And the next sentence? 
“He has worked for me in my 
“election campaigns beth in the 
“Givie and Provineial elections ~ -" 
Is that 8 fact? 
A. 2 + not to my lmewledge, sir. 
He might have helped me out, but I - he is not 
- he was nots key man, i never called on him, 
@. | Me waa net ene of your workers 
in nestnen bivte ner Provineial field? 
A. tie, air. 
ae Ang then it goes on te say: 
"= + and X have found him to be 
“industrious, intelligent and honest." 
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is that a fect? 

A. . Well, he seemed like an 
intelligent young lad, and I would say that fer 
him. Industrieus? He would be « go-getter, 
His Honesty? i never had anything « I never 
hed any @alings with him in eny way, 


© Yea? 

A. I sould not say he was 
dishonest, 

e Well, as of December, 1954, 
have you any imewledge of any conviction againt 
this Sert Nero? 

a. No, I havert, 

oe fog Chen it goes on to say: 


“E é@ not hesitate te resenmend him 
“ae @ thoroughly capable end 
“diligent assistant ia any 
“undertaking that he may deem fit 
“te apply his wany talents," 
How, what de you say about that? 
That particular sentence? is that your language’? 
Ae Mo, 1t is not, sir. i write 
out references for people, and it is act ay 
language. I don't think I have any seaples 
with me, J«« 


Q. Well « « 
A. i might heave, 
“de iat's go on te the last 
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1 "I may alse add that I know Mr. 
2 "Nero's family quite intimately - - -" 
3 Nou, 444 you knef Mr. Nero's family 


4 quite intimately? 
5 A I would say so. I knew the 
6 father, as I say he was a businessman in the 
7 City of Welland, and @hce in a while I used to 
8| ¢@rep in his stere, and then - now and then, 
9 not frequently, perhaps once in a great while. 
- THE COMMISSIONER: Well, that 
wouldn't mean an intimate acquaintance, would 
1) ee 
A. No, I wouldn't say se. 
No. 
THE COMMISSIONER: More or less sort 
of casual? | 
A. That is right. @ight, sir. 
MR, WILSON: And then it concludes with 
these words: 
". - - and I can say without 
“further ade that I think he would 
“be a benefit to the society te 


“your community,” 


24 

Now, is that - is that your language? 
25 

A. No, it is not, sir, No. 
26 

Q. What - what did you - did 
27 


you have any knowledge at any time that this man 
Bert Nero was applying for a job as assistant 
in some undertaking? 
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A No, sir. 
@. - Did you have any knowledge 
of his ectivities efter he left Crosland in 1944 
A. = iw, Bir, I + TF Gon't, 
a Or what he was engaged int 
A We, T don't, 
“@. And 40 you knew of this date 
what his setivities have been, since ~ since 19447 
&  ~=©=—« Mw, Ge, I Gon't, 


‘WA. WILSON: That 19 sll, thank you. 
You will be cross-examined here for e moment. 


a, I should point out teyou, 
me, Morningstar, that this letter was apparently 
written on Legislative Assembly letterhead, 
teke it that 1s what you use when you do urite 
letters of recosmendation? 


e A, - That ie right, Usually, yes, 
I do, 

Q And thet 1s only aveilabie, 
I take it, to members of the Legislature? 

AY Well, i wouldn't say so. 


They have epare ~- or shall we say ‘hat paper, 
you knew, ~ the paper is available at the members’ 
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be Yes, in the members’ room? 

a Yes, 

Qe - iut J coulda’t go up and get 
some for myself, could Ly 

Re No, but it if available, sir, 

Qe But 1¢ is net available to 
someone like me, that is not a member? 

ey Yes, you could pick up some 


sheets, if you would Like to. 

THE COMMISSIONER: where? 

MR, MecKINWON: where? 

A. At the - in the Legislature, 
in the members’ room, or in the different offices, 
There is visiters come in with the members at 
different times, 


@. Where would they pick it up? 

A It 4@ + 4t is available there, 
4% is used fer the members. 

q. Yes, I kiew 1% is for the 
members . 

A. if you want to ake « note, or 


anything, the letters ig there, the papers, the 
etetionery. 


@. it i@ regular letterhead? 
A. Stationery. 

@. it is regular stationery? 
A. Theat is right. 


THE CGWUISSIOWR: Well, where is it 
there? Piled upen @ table, or Wf semeth ing? 
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A ss Mes, in the «= in the members’ 
room, your Honour, there is a large tedle, and 
there is chairs al) around it, and different 
places, ami members will sit down, There is - 
there is the stationery there, and the envelopes, 
and the yellow envelopes or white envelopes. 
if they want to send a letter out, they use 
the white envelope; and if it is just anether 
department, it is the yellow envelope, but there 
is + 1¢ i6 always available there, 

MB, MmcKINNON: Me, Hewningstar, 
éoesn't the coor have o eign on it "embers 
only"? 


As = ss Wh, 
Q And aren't there guards 
around? 
As Attendants, yes, 
a. Yes, to enaure thet members only - 
A. Yes, but it doen't werk that 
way. 


THE COMMISSIONER: I suppose members 
take visiters in? 

A, That ie right, That is right, 
Lote of time they have these there, and that, 
ang there is & line up geing in the Lieutenant 
Governor's residence, 

THR COMMISSIONEAs The public don'+ 
wander in by themselves, do they? 

A. Well, they do it. There is 
times, sometimes they have their doors locked, 
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they have the members’ room, and then they 
have @ caucus room, where the members heve their 
caucus, officers in there, and there is always 
stationery avellable teo, end it is very 
possible to go and open the door, if it is 

not locked, We get people wandering around 

in there, and we have te lock the deor, ant 
siese us in the caucus reom, 

MH, MacKINNGN: Well, in eny event, 
this letter is written on Legislative Assembly 
letterhead, end 1t concerns the City of 
Welland, and I take it that is in your writing, 
ie it? 


A. That ig right, oir. 

&, Yes, ond I take it alee 
that you st lesst ¢i4 ew “r, Bert Bere? 

fe Yes, I did. 

a Aid were you Reeve « G14 you 


eease to be reeve, or have any municipal 

position, after you were elected tethe Legislature’ 
A. No, sir, ne, The election 

was Hevesber, 1951, and of course I would be reeve 

to the end of the year, thet year, beceaber. 


@. iE eee, You were not reeve 
an 1954 or 1955? 

A. Ho, Gir, no. 

Q. De you heve a brother in 


Crowiand Township, of in Bertie Township? 
3 A Qh, ae. Cousins, relatives, 
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and then there is numerous Morningstar over 
there, | 
we Well, is there a Ray 


Morningstar, whe is a reeve? 

a ROY e 

Q. hoy ¢ 

& Roy Morningstar. 

ae who is the reeve of? 

nl Who is the Reeve of Bertie 
downship. 

a. Gf Sertie Tornehip? 

Ae And warden of the county. 
He was leo warden, Horace Morningstar, 

Q. _ Then, returning to this letter, 


we have heard thet in 1953, this Bert Nero was 
convicted of a gaming offence, apparently, and 
now this morning I have been advised that on - 
in 1945, the same Bert Nero was convicted of 
selling liquer illegally, and sentenced to 
three months in jail, and on May 10th, 1959, 
he was convicted of being found in a gaming 
house, contrary te Section 225 of the eld Code, 
Then, I - I teke 4t you said that you knew him - 
firet ef all, you said you knew his father 
intimately, and then you said later you knew 
him easualiy? 

a. Casualiy, Weould say, yes. 

a. Did you know him «« was he 
& known bootlegger in the coamunity? 
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A. Leouldn't tell you, no, 


Not to my knowledge. 
Q. - You didn't know him that well? 
A No, sir. 


THE COMMISSIONER: Did you know Bert 
any better than you knew his father? 

A. i would not say 50, your 
Honour, I got to knew Bert when he operated 
this restaurant in the Township of Crowland. 
Previous to that I did see him in the store 
a couse of times, now and then, but didn't 
- was not intimately acquainted with him. 

THE COMMISSIONER: Well, did you ever 
become intimately acquainted with him? 

A. No, no, No, sir. 

MR, MacKINNON: @, Well, now, wore 
you familiar with the Port Colbourne Social 
Cub, when 1t operated in Crowland Township? 


A. Noe, sir. I do know that 
it 
there was - Had operated there for a short time, 
Q. De you know where it had 


operated in Crowland Township? 


A.  —s- On. = on Steele Street. 

Q. That is right. And de you 
know where it went when it left - - 

A, No, sir. 

Q. - = Crowland Township? 

AL I don't know. 


Q. bid you have a municipal 
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position at the time it operated in Crowland 


Township? 

ae Yee, 

Q. Aad whet were you? 

aA Yes, sir, I would, 

A Yee, i was Reeve, 

he * Were you @ver approached by 

the pelice with regerd te operations of this 
éiub? | 

a. i, oie, 

Ge Wore you ever approached by the 
operators ef this «lub? 

A | ie, Gir, 

ae Did you know that it was 
suspected of being @ gaming end betting house? 

A, He, Bir, 

a thet €id net come te your 
knowledge a8 reeve? 

A. Me, wie, 

q. be you knowehy it left the 
Township? 

A. Me, sir, I don't, 

Q. and X take it you @idnatt ~ you 
don't know where it went? 

a. Ne, sir, 1 don't, 

a. I shoulé peint out to you 


that Me. Wileen was eaking you shout Cermall, 
but tis letter is net addressed to anyone in 
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Cormall, it was just adéressed, ‘to whom it 
may concern.’ It was a general letter, 
iow, I take it you were referring to this 
statement in the letter, that Bert Nero has 
worked for you in your election campaigns, 
beth in the civic ané previncial elections 
end you stated that you didn't imew that he had, 
but I take it that if it can be established, 
that he did werk, you wouldn't deny that? 


a, T eeuldn't, no, 

@. Ho. 

A. i have @ let of supporters, 
and I hearé that he was ene of then. 

@ Yeu have heard that he was 
one of your supporters’ 

A i heard that, 

a. I see, 

A That kmowing the family ~~ ~ 

a. it might be? 


THE COMMISSIONER: That is Bert Nero? 
Mi, MacHINNON: Yeo, 
Ay’ Yoo, It is some time ago, 
i - and I say he was not there tee long. 
Mh, MackKINNOM; @. Be you know 
whether he made any financial contributions 
to your campaigns? 
Ae Ne, sir, he didn’t, Mo, sir, 
Ge ¥Yaidon't keow or he didn't? 
As Me didn't, 
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& i take 1% you sometines 
sign your letters '3.?.Merningstar’ as weli? 

Ae -« * EP Merningstar, K.P.P.» 
Welland’, as the copies show here, 

ae «Ae well as signing it 
*Sllis P, Morningstar’? 

Ae "Bilis P.Merningstar’, that 
is right, sir. 

@ > el, now de 2 understand 


your @vidence te be that it is possibile thet you 
416 sign this letter, but you juat can't 
remember about it? 

hs Z ean't recall, I can't 
recall this particularly, and i eow this in the 
about it ever since, amd 1 can't reoeii. 

She But you say « « 

A. af I hag have scen my 
eriginal name there signed, sy signed same, 
it would have been different, and ‘Eliie 
Morningstar, N.P.P,*, it deesn*t say Welland, 
or where, it has got Torente here, dated 
Terente, and the copies here, several copies, 
if you would like to see them, where 1 vigned 
my name, 

g. i take it thet on December 
6th, 1954, the Legislative assembly would be 
sitting, would it? 

A i~ i wouldn't know, I+ + 
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. Q. —- You could find that out 

2) former: | 

3 A. .. Upwally in January, and « 

4 the last week in January, firet week in February. 
5 es i eee, Well, I oa sure we 


6] eam find that out from Hansard, in any event; 
7 but in eny event it is your evidence that if 
5) you @id write this letter, you knew nothing 

°| «= d@trdmental about Bert Nevo at that time, 

10| d@apite bis recerd? 


A, That ig right, sir. 
u ts You + are you telling us his 
_ reputation was a geod ene in the community? 
“4 A. Well, not ~ Zia + 2 


couldn't say anything @ifferent, the same as 
bis father, You mentioned he was a beotiegger, 
and 2 couldn't say he was, i couldn't say 
that. 

Q. You ware @ politician in this 
area, and knew people well, you imew what was 
going om, didn't you? 

Ae Z didn't ~ 1 dién't pry 
in their private business in any way, no. 


2 ‘(Page 8825 fol1ewe) 
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ER, MacKINHON: G, It 46 not a 
ease of prying inte things but you would 
know what people's reputations are generally. 

A. You would hear probably the 
seme thing aboet ay reputation, It isn't 
what it should be and probably no one 
eise's i8. 

Se But you haven't any eriminal 
convictions? 

A. Ne, oir. 

a. I teke it thie wan had at 
information we have received now, pricr te 
igs. There was the liquor conviction, 
but you say you 6tiil really den't kmow | 
& good reputation as fur es you were evare? 

ae He was convicted of bootlegging 
and got three sonths, 

Qe You reeail that? 

A = Wes 

a. How that you have thought about 
it, ean you recall his convictions for 


gaming offences? 


A. Ne, air, I camot,. 

Q. Be you known Anton or Prank 
Delet ta? 

Ae NGe 
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Qe You never met a man of that 


Re Ne, Sir, I didn't, 

G. You never beard of any 
sssociation between the here family and the 
Delottas? | 

Bs NO. 

& Bid Jolley ever speak to 
you -~ You knew hin? 

re Tee, 

a. Rad he ever epeak to you about 
having the Frontier Club = located in Growland 
— Rownship? 

Be Ne, Bir. 

Se Bid you have any discuséion 

As Me, oir, 

Ne Did anyone ever speak to you 
about the Frontier Club? 

Ae Me, #ar, 

Se Any Lawyer? 

A. No, sir. 

& ie Crowlend Township cheek 
by joul to Bertie Township? 

As My, Gir, Humberside Township 
Would be between Crowland and Bertic, or 
maybe it is Willoughby, 

Se Bertie Township hed its own 
police forsee in 19887 

Ae Yes. 


oe ae ee ae 


ee ae 
r gulag: sale « Coen 
tbh hgthe oh oA 
ae 
ois DNS Yiuel CMM ah eeemded sOdIeceenIE 
i abet th actress 
Se Awe 
ee a ee 
| | test Worm OL oe sey 
(ih HOY OS Mee ewe eB 4p 
Aneiwonm st Pateect w dulo wnbtmest emt gnavad 
| oe Se en 
ee ee 
"dal? vakiuo’ wie guods 
a Pa 
| IRS Qh od 
Hees qidsatel bastew mk oD 


Qe In 19587 

fhe Yeo. 

Qe Are you sure? 

Ay Yeo, we always had ome witil 
the angigamation. 

a iow you are in the city, you 
aay? 

Be Yos. 


Ge i wes just wondering way you 
feel the last sentenee im the letter, Exhibit 
245, this letter, sight not be your language? 

TS COMMISSIONER: I do not think. 
he confined 4¢ to the last sentence. Were 
you confining it te the last sentence? | 

Ae NO, Gir, to the whole letter, 
the composure of the letter. 

Qe ‘The whole letter? 

As Yeo, sir. 

MRIS: «is it “composure”, or do 
you mean “composition”? 

Gan WITNESS: Composition. 

Mai. WILSON: I have no questions; 


that is ali, thank you, 


THE WITNESS: I may say, Gis, I am 
very pleased to have been called before you 
to get this situation clarified. 
~-~the witness withdrew, 
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a tow, yoaterday we were talicing 
Wright after you were served with your 
sypoona in Harch, 1962, I just want to 
eee 2f I can get the order of these verious 
moetings . I gether the first one where 
you saw Nefermott alone was shortly after 
time you came heme from Kingston. 

TE COMMISSTONER: Is that right? 

THE WITNESS: I don't reeak meeting 
¥ebersett alone, sir, 

mm, Wileow: GQ, Well, yesterday 
in your evidence at page 8770 you were asked 
how long after the,Mareh you saw Melernott 
ond you eaid"at was the firet time ¥ was hone,” 
Your answer reads thin way at page S770, 
line 17: 

"Ae 3% would be the first time 

"I was hom, ‘he subpoena was 
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“served on me at Kingston and 

"I came home, That was the 

"9th of March and I would go 

“and 4¢ would be one or two 

“days efter thet." 

@.  #§§ Now, do you want to change that 
stery today? 

Ae Ho, I deo not. I wouldn't 
be sure of the date, the lith. 

Re That io your own evidence, 
de you want te change it? You have suern 
to it. 

A. © Moy I do not, I wouldn't be 
eure of the date, the llth. if i said 
the 11th, it would be approximately the 13th, 
or two. or three days after the 9th, but I 
don't reeall meeting Mebermett silence. 

Ge At this firet meeting after 
you were served with a subpoena you want 
te his house? 

THE COMMISSIONER: @. Is that right? 

A. —_-X don'® recel2 that, Mr. Reach. 

be Where was your first meeting 
‘with him after you got the subpoena? 

Aa I couldn't tell you, eir. 

ae De you remember having & 
meeting with hia? 

As = Hae 

Re Ig you remember having @ meeting 
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with him, you must surely remember where 
it was, . 

A, Bo, I don't, Mr. Roach, I 
couldn't specifically aay which was the 
first meeting. 

WR. WILSON: G@. You have slready 
eworn a few days efter you got back from 
Kingston, your first trip back efter the 
service Of the subpoens you went to his 
residence, 

Ae Qh, no, @ir. 

THE COMMISSIONER: I didn't understand 
i¢ that way. 

OR, WILGON: Me. Commissioner, I am 
in error on that, 

ihe But you have sworn, and I 
have gust ead 4t to you, that you aid seo 

A, That ie right, 

THE COMMISSIONER: @, If you did 
eee his one or two days after the Lith ef 
Hareh, where did you see hin? 

Ro I asoume that was the meeting 
downtown. 

a “hy do you assume that? 

A. © knew I had « discussion 
with him about having the subpoena and I 
know it was shortly after couing back to 
Toronto and I aesume we went downtown, 

Qe where? 
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he ‘To @dther one of the hoters, 
i can't say which, but 1 assume 16 was the 
Reyal York, sir, — 

Se Where 4id4 you telephone hin? 

Ae << would telephones him at his 


DOM » 

Qe Yrom your resideace? 

he Yoo. 

a You only lived abot a block 
apart? 

a, Yea. 


fe How does he address you, by 
“Jack” or “John" or what? How are you 
known: to your friends, by John or Jeck? 

Re i assume he would have seid, 
"Yellom, Jack"? | 

he i think he calle ae Jchn. 

Qe Why don't you assume he did 
the reagenable thing and invited you to 
his neuee? 

he i 4en't deny that. 

a Do you remeaber it? 

A. §$ don’t remeber what the 
‘circumstances were, but I assume I phoned — 
him when I cam home, 

Qe At page S770: 

"2. You phoned Nebermott? 

“Ae don't mow, I asaue 

"% phoned him, er walked over,“ 
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Re {het 49 within a day or two 
of Merch 11th; de you want to change that 
today? 

Ae i think that would be « 
reasonable assuaption., 

WR.VELSOH: @, De you want toe tell 
us HOW you saw him downtown, ar you went 
to see him at his home or the conversetion 
took place on the telephone? 

Be I would gay both... 

 @ Wow ean hardly have both out 
of that. 

Ae I would asoume I phoned hin 
when J came home and I easgume we erranged 
to meet, whether 1¢ waa the next day or 
noG I den't knew, 

@. Where are you now saying that 
first meeting took place? 

A, I can't say. 

@. You have no idea? 

Ae i have some idea but I don't 
know whether 4t wes at the Royal York, 
assune At would be the Reyal. York. 

Se Did anybody suggest to you 
$8 would be a good idea to be evasive? 

Ae Me, Gir. 

a. That ie your om idea? 

Ae No, oir, I am not. i am not 
eure where that first meeting was. 

le Have you talked to Feeley or 
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NeDermott since yesterday? 
‘As ET went to bed last night. 
THE COMMISSIONER: No, no, that isn't 
the question, The question was, have you 
talked to Peeley or MeYermott last night? 


A No, Gir, 

ery Ave you sure? 

Ae Yea. 

Re ave you positive? 

fe i am Sbeclutely positive I 


didn't talk to either of them, direstiy or 
indirectly. 

Wt, WILSON: ©, Did you talk to 

a No, oir, 

a. Why @id you take se long to 
to Feeley and MeDermett last night? Why 
4id you think sbewt it so long? 

As 3 don't recall thinking about 
it leng. 

THE COMMISSIONER: Well, you aid, 

A. tM, Reach, I spoke to nobody, 
if you want to know wet I did, I took 
ey | 

Mh, WILSON: G. What about this merning? 

Ae i haven't spoken to anybody 
this morning except that gentleman sittings 
there in the court, | 
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Qe At this firet meting, who 
was present? Apart from McDermott? 

he Peoley. 

&. That 18 the meeting where you 
had the discussion about Dewsbury ointment; 

Re Yes. 

a, and that meeting lasted how 
long? 

THE COMMISSIONER: @. Approxinately 
how long? 

Ne Me, Roach, if it was in the 
Royal York, I would gay en hour. I certainly 
ween’t there all the time, = As I recall 
at, Z get there at possibly ene o'cleck 
or maybe two o'olock and I left before 
five o'eleck, Someone wag there for 
two o” three houre but I wasn't there ali 
the time. 

Mi, WILSON: G. Where wes it in 
the Royal Yori? 

ae i think there ere two coffre 
shops and at first we sat on the counter. 

a. mr 

Ae i meen, at the counter stools, 
‘When I came back I hed left fer,while - 
and when I came back McDermott and Feeley 
had seved inte the beoth section, 

MR. WILSON: @. Where did you go? 
You say you arrived at about one o'eieck? 

he Yes. 
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in the coffee shop? 

Yes, sir, 

De you remember that? 
Yes, wir, Te may have been 
in the lobby - it would be in the lobby 
because I didn't know where the coffee 
ahep was. 

a is it fair to aseume you were 
there for some time? 

Ae Yes, I waa, 

How long? 
three-quarters of en hour. 
Then you left? 

You, | 
Intending te return? 
Yeo, 

A. i went down to the Union Station, 
which wouldn't be tee far from there, and 
then ZI went over to Bay Street to locate 
the bank where the Gepes it was made, 

A, Vor them importers. I just 
kind of walked areund, 

& | You wore just walking around 
for exereise? 


Pe Pe 
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I do walk quite a bit. 

Just for exereise? 

I walked to Bay Street, 

You left Nebermott and Feeley 
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for the specific purpose of getting certain 
information and coming back to then? 

A. Yes, that would be so. 

Qe And where were the places you 
went? 

he i bad no reason to walk te 
the Station, I just walked through Uaien 
Station, | 

A. Yes, that is right. 
attraction for you? i doen't eare what it ta 
&t the moment, but you left HeDermott and 
Feeley to get some information and come 
back and give 2¢ to them? 

A, = Nese | 

@ . The information you needed was 


h. Where the benk was on Bey 
Street. 

&. Wy wouldn't you go directly 
Union Station? 

Ae i can't say why I did. i 
wee in no hurry to get back. 

Re They were waiting for you? 

Ae No, they were not, they had 
other appointments. i didn't have lunch 
with them, i think they were having lunch 
With somebody. 
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a. What time aid you get there? 
A. T think it would be one 


@ Faey would have their lunch 


Ay No, sir. 


A. Yes, "asa matter of fact, they 
eared SNES wa ANG, aii 
@. “% go up to their room? 

A. Ne, in the coffee shop. 

@, dd you have lunenr 

a With them? 

A. $$ Aetually T hed coffee first. 
The firat thing the girl done was te bring 
I lett. 

getting some information and coming beck 
and conveying it to then? 

A. For ny om information, 

a. What I can't understand is this, 
chy yon Scab Wii Wied: trot Gis pis were to 
the information was instead of talking some 
exercise and walking around Unien Stetion, 

A, I walk all the time. 

a Not #12 the time in Union 
Stationt 
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I oftenge to. the Union Station. 
Anyway, that is what you did? 
Yes. 


ep Pe P 


As Me, Gir. 

THR COMMISSIONER: @. You don't 
know whether you were or not? 

aA. i assume I wasn't. 
and meet Melermett and Peeley again later 
om an the day? 
Yes. 
whereabouts was the meeting’? 
At the Reyal York, 
At the sume place, in the 


You. 
Hew long after you left them 
was that; how long were you away? 

Ae i would think about three- 
Quarters ef an hour. 


(Page 8840 follows) 
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&. &@od then you came back and 
met then again in the eoffee shop. And you 
talked with them for how long? 

he Well, I left, I think, sir 
near five o'clock. | 

THE COMMISSION: Mr. Wilson, i 
would like to know where he eaya he was 
in the meantime. 

WR. BILSON: @. Where did you say you 
went after you left them for the first time? 

THE COMMISSIONER: Besides the Unios 
Station. | 

WR.WiLGON’ Q, After the Union Station. 


As Cyer at the bank. 
Qe What bank? 
As The benk -~- 
@. You imow what bank you went to, 
if you went te o bank, 
Re The Barclay, the Bank of 
Barclay on Bay Street, below Adelaide Sircet. 
we Bareclay's Bank? 
A. Barelay's Bank, that ia right, sir. 
Qe. | Barclay's Bank stili in operation? 
Ae Yes, it is, oir. 


MR, MacKINNOM: thas been taken over. 
THE COMMESSZONER: Just a moment, please. 

You walked around the Union Station, how long 

would you be there, do you think? 

we a By I would be there -- i went to 


the bathroom there, sir, and I don't think 
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i would be there over twenty minutes. 
Not twenty minutes, maybe &fteen minutes. 


@. And then wie ve 1d you say 
you went? | 
A. Well, X am not going to be 


“@peeific about this, Mr. Roach, but as I 
recall it I went to the bank from there. 

‘WR. WLSON: «=. How, what did you 
de when you went to the bank? 

A, I can't say that is the day 
X went in there or not, but I certainly 
went in and I identified myself and asked 
about the balance, and so on, 


a. Of what? 

A, Of the acecunt. 

a What aeeount? 

As Pam importers. 

a. wha? | 

A. Pam Importers. 

e And what did you find was 

A. Pour hundred and some dollars. 

Q. | 4nd whe did you speak te in 
the bank? 

A. z eouldn't say, sir. 

a. Was that a1] the business 
you transacted in the bank? 

Ae That 48 right, sir, except te 


make @ note when the thing was opened and 
when 1¢ was closed, 
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‘mun commassz0Nan “Mow, Darenay's 
Banik 45 on whet street? | 

A. On Bay Street, on the weat 
side, below Adelaide Street. 

THE COMMISSIONER: All right. 

PAPE be 8 ee, 

Ae pia 2 would assume that I went 


bask to the hotel. 
® Don't stsune, Ses) we wnege 
hy can't -- x think Z went 


Pight back to the hotel. I couldn't 
be definite. Z think I went beek to the 
hetel. If I went anywhere it would not be 
any place of wrongdoing. I might have 
dropped inte a restaurant or cigar store. 
X don't think se, but if X did 1t meant 
pothing» 

a. And the whole period you 
were aay from the Royal York was about 


Ae I think 0. 

Qe And you rejoined MeDermott 
and Feeley in the coffee shop of the Royal 
York? 

As Mat is right, sir. 


a. And you talked with then how 
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long? 
A. i dida't do much talking. 
a 3 Gm not asking you whether 
you @id the talking. How long were you there? 
Re 2 think I was there wntii near 
five c'eleck, 
@& You met them first at one otelesk, 


4nd then what time ¢1d you leave them for this 
tfip te the Unica Station and the bank? 


As I wouldn't gay it was one 
otelock. 

Qe You told us & moment ago it was 
one ofelock. 

he And I said it might be two 
e*elocks 

Qe Approximately one o'aleck. 

Ae and it might have been two | 
o*eleek, | 

Ge Between the time of appromim tely 


one and five you were away for three-quarters 
ef an hour, and you returned and talked to 
Hedermott and Feeley? 


Ae Mo, ZX Gidn't talk to Kebermott 
ond Feeley. 

Re Gp listened to them talking 
to you. 

A Mo, I listened to them talk, 

THE COMILSSIGNER: @, Who were they 
talking to? 


Ay To each other, And Wright 
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.* And Wright was there? 

whew? Lome 

WR. WILSON: @. When @4¢ Wright turn 
up at this conference? 


ae i don't know, he was there 
when I come back, 

a Gh, you kmow, 

Ae Ho, X don't. 


THE COMMZSSIOMER: Was he there when 
you arrived? 


As AG one o'eloek? 

a, At ene o'elook. 

Ae Ne, he was not, 

a. When did he arrive? 

Ae de wae there when I came back, 
a ¥rom the bank? | 
Ae Yes. Mv. Ronch, I am not 


saying that was the dey I went inte the bank, 
& don't know whether that is the day I went 
inte the bank, but I identified the bank. 

OR, WILSCH: @, You better search your 
menory, you are under cath. 

As Rignt, sir. 
| Ge Was 1t decided when you went 
to meet Medermott and Feeley that they had 
better bring Wright in? 

Ae kt was no decision of mine, that 


@&. | << om not saying it was your 


4 ts tA ekes Sa Gas 
ovens sew of ,wordt of'aeb £ 0 Re wrk 
ee eo ee yo ee I eeste 
eo a 


town of bab com ‘in 
oe omy 2 aie gees cee ofl 
aad are movt 

ee ee ee ae - glia sti 


deow % yeh ait ot onse western wont nob 5 
a ee 
etie «Haig 28 soo ey 

sree gey eee belgewd $2 aah oP 
be Yet suis teleod baad Clowrsdel Jeon ov 

sam ,eodm le oeleiosh on ase ho 
Pte OS 

wey ane Oh gabgme ton mae x a 


7.? Cronin Baas 


Gevision, was it decided before you went to 
the bank they better get Wright in for a 

‘As © ‘Mot that ZT had decided to get 
Weight. I imew he was coming in, or supposed 
to come, | eniaiieein 

THE COMMESSIOWEN: When 416 you know 


that? 
ie When J was there the firet tine. 
Qe Who told you that? 
A. MoDermott and Feeley. 


MR, WILSON: Q, And what were they 
going to get him in for? 

A, They were discussing the tical, 

@. Bat you have told us that 
wight after you got the gubpoene was because 
you got & subpoena to be a witness before 
this Commission. 

“,  “Ragnt, sir. 

@ Are you now suggesting that 
the discussion you had with then on that 
oeeasion had to @o with the trial and not 
WAth this Comalaniony — 


A. I would say it Aad to do with 
bets, sir, : 
a. Now, what waa the discussion 


with Wright, whet wes being discussed between 
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ae Aetuaily, the only thing 
I discussed with Wright was his visit te 
my motel, That is the only thing that I 
Giseussed with Wright. 


@. Now, what did you have te 

he Well, tet I wasn't sure of 
the date. 

as Yes? 

a. What was your best recellestion 

Ae The day, the ccoasion that 


Wight that -~ op Wright approached me at 
the motel and discussed tne investigation, 
or whatever you want to call it, what he 
was conducting, wagkhortly after he was 
transferred, sir, and would be some tins 
in January. 

Re Shortly after he was transferred. 
That would be early in January of 19607 

A, «Wey Z wouldn't way early, 
sir, but 1¢ was in January. 
| Qe. How, what did you tell Wright, 
oP your recollection of what he md said to 
you when he visited you at Kingston? 

THE COMMISSIONER: Hurry up. 

A. ss My Fecollection what ne said 
to me or I said to him? 
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WR, WILSON: ©. You were to get 
your story straightened out. Wint did you 
tell him your recollection was on what he 

Ae... That he was transferred, 
that he didn't know why he was transferred. 
Se wasn't satisfied with his trensfer, and 
he felt there was something wrong with the 
Breneh, and they wanted him cut of there. 
That is the way he eterted to talk te me. 
And that he felt the reason he was being 
dishonest in the Branch. And because he 
had made it known that he didn't trust two 
er three people higher up he was transferred. 


Qe And Gi@ he tell you whe he 
didn't trust? 

A. i don't think he named any 
Specific person, sir. — 

&-. .. + Waat did he want you to de? 

A. ie aaked my advice. — 


two Ghousend from me, “e used the word 


“extend”. 
THE COMMISSIONER: Used what? 


if I would extend him $2,000 te conduct the 
investigation. That is e@actly what he said 


3.¥ .Cronia 8847 


con CF Ot ae 6D ANE MM Ge 
oc ta OO SoM Gotsoelioess way mid Lind 
hee leas sew ot Sam eh > 
bas .welsened Sat te Me teseoe oenee of 
.S%Rd 2o Me lal BOTRMN YORS bas honest 
+98 oF Bat of hoguaG wal Gam acd ml deck? 
fio Cae of AoReey ede Bhot at Baey Bak 
(oO? SarCW Gast Gr SRSRMM ase Gere LENETs 
Se aa 
toh 03 bey Joew on bib Cae UP 
selves Yn boos wD + 
“tse of Sexes wh og Serine Of . Ei hsutoA 
som of botaae oR =. haeext a 
edt Hawa of 006.24 ad Beene biwow Ett 


bisa On tan qhtonke ot dae? .modinghonwer = = |" 
a c- o> © ae 


J.P.¢ronin 8388 


to me. 

MR, WELSOM: @, What was he going 
& particular officer, Seott. 

nih Oe Ego 

a, What advice did you give to 
him sbout that? | 

lis Aetually, I advised him 
sgainet it. I told hin I certainty woutdn't 
seuidls know way he was trensferreé. ie 
hé Sppesired to me to be sincere, “e van 
vexe¢ at being transferred, and through 
the mis@eneancurs of somebody else. 

a. Was he asking you to advise 
him er tell him what you thought was the 
reason for his transfer? 

ay No, I wouldn't say he asked 
me what Z thought was the reason for his 
transfer, no. He did ask me about the 
investigation. 

THE COMMISSIONER: What investigation? 

As That he intended to vonduct. 

‘WR, WILSON: @, What was he going 
to investigate about Seott, as he told it 
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to yout 

Be He told me that he thought 
Seott was doing business with the gamblers, 
and he was going to spend some money for 
te get him, introduce him inte a clique, 
of somethiag. He said it would take «— 


2. Did he tell you how he was 
going to apend the money? 

ede: Be, ear, he a44 new. 

ee And you didn't ask him? 

A, Wo, Z did not, sir. Asa 


matter of fact, I advieed him against it. 
THE COMMISSIONER: I am interested 
in that, Mer. Wilsen, if you don't mind me 


asking. 
a. You were & geod, honest 
fe Yes, i wus, 
Se Ali the time? 
A. Definitely, sir. 
Ge and being s good, honest 


officer, and interested in the Anti-Gambling 
Squad doing ite job? 
a, Right, sir. 

| Qe I shoulé have thought that 

when “right told you he was suspicious 

that there was some dishonest officer there 
and he was going to conduct an investigation, 
I should have thought that you would have 
said in substance “God bless you, go ahead, 
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if there is ecmething wrenmg K would like 
ve wee it turned up"? 


he iG, thet is not what I said, 

ae Ne, of course, that is not 
whet you sad¢, 

As And it wouldn't be my advice 
te hin. May I have a glass of water, please? 
te ge ahead with the plan that he had 
considered? 

a. This is Wright? 

A Yes, Wright, absolutely right. 

a He was @riniing? 
diaturbed, 

Qe Yea? 

Ae AnG I felt that ne, that he 
had been transferred for some other renson, 

a, Other than what? | 

Ae Other than what -~ he didn't 
iow what he was transferred for, 

a. Ho, mo, You felt ne was 
_ transferred for some reason other than what? 

As X anowned if he had been 
G@rinking -~- 

@. Now, just a moment, Mr.Cronin. 


Just take your time. You felt he had been 
transferred for some reason other than what? 
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he Other than wat he told me, 


Se ss What did he tell you the 
reason wast 
the gambling nouses, 

ee Teo. 

Ae And I think he said because 


he had @ report, I think he said ne nad a 
should be eclesed, 


Ge And he Sold you he thought 
that wae the reagon why he was transferred? 
Ae Yes. 
oe Sut you didn't believe that? 
A. Ho, giz, I Gid not. 
for some other reason? | 
Ae Yea, 
fe What was the other reeson? 
A, Por Grinking, or something. 


x said: “You know why you were transferred". 
After asking himt “You know uhy you were 
transferred”, he said: "X have no other 
veason. 1 didn't get in any trouble. That 
is the only reason I can think I done a 
Peport on it". 

Re You didn't think he wae 
transferred because he done a repert on 
4t, &9 you put it? 

4. No. 
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Re Ge he worked too haré to 
get the clubs closed? 

A. .. That io nine years later, 
and the elubs ere sti11 runoing, 

Gs You ¢on't think he was 
transferred because he worked too hard? 

Ae Ho. 

&e .. . Xou thought sone other 

Be Possibly because he was 
érinking. 

Be Peselbly because he was 
@rinking? 

Me Yes. 

a. Bo you really think he nad 
been transferred because he was drinking? 

A. X didn't come to that 
conclusion. 

‘, That ¢idn't eross your mind 
at all? | | 

Ae Yes, it did, because I 
mentioned 16 to him, I mentioned it to 
nim. , 

Qe You didn't think that was the 
- *Peasen he was transferred, you told me that 
in substance, 

A, I wouldn't give that mush 
Shought, 

a Ho, of gourse you wouldn't, 


What was the reason you thought ke was 
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transferred? 

A, x don't know, ‘And the longer 
I talked te him the more I thought ne was 
, Be That there was corruption? 

“@. And the more you talxed to 
him and were convinced he was right, i 
anxious he would earry out his investigation? 
ee ee MF: GORE Fo HeeNy. 
“ “Q. Ae a good honest officer 
Why wouldn't you want it exposed? 
wed * % gave him my advice. It 
was wo ¢oneern of mine. 1 told him he 
“SHE COMMISSIONER: Mr. Wilson, 
puroue that. 

MR, WILSON: €. In 1955, when you 
made this proposition to Surubb, you were 
doing that on the basis of what you told 
as, bechuse you were interested in ferreting 
out corvuption in the police force? 

A. My suspicions, yes. 

Qe Then, if you were very 
anxious in 1955 to ferret out corruption 
in the ©.P.?., why wouldn't you assist this 
man? 

A. Wo. 
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Ce ~2n 1960, assist thie man? 

A.  -Ewasn't a anxious in 1955 
a2 i wae this day with Wright. I saw 

@. Nou were not as anxious in 
1955 a8 you weve in 19607 Whatdoes that 

As 2 knew Wright wae going 
ahead and earry on in @ lengthy ~~ 
according to him he was going te carry on 
in a lengthy --- 
in 1955 then you were in 1960, tell me 
that? 

A... After talking to Shrubp 
for a few minutes I came to the eonelusion 
thet there was nothing corrupt about 


Shrubie | | 

 & So you Gropped your personal --- 
As fap as Shrubb, right, 

Re You dropped your personal 


fhe Right, airy, 


 « in 19557 

Ae Right, sir. 

a Because you couldn't get 
him te g¢° @liong with your proposition? 

A, it is not 1 tried to get 


‘Rim to go along with my preposition. 
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@. hat will explain iteeir, 
What elee did you discuss with Wright in 
this meeting in Kingston? 


A. He, he mentioned that ne 
suspected one officer, 

& Yes? 

Ae And he said thet he knew on 
seeasiony <-- 

@. iho was the officer he said 
he suspected? 

Qe Yea? 

Ae Constable S,0tt. 

? dust go on with your story. 

Re He said on ceeasion that he 


had felt when he was doing work that when he 
got to whenever he was going he felt they 
had been tipped off, 


to that? 
A. He said he had in the Niagara -- 
& What @i¢ you say to that? 
fees I don't recall saying anything 
to that particular thing, sir. 
@, Wot a thing? 
ie Well, Z mean ++ ah =~ I certainly 


Gouldn't put it in sequence like that, wimt 
Gig I say to that. He said -- he referred 
then to @ situation or an event in the 
“tegera Peninsula, And@ I recall telling 
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him that there was some verification to 
that because I had met @ George Reid. 
i don't think 1 told him where I had met 
him, but I had met George Heid in the 
sporte shop in Katen's store. And that 
And I don't know how long before, whether 
4¢ woulé be @ year before, but o while 
before, And i asked George how things 
rough, He said the places were going to 
have to close, they were getting out of hand. 
Ae Yes, sir. He said « couple 
of kids in the squad were sewing patches all 
over the Peninsula, | 
MR, MLSON: You will have to speak 


* He said that Reid 
told him a couple of kids on the squad were 
were the kids? 


& ik don't think Reid ««- 

& How, OW. 

Ae  & @on'’t know who they were. 
I know now, 

De Who were they? 

As Lamorle, 


&. And Lawrence? 
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A, an@ Lauvenee, right, sir. 

1 @ Reid told you that? 

Re Wo, I wouldn't say that, 
I don't know whether Reig told me their 
nomes, He sai¢ @ couple of kids. I am 
not saying that Reid named them, And if 
Reid namec them I would certainly forget 
the names, that ia for sure. 


Ge You wouldn't make any mistake 
about that? 

A.  -§ EK em no good at renembering 
HOMES. 

Re Your manory seeus to fail you 
im other respeets, too, 

A, If at 49, sir, it is not - 


ae fault of mine, 

MR,WELGON: @, What id you discuss 
about the Niagra Peninsula, what otner 
names were mentioned in that connection? 


A, Ealacats, 
se Wat wes sat@ about Balsen? 
Be Rei@ told me Gaisce bad set 


up an office in St. Catharines, and that he 
hed the Peninsula sewed up, And that I 
bold Mrignt. 

THE COMMISSIOMM: When was this 
meeting with Reid? 

fe: I had no meeting with Reid, sir. 

Ge You bumped into him, I didn't 
suggest & meeting was pre-arranged, 
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A. I believe it was the previous 
, a. When was this? 
As January, 1960, sir. 
MR. WILSON: @, Around -~- 


Ae He, fot that time. 

a. It wae around January of 1956 
As Yes, 

a. Pim the date you saw Reid, 

A. Ithink it wae the previous 


- “SHE COMMISSICNER: That would be 
the Fall of 19597 
As Yes. 
Qe You met Reid in the Fall or 
A. George Reid, sir. 
THE COMMISSIONER: Gh, yes, we know 


BR, WILD0N: I think we can get slong 
without you doing your nails. 

ME COMMISSIONER: Q, dmong other 
things he told you one, a couple of kids 
om the Foree --~ 


Ae On the Squad, sir. 

&. Well, that ie what I mean. 
What di@ he say about then? 

A. | Were sewing patches. 

Oe Were sewing patehes? 


ma. 
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Poninoula? 
Ay Yes, sir. 
a. That is one thing he told 


you. You den't know whether -- you don't 
know whether he mentioned their names or 


A. I don't think he did, sir, 
but I don't know,. E Cer Cleats. seh 

Re  +‘Paet is ene thing he told 
you, The second, what was the other thing 
he teld you? 

ae That «<< 

a. Samay Baloom. 

Re Sammy Saloom had ge% up --~ 

es Had set up an office? 

A. Right, sir, 

Qe What about 467. 

he dn St, Catharines and he was 
taking care of the kids. 


| Qs Yes. What did he say @out 
Peninsula tied up? 


Ay Sened up, 

we Me had the whole peninsula 
sewed up, Why would Reid be telling you that? 

A. Well, I certainly dida't ask 


Q. i kacu. Way wes he telling 
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you that? 

he Well, Z would think that he 
would think 4t would be interesting to me. 

a, Way to yout 

A. Way to me? Seoause I had 
been on the Squad for quite a few years, 
I had aprested Reid two op three times and 
‘a acket Rims “How are things going"? 


a. Yes. 

A. And apart from that, why he 
would tell me, I ean't tell you why he would 

&e Weil, he wouldn't tell me, 
ef course, : 

Ae ee | 

a. i am very interested uhy he 
was confiding thet information in you, 

he i doen't think he was confiding 


in me at all, Z don't think he confided in 
me. There was certaialy no discussion 
of agreement for met te tell it te anybody, 
i mean, I think he was --- 

Qs. Me, wasn'S telling you 80. you 
Would go to the Attorney General with that 
| information? 


Ae Ho, Biv. 

Re. why? 

Re i can't say, apart -~- 
@. How did 16 come up? 


A, Suet as I say, I asked him 
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how things were doing, I know George 
Reig, that is what he did for a Living 
a. What? 
A, ss Worked for gambling 
Gnd you were interested in 
how he was thriving? 


4, I wasn't interested. 

a You asked him how things 
were doing? 

a Naturally, if I met « baker 


WH. WILSON: G, Have you teld us all 
that George Reid told you on that occasion? 


A. Well, Z don't reeall 
anything @lse, sir. — 
a Ané @44 you consider it your 


duty 88 @ citizen to give thie information 
te the Anti-Gasvling Braneh? } 

” No, I id not, sir. 

THE COMMISSIONER: He was not so 
on that oceasion. : 

WR, WILSON! Q. Yea, just a teu 
get at any corruption, 
Bek Chine oT was more interested 
in Wright, in Wright's investigation than 
I wee in that other, 
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THE CONMISSIONM: Wright's — 
investigation involved cleaning up the 
— a 4nd involved him personally. 
THE COMMISSIONER: Yes, 
Mh, WILSON: @. You knew Georze 
Reid for seme years prior to that meeting? 


he Yeo, 

Os And you knew what he was 
doing in the Pall of 19597 

A, fo, I aid not know whet he 
was doing. — 

oe os | Sien't you ask him? 
A, ae 
i thought you would have asked. 

A, Xt would asowume he was e#ti11 
in the ==. | 

an in the seme old spot? 

ae Yee. 

a. Out at the Centre Road Club? 

As Right. 

Pe Have you told we everything 
you éiseussed with Wright in Kingston? 

As I told him if he aid go 


ahead with 1t I felt he would get in trouble, 
Bat if he was going to go ahead with it to 
write everything down and make notes, and 
be very thorough, because I felt he should 
take somebody in confidence besides himself. 
4nd I know i told him there were people at 
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the Attorney General's Department that 
sould be trusted. There would be no 
Peason to suspect the Attorney General's 
Departaent. 

Q- And whe were the people at 
the Attorney General's Department you told 
him could be trusted? 

Re i Gida't specifically name 


anybody. — 

truat anybody in tas Attorney General's 
Q. Your owa ¢@valuation of 

Wright he bed been drinking too much? 
Be Ho, be was very erratic, 


ang i eegwaed it wae because he had been 
to talk to him on the next cecasion he cane 
down thergbeoause he wan drinking. 

Qe Gnthis cegadon you thought 
im him @long the lines you indicated? 

Ay. . Gonfide in hin? 

Se You were confiding in him 

"gl thie information you say George Reid 

had given yout | 

As i don't want to appear biased 
or comtemptible -- confide, @o you mean --- 

Qe Told him about these things, 
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then? 

A. = Yew, thave was no deep 
seeret aa far ag I wae conecrned. 

Ae i think #0, sir, 

Me Mow, 4m an Exhibit that has 
been Filed here, Exhibit 157, which purports 
to be @ diary of Constable R.J.Wright. 
Under date of Yebruary 29th, 1966, he makes 
on page Te It vende os follows: 

“HB. 1, Ab this time I should 

“point out that 1 had contacted 

“Hrs Je ¥. Cronin, a former sergeant 

“at the Branch, and talked with hin 

“about information fron the underworld. 

“I contacted him 6% Kingston at his 

“moter,” 

How, Sivet of all, did you talk with hin 

Ay POWER, would George Resa 
be fram the underworld? 

THE COMAISSZONER: ‘What would you 
think? 

Ay Z Would think so, sir. 

WR, WELSON: Q. Then, it goes on: 

"S.Cronin informed me of many things, 
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"E wished tos". 
_ Now, do that right? 

Ba Well, 2 don't think 2 made 
it thet obviews, any Gime he wished to. 
But i certainiy told him if i could help 
him I certainly would de so. 

ee That is @ little inconsistent, 
he came Go you. | 

Ae &% haven't got te that. 

me ie goes on: 

“in the Miagare Peninsula.” 

Mou, that, 1 think, you heve already 
told us you told him? 

he Yeo, sir, 

Rs 6 goes ons 

“He told me how he heard that 

"off a Mr. Balscn,“ 

Row, iothat -- did you tell him about 
Reid telling you? 


Ay & Gida't mention Reid to 
him, Sit. 
Q. "ile told me how he neard 


“that someone in the Branch was 

“tipping off a lr, “alson." 

Ae Right. i didn't tell hia 
Reig, mo, eir.. 
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whe You Gidn't tell him the 


souree of your information? 


THR COMMISSIONER: You told him 

As What I had heard « no, x 
aida’t, sir. 

8, Phet de nis language, that 


him. 
Be ‘= @ida't tell hin. I dida's 


WR, WELS0N: G, Then it goes on: 
“He told me that Hr, “alsem nad 

“pean told by the informants that 
“under ne etrowmstances would he 


e* 
As Well, that iaformation I never 
gave him, 
Qe You deny that? 
A. That 4s right, sir, 


THE COMMISSIONER: Just read that again. 
WR, WILSON: “He told me that Mr, 
“Balsom had beentold by the informants 
“eontact the informants at their homes,“ 
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a And you Geny that you told 


A. Wo, % didn’t tell him that, 
Git, because I wasn't told that, 
Ge Then 4t goes ons 


“Any time the Branch was going to raid 
“a bookmaker in the Peninsala thet 

"they would contact Mr, Balsam in 

“a bowling @lley in St, Catharines." 

Now, Gid you teli Wright thes? 

Ae & don"t reeail it in those 
particular words, giv, But that was 
mentioned, @ pre--- the Peningula would 
the bowling alley where, whet's-nie-name 
had his office, 

a. | By contacting Baleoa? 

As Right, sir. 

ile Then 1% goes on: 

“Sergeant Cronin alse informed me 

"nad definitely been paid money by 

Wr, Baleon." 

As Bo, i Gidn't say that, sir, 
ayself, I couldn't say. 
| Qe We are getting into & sensitive 
ALOE. Now, do you say that Wright has 
falsified that statenent? 

ae if he says i told him tat, 
then it is false, 
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he It ia false? 


Be Abaolutely. 

2. You denied that you told 
Wright that? 

A. & didn't tell Wright trast. 

Ge Well, wouldn't 4t be natural 


tip-offs that they would be paid money? 

ae Me, Wileen, wouldn't that 
be only assumption cn my part?’ I would 
think that that would be natural, but 1 
can't say, 

ie  ——s- You seem to be @ good man 
at eceuning things. Wouldn't you asewme that 
om your experlense? 

As i would think they would be 
Me, Wilson, I don"t taink that that date 
would be right. 

THE COMMIZSIGNER: what? 

he < é@¢ net think thet date 
would be right, Pebruary 29th. 

MR. WELSON: @. He doesn't say you 
telé him that on that date. He says in 
opening "At this time I should point out 
that I nad sontacted Mr. J.¥.Cronin® 
same time previously, cbviously. 

Ae i thought you said on <--« 

ce That is thedate under 
which he starts it. In his «<< 
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Ae But at ween't the @?7th. 


. Qe We, he doesn't say 1% was 
the 27th. 


meeting @t Kingsten. How, what was the 
concern of McDeractt and Feeley about your 
meeting with Wright at Kingston? 


Ae EZ don't know. 
| Ae i don't know, sir, why they 
SME COMMISSIONER: Why would you be 
telling then? 


jointly, 90, they are coneerned, | 
WA, WiLSONs @. Wheat would it have 
te @o wlth Mebermett and Wright «~ SeDermott 
and Feeley, this @leeussion you had with 
Wedgie? 
Ae The mere fact they were 
charged Jointly would involve thes. They 
| 48 no doubt about that, 


Re dea they are the people you 
say brought Wright in to this meeting tails day? 
he i @iéu't say they brought him 


in. 
Qe Whe brought him in? 
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the i aseume he walked in, 
a i Gidu't ask you if they 
carried him in. 


Q. You weren't the man who 
A. Ho. 
a 4% was either Feeley or 


be there, I don't know. 


on that cesasion wkth wright, Nefermott 
and Feeley? 

4. Z don't reeall any particular 
thing, sir. 


THY COMMISSIONER: This ie the 
ovsaaion in the Royal York, you understand 
Ghat? 
WR, WILSON: @. This is in the 
Royal York, this is the one to five pericd 
with the three-quarters out for the bank. 

Ay Right, air. 

a, Now, what was the next 
meeting that you had with any of there 
men, was it the one at the --- 

ty I would think it is. 
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a At te Lord Simecet” 


a, “Mow Leng after ‘tne Roya 


York meeting wae the meeting at the Lord 
Simece? 


Ae X don't know, one month 
 & ould 16 be one month? 
& i would think 4 would be 


i was back, 
$m April, Ge you think? 


_" Well, I wouldn't say, sir, 
$6 way have boon May. it may have been May. 

@ And it wae either April or 
May: is that right? 

Be Well, I om not going to 
guess, sir, that's for sure. 

Se Was 1t¢ in June? 

Be i @on't think go, sir, we 
are in June now, 

we at wasn’t this month.” 

A, Definitely not. 

Qe Wnen did you go off to 
Germany? 

A When 414 I go off to Germany? 

be Didn't you have a trip 


recentiy? 
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A. Mir, WING, 1 told you 
I wanted to go to Gemany, but 08 aseount 
of this here I cancelled it, i souldn't 
EO. I didn't go. 


a. You didn't go? 
As No. a : 
&, i thought waen you called me 


and eai¢@ you were going, if 1% wasn't going 
as @ witness on = particular day. 
A.  _ 4 & sorry you misunderstood 


me, Slr, but that 48 not what I s4sa, 


(Page 8870 follows) 
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we 
Q. Hew, vere trying te fix the 
date of the meeting at the Lord Simcse Hote) 
and you say it may, you believe, have been in 


April or May? 
A. I would say so, yes, 
ae And at that meeting who was 
present? 
A Jagt Meberwott and Feeley. 
Re And then you told us about 


the meeting you had with -- where you met 
Mebermgtt last Thereday on the gay after you 
gave evidence herp, ig that correct? 


A. that’s right, 

a. ‘Bid you tel) ue whe exactly 
were present at that meeting? 

a. At that meeting with McDermott? 

ae Year 

A. There was only Mebermott, 


THE COMMINSIONER: G, ‘That was at 


fe Ne, I walke@ ever to his 
house. | 

Q@) )) You'met him at nis house? 

A Right, air. 


«WR, WELSON: Q, ‘That is three nestings 
you have told us about after Maren, is that right? 
A That's right. 
a. the Reyal York, the Lord Simeooe 
"Gi the one last week, were those all the meetings you 


ons aa spate illlnet” 
dureantncanebaniasdt Phe 
at peed Oval yoveiled way . yan Of Yee wey tas 
ek | ne oe 
con tt a 
as E 


we 


om t= Na 


bie scab HE alte 
otrkgis a eet vA 


etoans ow aw fie? voy mnt oe 
 yeons Sede te tneneag weOw 

Crvemwslok dtawe yrkteas sek? OA \ all 

caer Pa 

.Jqanedo! qlee eas enedt a 

to gow dod? 86,2 «SAD GT 
| Teawed ald 

aid of weve beullaw 2 ol ‘ 
seve 

Coansd afd 20 mid ton wo¥ 

stla ,@ag2h a 


agniveos soude af dod? 6.2 «WOGAiW mm 
Périgiz Gadd at _dves wove duods ae Bho? evas voy 

-tigix 2° dant a 

soomit baal eds wat Leyet edt od 
ooN eestoun ect Lis ead one <ihew Sent aap 960 tne 


aa® 


7 
go vf Opp Re ag ay ry 


J.¥.Cronin 8872 

had with MeDermett, Feeley or Wright? 

A. Me, Bir. 

Q _ S011 us what other meetings you 
had? | 

As Well, Z dontt think Iyrent 
to another hetel, I walked ever to Joe 
MeDermott's house three or four times. 


Q. St eee, 
A. i don't remember how many 


THE COMMISSIONER: 9, In addition to 
three times you told us about? 

A. Right, 

WR, WILSON: @. Who would be 


present? 
ole Well, just MeDermott. 
a. And what were you discussing 
with MeDermott on those occasions? 
A Well, no doubt we discussed 
something about this Comission, i don’t remember 


any thing, apecifically, and I aseume he was 
interested in other discussions about mines and 
$0 on; but, we did mention the Commission, 


a. What was his a@ advice about 
the Coumieeion on these three occasions? 

A, i Gidntt need any advice and 
he dida't give it, 

a. What 444 he say about the 
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| JF Cronin Bu7e 
A, Well «= I mean «-- I think he 
was supposed to come up first, Feeley wes coming 
up, @nd I went over and relayed at this time 
the transaction, again, te him, ‘That would be 
before -- that would be two or three nights 
before Feeley was coming, 


@. -—- Is ‘there anything else he 
had te say about the Commission? 

& ‘I don't recall anything in 
particular, sir, | 

a Well, @1¢ you go over te see 


him on these three eecasions to discuss anything 
@ise other than the Commission? — ' 

Ae Ho. 

a So that is six times at least 
you have bean discussing matters pertaining to 
this Commission with MoDermett since March 9th, 
ig6e?. 


Ae I think that would be reasenabiec. 
a, Have you told us 211 the 

occas long? 
a. i have told you all the occasions 


that I recall, yes, 

a. Coming back te Septemer 19th, 
1956, we have had a repert by Shrubb which hes 
been filed as Exhibits 122 and 133, Me relates 
certain statements mege to his by Vincent 
-Peeley in a telephone conversation end also, 
in particular, so fer as you are concerned, and 
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@ meeting of August 3ist, 1956. These refer 
‘eo you. It is paragraph 6, subparagraph (>), 
d.¥ Cronin: 
"Shat Cronin got to take money 
“trom every gambler throughout 
“the Province (reading to words)” 
SHE COMMISSIONER: is that 1127 
MR, WILSON: 232 ang 233, 
THR COMMISSIONER: Is that ean exhibit? 
WR, WILSGH: Yes, My, Coumiseioner, 
Ge ‘Why would Feeley make « 
statement like thaty 
THE COMMISSIONER: Just a moment, 
WA, WEIGCH; It is on page 2 of that 
exhibit, paregraph 8(b). 
THE COMMISSIONER: Oh, yes. 
MR, WILSGNs Yes, 


&. tow, Gig you take woney fren 
gemilere throughout the Prevince? 

A, Never, air, absolutely net. 

Ge Aad 616 you get enough money 
saved up? | 

he Saved up, sir? 

% Bat 

A whet Lor? 

Se W@ll, vary obvicusily, from 
the context of that « . ~ 

BS i have never had enough sonsy 


saved up. 
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Q Mow, were you taken aside 
by MeDerwott and Feeley and cautioned about 
playing the £10247. 


Ay teaver, six, 
| &._—,_—« Aad Go play only with thear 
And youssulé be better eff in the long run? 
& Hever, sir, 
sert of statements abeut you te Shrubb? 
4. < have a9 idea, you will have 


and i would have mo idea about thea, 


4 they are rather slanderous, 
af they ave net true? 

Ae Yes, 

& Hiow long have you known that 
he hea wade these etatements? 

Ae Thie is the first time I have 
Le 

Ge This ie the first tine? 

A Definitely, sir, it is, 

ae. And you can give ae reasan 


88 te why he would make these statements sbout 
yout 

de tie, < couldn't oig, I deat 
inids seep hain dik Wineiaamseeeiaens umes whieh 
be made the statements, | 

we Well, the circumstances were 
that he bed @ meeting with Shrube on the 3ist of 
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August, 1956, and Skrubb made the usual report 
following that meeting, ané that is what he hed 


to say about your — 

A. I would say noy I have no 
idea why he would say it, 

@, They are ~ «+ what he is saying 


sbout you, and you are swearing under sath, 
that everything he said sbeut you te untrue? 

as Definitely untrue, 

Q. Now, after this firvat meeting 
you had with Wright et Kingston, did you have 
any further communication frem hin? 


a After the first meeting at 
Kings ten? 

Qs Yes? 

A, Yee I Gid, oir, 

Q. when was thet occasion? 

Ay i don't know what dey it was, 


but he came back te the motel] wh with tee police 
officials, i think they were police officers, 
end stopped in at the motel, 


a Yes? 

As Ang thet would be before he 
wae arrested, 

gy Hows long before he was arrested? 

A. I think it would be quite a 
while, msybe a month or maybe twe weeks, 

@. Ghen, Gidyou have « talk with 


him about the Niagare Peninswhe on that cecasion? 
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ae i Gida't, | 

Qs % What @id you talk with him 
about on that escasion? oe otis 
ee dee ig i digas disouss it, 
( we Ape you teliing us sheetly 
after he wae treaeferred you had ne further 

a Theat is right, sir. 

a that is right, 

A, i had no further discussion 
with regard to the investigation, 

a. bid you talk te him oa the 
phoney 

Ay Ng, he gaid ~ « he stepped at 


ay piece, for, i gueas, an hour, becouse the — 
people went away, 


a. Whe was with hint 
Be < don't know theiy names, 
He said they were police officers frem Bellevilic. 
@ You didn’t inquire aa to their 
names ? 
As sie 
Mee is that the enly eseasion after 


the meeting in August thet you apeke te wright 
after he was arrested? 


A. the only cocesion after he 
wan transferred? 
a. Yea? 


A. re That's wight, i doen't knew, 


Gie «a. 
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Se You said Kright, Between 
that time and the time he wen errested, which 
was May 2Sth, there was only engi other secas ion 
when you saw him or talked to hin? 

A. Yes, sir, 

‘THE COMISSIONMA: @. There in no 
doubt about that? “wee 

ra ill No doubt, six, 

WA, WELBON: «6, «Exhibit 67, whic: 
ig, again, Wright's diary, he has this reference 
under Gate of April 10th, 1960, which te on 
page 12, | bi 

"Gontacted P.C. Scott at hie heme, 

"Ouford 40731 by LD. phone, 

“Z told him I hed been talicing to 

“a person (Cronin) that the 3+, 

“Catharines opening on Sunday. 

“He said he heard Lamerie te lcing 

“about a beekmaker in St, Catharines 

“operating in the main street”, 

New, G16 you make any sueh statement 
to Wright as he has set out in his report? 


A. Definitely ret, 
q. WO11, Cop-g—n—t=n, is that 
the way you spéll your name? 
A. That is what you said he 
said. 
Q. i will let you read it yourself, 


2 (Hands dseument te witness) 
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Ay 1 certainly never made that 
statement to Wright, nif 7 
&. —- Be you deny you made this 
statement that he reports here? — 
all That is what he said; that 
ie not what'd eate, OP Ow HO 
Q. ow, you first of 013 deny 
you were talking to him about St.catharines 
ope at Mid tdtiley? . 
Ae Right, sir. 
— You definitely deny that? 
“RO Geta, "aa, 


(Page 8895 follows) 
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Re You deny you were talking 
te him about 5%,Catharines, saying - 
Ae» BOs 
You deny that? 
Ae Right. 
| ot Ree | _ ~Bid you tals te him at all, 
on that occasion about St.Catharines? 
- | Re ite sir. Ave you talking 
ebout the necend cccnsions: 
Re That ie the occasion we are 


talking about, The enly occasion you say 
you talked te him, befefe he was errested? 


A. i never mentioned - 1 
refused to discuss with him, thet, because he 
was drinkiag, 

Q. Did he mention that? 

A. tio he G14 not, There was no 
discussion et @11, 

@. How, in this seme report of 


April the 10th, he saya: 
" I ba@ heard from Cronin about 
"Davidson's back end, * 

What de you mean by that? 


A. i would not know anything sbout 
Davidsen's back end, and therefore 1 never said 
that, 

Qe Where was Davidson's back 
end located? 


A i have ne idea where Davidson's 
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back end was located, 

Me On May the @nd, 1960, in this 
seme exhibit, in the Seott Diery - i am sorry; 
4¢ is in the Wright Diary; in the Scott 
Diary, whieh is Bxhnibit 61, under date of 
May the 2nd, George Scott refers, or records 
a telephohe ceaversetion he hed with Joseph 
Mobermett on thet date, it is on page 22 of 
the exhibit, under item "c", 

This reade es follews: « « 

SHE CORMISSIONM: Page whet? 

Wh, WILSONs 22, 
“Crenin « « * 
An@ then in bracketa: 
* Sergeant Cronin, wee in business 
“for ten or tuelve yours, ad 
“wea supplying the offs te many 
"pleces, The guy hal the heart 
“of a lion,” 
Was that etatement of McDermott, te Sestt as 
recorded here, a true atatement? 


A, A fe@ise atatenent, 
Be | & false statement? 
A Definitely & false statement, 
| Q. thy would MoBermott have any 
reasen to make @ falee statement about you? 
A. There again, it ie MeDermott 


talking to Scott, and it would be to his benefit, 
possibly, I canmnet say why he was going on about it, 
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THE COMMISSION: Just & moment, 
Who? MeDermott? 

THE WIUMESS: Yes, He certainly was 
net trying to help me, and if he said it, that 
is for him te answer, I cannet sey why he said 
it, bai ie | 

MR, WIESGN: @, When did you first 
learn about this satenent? 


fis i have heard sbout thet 
atatement, seinen tatids ene maid 

"ay You have heard about it? 

Ae Yes, I have. 

@. hen 414 you firet hear about 
thet? 

A I eoaid not say, vir, 

Re vias 1¢ when thefiret trial of 
MeDermott and Feeley and wright teck piace? 

A. i would asgume 1% was, but 


i will net aay eo. I de not know, It was 
guring the trial, 


2. Bid you ask Mebermett about 
it? , 

A Yes, idid. 

What €1¢ he say? 

A. He anid he 4id not make it, 

Qe Hedenied making it? 

A, Yes, he did, 

“We i suppose he told you he would 


Genybaking it, when he came before the Commission? 


ote Yinievise Of seek 1GEEeTEW SMP fo 
vost? 92 Ghee SA e bun (om qied oF gute? ven 
Lian eof wie Gon tonnes ky eewENS Of etd ae? at 
a mi tH vy et Pee yh, ONE eels 
Prurl ney Ob ce 4 AEN ME 
+ obi an SS teeeate 

142 suede Wased oval oY = gh 

| voved Zeek A 

tuods seed deat? wy Sth eo 6 UR 

f Ses 

* 980 gune Gon times Tt 

Ww fata toxteed? mete @2 one | yp 

tod .tte 92 wawnae Biwew La 
now 2X wont ton ob E .oe Yas ton LLtw f 

dusde Storsetot ane wey Be e 
| ee? 

.O280 oot | 

Tyee od OFS Cady 8 

+2 thiom ton 62% od bine ot a 

90 ites beleebet Ag 

+626 Oe yae¥ a. 
Sivew od way Dior ed comme BGG 
*nakeeimn? ocd een tod one Sd mode \Ft guitedynet 


el arc i 


' J3.¥ Cronin 8898 


A, Hoy he 414 not, 
Qs DAdn't he say that? 
A, Moy he 44d not, 
“& amy on page 23 of that exhinst, 


under date of Mayvthe 8th, 1960, items ¢ and Dp « 
now here Scott is concerned, that A,J,wright 
met himon that date and made the folioving 
statement to him, | 

°C. x wes 0 partner with 

“Cronin whe wes cut out, x 

“thought I would recetve hie 

‘share but I did not,” 
Was that atatenent of Wright's to Seott true, 


er false? 
A. False, 

Q, Did you ever have any 
partnership with wright ? 

go Never, sir. 

a. And you deny that there was 
ever any relationship between Wright and yourssif? 

A. Financially, 

e, in regard te any tip-orr 
operations? 

A efansteay, 

@. And then, in "D" tn regard 


te May the Sth, Wright is reported as having 
aig te Scetts 
"crenin nade at least $100,900. 
“t Rave got $30,000 anyway,” 
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Dealing with that, did you make at least one 
hundred thousand dellars? = 

A, «so. X Gid not, 3f 2 aia, x 
would stii2 have it. 

BNE COWLESIONN: Unies you investor 
it in © motel? | 

THR WITHERS Mat to rignt, but x 
would st112 be able te account for that. 

MR, WIESGH: @, And de you know 
anything about the Wright statement, that 
“Z have made $30,000 anyway“? 

A, «- Zweuld not know if he made 
thirty cents, or anything. I de net knew, and i 
frould not think, te look at him, he hea, 

a. And at page 6 of that exhipit, 
about « thimd of the way down, the conversation 
runs a8 fellows: | | 

““Seott: Of course Cronin had it 

“coming Row, mind you. — 

“MeDermett: Hew did they ines ther) 

“Beotts Well, i don’t know how 

“they kaw, but - - « 

“MaDermott : dust gdssip Me more 

“then they will kaow right new. 

“Beott; Ho, i would net say that 

“Jee, i would net say that, 

“i have heard several diaterted stories 
- “about it, but Armetreng « ~ « 

"Mebermott: That is what they are, 

“distorted stories. 
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"Scott: Wo. Armstrong put the 
“finger on him, You were there that 
“night, < think you were parted in 
“your car or souething, and Armstrong. 
“MeDermetts; Cronin ~ Armstrong 
“eame up to Crenin’s house, this 
"is gix monthe after, 

“Seott: Six menths efter, yesh, 
“well, that is what X sey, 

| Nebernett: what the hell did Grenin 
“Seott: Yea, 1 mes, But i say 
"they knew at that time, then there 
“were not many doubts left after thet. 
"Medermott: Listen, I will tel. 

"you what kind of guy Aswstreng was. 
“apmstrong had the bottle there for 
“taking up the collection for denute 
“and coffee inthe morning, ard 


how, G14 you eet any traps for 


Agus trong? 
A. Mo, 2 dié not, sir. 
the DO you kaw anything about 
this eatery, that Mobermott is talking about? 
Ae Yeu win, 2 Go, tir. 
& Gr, money missing frem the 
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a Yes. 

Oe And was Armetrong lnvelved in 
that incident? 

a Yes. 

a. And are you eaying that he 
was stealing from the donut jar? 

Ay He was net contributing, 

& He was not contributing? 

A. That ie right, sir, that is 


ight, end I will give you the nomes of the 
officére you can question on it, if you want te, 
| THE COMMISSIONER: De not clutter up 

the record with that. 3 

WR, WILSON: @, Did Armstrong put 
the finger en gout 

A. Put the finger en me? 
3@,. You know the report he dane; if thet is 
the finger, that is the finger, 

we And 46 you recall having 
® meeting with Inspecter Grahem and Cenates le 
Meere on June the 23nd, 19607 


A, Yes, i de sir, 

a. There were Wwe meotinga, sac 
om Hay the 4th, 19617 

Aa i would net - - thare were 
definitely tuo meetings. 

% inapecter Greham came along 


_ be your house the second time, and he « « « 
- oh. The second meeting. The 
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second meeting, 
a. ‘Let me get thie straight, 
Both the meetings were et your Port Credit home? 
A, On hate 
a. = Ae te fivet one? 
A. Yeu sir, 
Q. And at the first one, was 
Graham alone? 
_— Maybe it was the first one, 
Sir. I sould aot say it was the first time, 
~; - Maybe we equld get thie 


straightened cut, The first meeting was in 1960; 
that was Meore and Graham, in June, 1960? 

AY It russ in wy ming that the 
first meeting, wae the two of then, 

@. +E wae Mright after Wright 's 


ares t? = 
A, < Ge net think it was right 
arter, 
oe Well, within « matter ef weeks? 
A. Yes, that is right. 
Q. ind he was arrested on Yay the 


28th, 1960. tiga on that cecenion di4 you tell 
Graham and Moere that you would net make 5 
atetement ? 


A. Yes sir. 
a. aay? 
a. I éid net say IT wowld not make 


& statement, I said I preferred net te make a 
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Q.  F thought a minute ago you 
told him you would not wake a statement? 

A ‘Me, I 434 not. 1 woul never 
‘be put in that pesttion, surely, that x hes 
to decide that x would hot make @ statenent, 
| THR COMMISSIONER: what? 

THE WISNESS: Would thay ineist on 
moking a statement? | ‘I meen, I would not have 
to state i would not make a statement. X preferred 
net to make a stetement, | 

THE COMMISEZOMNR: G, they had 
asked you to make a statements 
A. they asked me to make a 
statement, ; 

@. What did you say? 

he. X t034 then = wom 
vestify under eath, 

_. And you saidyeu would net 
make @ statement. ‘hey asked you to make 
ONS, and you seid “Np*? | 
| hes Phat ts wight, sir, 

a is not that the same thing, 
a8 saying: "I will aot make a statements” 
| a I 40 not think it is, 

R. “You do net think at is? 

A. ‘Yes, that ig right, 

WR, WILSON: ¢, Did you tell then 
that you hed received a ca11 from David Humphrey, 
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the Gay after Wright's arrest? — 


A, Shortly after his arrest, 
i think maybe the next day or the next day, 

“@.  What was David Humphrey calling 
you about, after Wright's arrest? 

A. About notations in the 
notebook, 

@. hat notebook 

A, Theat they found om Wright, 

Qe That whe had found on wright? 

A. The Provinetel Pelice, 

 & Weve these the sotations i 
have referred you to? 
a I cannot say thet, 
@. what did Humphrey esk you? 
Ae He said he was wepresent ing 


Wright, and that among his possessions was a 

netebook, with a note er netetion where he hed 
visited me at the motel, Was that righty x 
said yes, he had visited me at the mote), 


a. bid Humphrey tell yeu how Be 
he knew what wes in the diary? 

A. Mo, he €1é not, 

8, You told him I tele it what 
you have teld us here, this morning? 

sy WO, MO, BO, I talked very 


shertiy to Mr, Humphrey, I told hie if he 
needed me, where I would beg at the motel, or 
at my home, and he never ever contacted me, 
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Re You 016 net hear from hin? 


A, No, 1 did not, 

A. »... But evound that time, did you 
hear from ScDermett and Feeley? 

Ae Me Bir, , 

a And after Wright was arrested, 


from Wright ~ - I seg your parden, from MeDermctt 


and Feeley? : 

A, i do not reca2) hearing tren 
them, sir. 

a. Wot at all? 

he Ne, i de net, 

Q. After May of 1966, how soon 
wes it efter that thet you saw either Mebermett 
or Feeley? 

Ae Zeoulg not say sir, 

Se was i¢ a matter of weeks? 

as 4 would think it would be 
maybe & week; maybe ten days, maybe two weeks, 

a. Now, at this meeting with 


Graham and Meere on June the 23rd, 1960, did 
you tell them that bright hed named the higher-ups 
involved, but you refused te name them to 
Graham and Meore? 
A. I de net recall saying that, 
THE COMMISSIONNA; De you deny it? 
THE WITNESS: Zo recall, saying he 
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THE COMMISSIONER:  #Keed the question . ~ 
7 MR, MILBONe. 2 Did you on that 
occasion tell Graham end Meare, that Wright 
hag named the higher-ups involved, but you 
refused to name them to Graham and Moore? 
THE WITNESS: I do net recal] making 
this statement, sir, I do not receii, 
MR. WEMBO%: @. Do you deny meking it? 


A, Ne, I wou not deny it, sir, 

& Well, could you have made it? 

As It is peesible I could make it. 
i Baeew Was it true, if you Gid make 


it? 

Ay. Shas be named higher-ups? 
Ne, he 4i4 net, oir, | 

fe Did you tell him on that 
occation that you were well acquainted with 
Nebermett end Feeley? 

Ae Wits Mebepmett, six. 


Q@. With Medermetty 
a: 2 i Ge not reohli saying I was 
“ahiateciaiallibatbideiis 
a. De you deny you told him that, 
on that occasion? 
A I de not recall saying with 
Feeley; I certainly do, with MaDeructt, 
: & ANd €14 you tea, him en that 


Cecasion that yeu had planned sccempanying McDermott 
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and Feeley to the KANO Mgnee igang 
but could not make it? 

a £ @@ net think they osi¢ i+, 
They had invites me to the mines 1 would net 
sey it was Cronin’s mine (sie), of if this 
word is the*Cronin’s mine" it would be wrang, 


A. Zhe name of the mine I would 
net know. | 

a. They had invited you to go 
te the miner” , 

rv But no name was mentioned; 


i would not knew the nome of the wine, 
TS COMMAS ION: 4, They invited you 
te go te a mine? : 


“A. Yes ear, 
@. And they ned ently one? 
A, T do not mew this, 
 WRWELSOMe ©, You were not adie to go? 
A, < weelé mot goy; in the fires 


place, i would net get in the plane and go, 
I would act say E was net able to go? bat just 
not to gos and not that I would not; there was 
nothing sinister about the mine, beeause I 416 
nos. 

i Gid sey that Wright involved a higher-~ 
ups but X certainly 61d not say that Wright 
invelved, and 1¢ is presumably « « « « 
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@ whom 646 he involve? 

a. —'-« She edeond time he came te the 
premises, he certainly was very much the worse 
for Liquor, and I refused to taik te him, and 
he got sore at we, end he told me he-was not that 
intexieated; he said he had been with C.1.5, 
~ 8 6.1.8, inspector 622 afternoon, end the 
C.L.B, ingpecter ~~ and they were érinicing in 
seme hotel; 1% forget what, 


@ ~~“ You deny that you @id hin 
that Wright hed newed the higher-ups? 
A Right, sir, Wright aamed 
the inepestor, 
g. who was the inspecter we 
are getting nemed, now? 
A. Right , sir, he was 


investigating a murder at that time; « bedy 
that was found on the highway, outeide ef Kingston, 


a files this suppesediy one of 
the higher-upa whe wae invelved in something 
corrupt? 

Ay Whe eai@ there was anything 


corrupt? I mean, I certainly @i¢ not say 
there wae anything corrupt. 
| a. i mésn, what was the nene? 
A, i did not want to Giseuss it, 
_~ %o be sure, two or three times I teld Inspector 
Graham that I preferred not te be involved at 
Sli, and that I had three sddresses, ani at any 
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time he wanted me to testify, if @ he would 
send me 8 subpeena 1 would testify, no matter 
where i6 was, and I would give ay testimony 
under cath, | 
SHE COMMISSIONER: But you would net 
give him a statement; 

Ae... Mp & G48 net care to give hin 
a statement, There were personal reasens for that, 
I mean, I know the inepecter, and I 414 net 
know iGwas going tote going this far, ami I 
Sti] 414 not want te invelve the inspector, 
Why should I? 
that saewer, 

_ MR, WEISON: I de not, either, 
(Te the witness) Are you til) saying that 
Wright - I veg your pardon ~ thot you 414 net 
tell Graham and Moore that right had named 
the higher-ups invelved? | 
« wi He named the inspester; 
he told me he had been ériniing, 

-&, aveived tn wnat? 

A,. Wright did net sey he wae 
inveiveé; you said he involved @ higher-up, 
Weight iovelved a bigher-up, 

‘TH COMMISSIONER: Now that we 
understand that, for what it is worth, who was 
the higheroup? 
~ Ae the inepecter; in ether words, 
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he had been drinking with the inepecter al} 
afternoon, and Wright wes drunk when he came 
*o my place, and he said he left the inspector, 
endhadannduahgnpn dena betvepencaheags 
Princess Moter Court, 


a. and that is the way you meant, 
he involved @ higher-up? — | 
oe That is right, cir, 
a I went what the personal 


weasons are? why would you not cive him a 
statement? what were the persone] reasens? 
Of course, We o11 know that you knew hin, 


A I would not want to write 
out @ report, if I 414 not have to, to involve 
an inapector, 

a. HO, RO, RO, nO, You said 


you had personel reasons, and they invelved 
your knowledge of the inspector, Theat is the 
A, i mean to say this, Mr. Rosch, 
certainly the Inspector's name was mentioned 
to me, and they hed been érinking 211 afternoon, 


Ge Now, you are talking about 
inspector Graham? 

A, Right, sir, 

a And he asked you te make 
& statement? 


7 A. Right, sir, 
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a.  ¥eu eaié you weuld not? 


A. Yeo, 

@ «Mou said you had personal 
reasons? Why not? | 

Me: Thav would be personal. 

Q.. wheat was? 

a, That I 414 set want to iavelve 
the Inepector, 

Q. Gerteainly 1% was @ persons) 


decision, but you connected your pereonal 
decision with the fect that yeu knew him, 
what hae that got te do with 1%7 

A. Well, 1% would seem te me 
that I was turning in the Inepector for drinking. 
i am net trying te be evasive, 

@. You ame either evasive, or 
atupid, 

A. then < am atupid, because 
i am certainly not evasive, | 

SHE COMMISSIONER: i give up, Mr. 

MA, WILSON, I think I am in the 
aame position en that point, 
(Te the witmess) Exhibit 159 is @ list of 
telephone calle, under date of May the Slat, 1960; 
this is page 17, and the last call referred to 
on that exhibit, 

THE COMMISSIONER: Page 177 
+ WR, WELSCH °7105 pam.” There was 
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@ 6@i11 from Port Credit? 
‘MR, WILSON: May the 3st, 1960. 
“Port Credit, Creseent 6~5289 te 
 *“ikingeten, Liberty 28-6741," 
Cronin's Kingsten Motel, 
(2%e the witness) Piret of ali, 
is Liberty 2-674) the oumber of your motel? 
A. ‘Saat te right, sty, 
q. Ang this would be three 
days after Wright was arrested, vefore MeDerastt 
e8lled you by phone, on the occasion listed here? 


Bs i will net Geny it, but I 
Go not remember it, 

& Supely + - « 

As i Ge not remewber 16, 

ge You Ge net remember it? 

A. tg giv, 7 do mot sir, I do 


not remember it, if you exe suggesting that he 
called me to tell me ebout wright, that is 
absolutely wrong, because he did net. 


. Did he eall you before or 
after Suvid Kumphrey calied you? 
A. < de not recall him calling, 


aiz. io not recall him callings David 
Humphrey is the only one that called me at 
Kingsten, and talked te me about wright, 

‘eo What would McDermott and 
Feeley be calling you about on May the 31st, 19607 


— 
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As itr, Wileen, actually you 
cannot say that MoDermott and Peoley called me, 
because I eat in here when that evidence was 
given, and there is net now anything definite 
that it was MeDermott and Feeley that made that 

Sut I am net trying te be evasive en 
that, either, I de not recall. | 

_ 2 aweume possibly one of these fellows 
hed called from that numper, | 

&. Whaat would they be calling 
A, i weeld not know, ylibemeat 
ealled me once; I de not kmow at what time it 
was aoa there wae ~ ~ he told me 2 indy in Mapance 
bed a product for sale; # medicine product for 
sale, ani he had seen it sdvertised in the papers, 
and i do not know what time it was, Jee 
HeDermott called we five times at ny motel 212 
the time I have been there, and he has never been 
te the motel, | 

@. liam that ene of the matters 
you diseusseg at one of those mestings you have 
hed with McDermott, in the lest few montha’ 


A. Do you mean that telephone call? 
You? 
A, i de not recall that, telephone 


eall, and he never mentioned that telepheas ¢sii, 
. @ Bid MeDerwets mention that 
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telephone call? 
A. ""Ywould not. “Be 414 net 
mention it, | | 
PE OCR aT the Hem, 1961, 
Inspector Graham called et your residence tn 
Fort Credit.” “Be you reeail that? 
A. Yes 2 a0, 
" -* “kn again he asked you te 
make so a die Wi A 
A, “Edo not veent? him adking 
me to make a ste tetesnenaflonnt 
aid, he 414, CI CEinily 0 empte ot 
points, 


bs He said you refused te make 
a statement on thet ecuasion? 
“A. Me, Wilson, I would not be 


put inte a position, by Inspector Grehen, te 
refuse @ statement, Refuse means he attempted 
to get a atatenent, , 

@. He said: “I asked him for 
@ statement at that time, and he refused to make 
@ statement.” Be you deny that? — 

As Ry interpretation for 
“yefuse" is @ bit different fren yours, 


m4 degretieandbrncnensicgn rpretatien is 
a. Wow, I declined to make 


statement. 
"THE CQMCISSIONNR: “That is refusing, is 
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it not? 

Mi, WILSON: Het in his book( Laughter). 

SHR WIZNESS:; This is not the way 
I was taught to present it, 

He asked you to make a statement? 

A No, I do not resell him asicing 
me to mke a atatement, He came te my place, and 
he eaid he wanted to clarify e coupje of — 
points. i do not recall him asking me te 
make a statement, but if Inspecter Grehan 
eaig he did, I will not deny it, 


a. iiieu, we have 16 that he 
@ié say it? 

As le, iam net going te say 
that he did, 

a Me, Greham said that he 
asked you? | 

Ae That is right, 

@. Asouming that that is true - ~ - 

Ay i d@¢lined to answer, 

Re ip mot that refuning, ia your 
book? 

A, le, it ip not, 

G. what 49 16 then? 


‘A. it is declimgng.te onke 
_&@ gtatenent. Refusing, sir, seems to me os 
if + «i think it puts the implication on 


Inspector Graham, that he attempted to get a 
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statement, | 

a. ‘We have 1¢ this way: Thai 
he asked you to make @ statement, and you 621d 
you wouMnoty. | wt 

A, Bhat ie absolutely ~ no, 
i am uot saying that at all, | 

‘& Per goodness sake, try ana 


have me understand what you meanf It 49 
eryetel clear to me that if Graham asked you 
Se mike 6 Gtatement, andyou said, “He, I will 
act” - = and is that what you saide. 


A. i said I would prefer not te, 
Se You Said you would brefer not 
te? 
oo Yes, and thet Lweuld testity 
under gata, 
he Nou refused te give hia a 


statement. it is just ag wimple en thet, is 
it note Lat us uot quibble about wards, 

A. 4 would say, refused would 
b@ an admission that it was an improper attempt, 
of @ person, te give a etateneat, X have 
@lwsys been teught that, 


Ge. Oh, why Go you « « « « 
ee it seems to me « » « 
abe dust & moment, Sow, taking 


youy, a8 you have put its why were you 
' preferring not to make a statement? 
ria “tear ghee i would say that testifying 


teat yen oh Ghee ee GP 
bine very bam ,Inemedede @ eine os voy devise oc 
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{ under cathy woud saveiy 66° jud¥' ab’ cbstptanie, 
and surely would be ‘just as rightful, would 
1b not? X think I made it very ¢iear, that 
a ee 
than make # statement, a 
“@. You told me that you told him 
Oh. ae eres ee oe ané I am asking you, 
fred not to? You | te 


ws * Ne, I ha@ nothing te hide, 
Q If you hed nothing to hide, 
why not say: "Sure, I have nothing te hide, I 
will tell you everything I kmowt * Why dia 


you net do that? You are an henouredie man? 
A ss EF Would not know! 
@. Why did you not do that? 
*e I Would not know 1¢ was going 


this far, sir, 1 would net know, 

@, = Wimt has that te do with 107 

A. Well, if I erred, I erred, but 
I erred in good faith. | 

a. We ere not concerned at the 
moment with whether you erred or you did not err, 
But I em comeerned sbout what was your reason, 
for-your preferring not to mexe a statement, 
and to tell him you would not? 
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be I did not want te get 
involved, unless it wee going to get this far, 
@. -: Tayelved in what? 
Ae In any investigation, | 
Mee Van an investigation pending 
at that time? 
| A, that ts why Inspector Grahan 
was at sy plece. ee 
a. There wae no investigation 


pending on Magethe A0n,:29629.) You are 
thinking of this Cowsiseien? | 


& Ro, He aeked me to clear 
& couple of points, 

& Why did you net want te do 
ae? we 

A, I did not want te become 
invelved ia any inrestigntien. 

&. | Why note 

As I preferred net te. 

@. But why 6id you prefer not 
te? You had nothing te bide, you say? 

ee That ie wight, sir. 

Re Why did you pet belp hie 
clear 1¢ up? 
® is i think, by g@ring my 
address and tellmg him 1 would be prepered ~ - - 
aad you welll Ho, Oo, 29, You hed 


confidence in Graham? 
A. Yes. 
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3 a. He would not double ercss 
you? 

ae | Re. 

&. Why didn’t you say: “Certainly 


te, Graham, what is it you want te know? I 
will try to help you"? 


4. Z meen, I did tel) hin 
certain things. 

a NOs BO, MO, nO, He 
wanted you temke a statement? 

A. i refused to make a 
statement, 

q. He wanted you te clear up 


two or three things, and @lear them up by 
making the etatement, and you said you preferred 
aot te? 


A. i wean, verbaliy I gave 
him a atatement, But a statement is a written 
statement, 

a. Yea? 

A. Ang I declined to make a 
written stetementy 

a. why? 

lhe < @14 mot feel it wae ay 
Guty te make one, 

g. ¥You had nothing te hide? 
And you could be frank, and forthright? 

A. i had nothing ® hige, 


Re Vou could 091% down and say: 
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d,F Cronin &g2o 
"sure, Mr, Graham, I have ne reason for not 
giving you & MEEk written statement, on everything 
‘idle apes 9 wh 
A. Tt G44 ‘not append to me 
that way, 
@. TH 446 not appeal te your 
A. tie sir. 
@ iy? 
h, Well, I don’t knew either 
Qe you cannet tell me that? 
nig ‘Me, I cannet sir, 


(Page 8925 fellews) 


onee Pe ed 
 ¢en a9? coane: ox eva I ymedat? .ak ,orud" 
yallivieve ne .teenetede certian damm 6 wey paivig 
i wom F 
oe ot deogye ton BOE A 
teoy of feeaqe tan B22 OH He 
he OF oh 


sake tonne X ORLA 


fiend 


(awetso? 26e8 agatt) 


@® i take it you roneuber, witeess, 


when you first went to leak at 1502 Kenneth 
teive, befexe you purchased i¢ from ire. 
Taylor? 
A. %f & wemember doing thet, six? 
& Yes 
A. Yea, 1 do, wiz. 
@ Yes, You told we about your 
son, When was he bora? 
1944, ei. 
Yes, Giz. 
He, one child, sir. 
«fad you remember attending at 
the wodel home in this development where 1505 
Kenneth Brive wee located, amd you picked up 


oe fF? - CO PF 
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the real estete agent who was to take you to 
Mee. Edwerde hone? — 
A. Yes, % beliege I do, Sir. 


be 


wife and child, de that correct? 


de 


i don't vecell the child, but 


eestelaly my wife. 


~ 


time would be approximately 12 years old, 
is that correct? 


fe 


>ererpepre 


he 


That would be 1956. 
Vest? 
And thie 4s.-> it wuld be 6 


Be was born in 1944? 
Yes, 123 yease old, eix. 

whet de your wife's meiden aan? 
Mergiierite. 

Gh. Lindsay. 

Pardon? 

jinudesy. Lindsay. 

and did you not tell the seal 


estete agent that you hed beeu advised af 
this house by Mz. Mebemactt? 


A 
Q 


As 


a 


Bo, i didn't, six. 
You so swear? 

Yee, I 60 gueer. 

4nd bad you net come from Mz. 


Mebereett’s home just et that tine? 


oe 


® of blow Gh «= oh abde bo A 


ae Le et. one CRY 
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Thet is right, sir. 


oF @ > 


& Be you eveer thet in no way 
or Mire. Medermot? — 

A. Definitely not, six. 

@ And you state thet you had not 

A. hed not, six. 

@ 1 eee, 


MR, MACKEN: To Look at the house. 
A. That ie right, six. 
, @ And do you state that st thet 
time you did not knew Mefermett te visit him? 
A. Definitely not, cir. 1 dids't 
@ Well, we will cows to that -- 
come back te thet later. Wow, going back to 


inn od Lind som woy bb BOA 
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1954, when you left the Branch, you did have 
aa interview with the Commissioner, didn't 
, A. Yen, 1 44, aie. 
@ Yes. And did be advise you, or 
wee 1¢ Gauggested to you in this interview, 
that he had received infommstion that if 
would be able te retire within ¢ year? 

A. Definitely not. The Counisstoner 

& Did enyone else maxe that statenent 
te you? 

A. Wo, eies 

@ Did you know that the Coumlssioner 
hed such information? 

A. Wo, % wouldn't know, six, 

% And thet was not mentioned to 


A. Definitely not. 
% But you had your suspicions, 
appaxent ly? 


he tio, 2 hadn't wy uspicions. 

& Well, you told us you went beck 
to see the Commissioner, amd asked him wiy 

As ‘hfnew: wending: 4%: tm the papers 

@ Levee it wes whet you mead 
in the paper thet aroused your auepicions as 
te why you had been trmaferned? 
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A. That de wight, sis. 

& And apparently very chortly after 
to go inte the motel business? 

A. & had been -- I had been deciding 
about going in the motel business before that, 
eix. a | | 
® And had you been negotiating 

A. We, © hadn't. 
ee June the 19th, 19547 That ie correct? 

A. June 29th, six. 

& Well, sorsy, Jume 29th? 

A. Bight, eis. 

® 19542 

A. Right. 

Offer te Purchase gome tine before that, at 
least? 

A. & would think eo. 

@ Yeas And you spent @ Little time 


| Locking apound before thet? 


A. Yee, Chat ie right, six. 
| @ So is would be pretty soon softer 
oe well, aaybe 1 better ask you this qhestion: 
When did you fizet weet your partner, cayeak’ 

A. & would say 3 or 4 years before 
thet. 

Q And under what circusstences’ 
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A. The vhole Branch imows Mr. Saycek. 
We used to stayesss : 

4 Well, that would be shout $ or 
4 years, Me. Counienioner. 

Sh. MACKINENRI: And where did you 
A. At his motel tn Néagere Falls, 

& i Gee. And do you imow vbether 
oo éid he have any criminal record in the 

A. 2 would say he hesa's got eny, 
to ay knowledge, and I would bo very surprised 
if he has, sir, 
wits him? | 

A. Because we slwaye stayed at bis 
motel when we wate in Niagere Falls, the whole 
Svanch, Voniuben, Andarson.... 

A. Well, I took some time off when 
the «« when I wes called ower ond transferred 
to the Unsatisfied Judgnent pepartment, 1 
took some time off, and 1 certeinly contarted 
him. I couldn't give you the dete, six. 

@ Amd whet led you to him per- 
tieularly? iC 
A Recaseess. 
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@ To fom @ partnership with? 

A. Well, knowing he had sold his 
motel, and I know he ween’t working, ond I felt 
When did he sell his notel? 

i dea't mow, six. 
Some 2 years before? 
fo, not sane years; possibly 


-e > e 


® year. 

@ And hed you ever met him, ot 
or Feeley? | 

A. Definitely not, sir, end he 
wouldn't bnew Mebernott ex Feeley. 

@ Well, we will «- we will get 

A. Yes, I 444, siz. 

@ Before you bought the house «- or 
bought the motel? 

A. Wo, etx. 

@ Se. Hew did you make srrangenents 
to pay for thie motel, you net heving any 
| A. ow él4 I make srrangenents to 
pay for the wotel? 

@& Yes? These was a deposit, a very 

A. Yee. ) 

& Yee. Who paid that? 
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A. 1 don't weeall, You mean the 
down payment? i poid ay share, @nd Wideses 

@ 1 am asking shout the deposit. 
We will stick to one thing at a time. 
| A, 1 don't imow about the deposit, 
sir. 

A. Mo, 2 dom't think eo, sir, 

@ Well, how was i¢ paid? pid you 
go over So Miagere Falls ond pick up the 

As Uo, 3 definitely did not touch 
his money in any way shape or for. 

@ You don't know how he mode his 


peoment 
A. Bid, 2 don't. 
& dnd then, when you get te the 
wae acting for you on thig? 
Ae tte Rose. 
@ And this waa -- he was ia 
A. Right, siz, end know to ay 
pextner, not to we. | 
% fed how wes 16 clesed ia Kingston? 
THE COMMISSIONZR: Mow, identify Mr. 
Mi, MAGKIION: Yee, We hove already 
had him identified. 1 have forgotten his nase. 
A, Se hewe I, six, but it ie not this 
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4. &ilgn Rese is right. 
@ Amd did he go down to Kingston 
te close the deal? 
A. Yeas 
bid you go down with hin? 
You were down there? — 
Yes. 
You ween my vesiguation heda’¢ 
@ wada's gone inte effect? 
A. 1 operated the motel for « month 
before sy resignastion went inte effect. 
@ You quit the Srench before June 


>erere 


23h? 

A. Gy 2 was gome from ~~ 1 was gone 

@ I believe you told us your regig- 

A. Right, six, and I hed bought the 
aote lL. 

@ i kaow you had bought the motel. 

A. And wae operating the motel. 

@® Then you were operating the 
motel before your resignation tock effect? 
You had e senth's holidays, ox something Like 
that? 
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A.  eugume thet is what it wee. 

I have @seued thet. I think 20 was sccumleted 
sick leave, and possibly @ portion of an enmal 
 ® Was Layeok operating 4¢ with 

FRAT 
he any he was, atx. 

@& i was just wondering why his 
name 414 net appear on the Offer to Purchase? 

A. 1% don't kaow why. £ never 
metieod the Offer to Purchase, bet eerteiniy.... 

@ You signed tt. 

A. Yes, % signed it. 

@ Well, could I have «= 1 don't 
think is hes been chown to hia. is 4¢ filed 
there? It ie in the folder. vaybe 1 just 
better show to you the Offer to Purchase, 

THE COMISSIOURR: 2535, 

MR. MACKLMION: Exhibit 238. Yeo, 
it is pert of whibit 238, end I aa taking 
it out of the folder, witmers. it 4s on 
the heading of Ridout Real Rstate Linited, 
end 10 eave “Tie undersigned, J. Cronin’, 
and everything else is typed in,.chore is 
Join F. Cronin puyehaser, and the affidavit 
of exeeution has besn made. 

THE COMMISSIONER; Whet is the dete 
of the Offer, Mts... 
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MB. MAGKINNON: The dete of the Offer 
is the 17th of June, 1954, end it 1s to be 
completed on of before the 30th of June, 1954, 
and attoched to the Offer is an inventory of 
items whieh exe in the motel, and on che back 
of the Offer 16 says: "we, the undersigned = 
Or i/we the undersigned hereby acknowledge 
woeeipt of the copy of the agreewent’, and 
the purchaser's signature I see is Joka fF. 
Crenia, end the vendor's signature is on 
there 26 0. Kifchea? 

A. Right, six. 

@ Hekmeshoons, Now, just look at 


: 


How do you spell 


WR. MAGKINNOH: tek-eoh-era, 

As Well, really, ,chit 18 vhet I see 
here, and I mean Ieee | 

@ ise thet your signature? 

A. Yes, Wet till I eee, six. 

& On the escend page, and then on 


it is, six. 

Theat is sight, six. 

Aad that ecimowladges thet you 
teceived a copy of the Offer, isn't that right, 
witness! | 


e? > © > 


A. Yee. 
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® Tes? 

& 80 you would be in no doubt as 
to what this Offer contained, then, if you 
even got a copy of set ) 

A. What the Offer contained? 

A. Well, I didn't imow there was 
only wy mame on it. 1 didn't imow there 
wae only my name on if, 

% You must have sead t¢7 

wh When we were nagotisting, the 
and it is quite pessible that -- 1 knew we 
stayed in Kingston, went dam to Kingston 

® Whe de wa? 

Ae Wits Sayook and myself, ond the 
Princess Motor Count, ‘Hew, £6 19 quite possible 
thet my partner had to go back to Hlagers 
Yalie while i saw the people, that we decided 
we would go es high a6 115,000, and tt te 
quite possible that Mrs. tayeek typed thet out, and 
hed me eign it ond offer it te the vendor, 
BERrove 

THE COMMESSIONER: Did che type it 
out? 
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A. Qh, I think go, siz. 1 wuld 
think eo. dhe certainly brought it to me; 
but fron the vey Eiret day that we got 
possession of the motel, wy paxtner, Mx. 

@ I my event, although you 
get @ copy of this Offer, and you edait you 
chaser, you con caly say, ‘Well, maybe you 
wenployed at the time, wasn't there’? 

A. Ho, I didn't say thet he wee 
| @ You said be sold his motel? 

As Yeo, that te right. 

@ And would be leoking for another 

As td. 2% hed quite a job talking 
him, @8 @ wetter of fect, out of retirement 

@ theta he etdred fre! 

A. We had gold hie motel, incone 
fxem the motel, and his home in Niagara 


Falls. 

& We wee unemployed then? 

A. We@e 

@ ALL cight. Just listen to wy 
questions, and anower thea. bid he have to 


back to collect his coupons, did he? 
A He, ne. 
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® Pando? 

A 18 wont on two or three days, 
the Offer. We negotiated back and forth 

@® Why coulda’t he stay there, 
a6 well ae yourselé, thet te what I aa osking? 

A. Well, % moan that the.... | 

@ You had @ job at that tine? 

A. Theat ig wight, six. 

@ why would you be able to be away 
fxem the job? 

A. Well, E have told you, I wos 
on gdek lewwe, I think, of aumel leave. 
diary {6 will chow. 

® Se, but thie ds prier te the 
closing date? Thia is prior to the date on 
at least before Jaume 17th, 19567 

A. Wahl, E an guwe.... 

@® ioeaar 

As svectl@) Chat 1 stayed in Kingston 
eeveral days, and I an suve that I wes act on 
aly « 

@ Ave you suse you weren't the one 
who was putting @ll the money inte this? 
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A 1 on definiesly ure thet 1 ox 
not the one, and I would assum nov, beesuse 
there has been sae talk shout eextifies 
cheques, 2 $12,000.00 cheques, nov, 08 1 =~ a0 I 
recall, ond my eecountent wes here yesterday, 
‘and I haven"© discussed this with him, and 1 
i an not going to discuss ic vith hin, I eseme 
he put a 12,300 certified cheque in, 
and be berzoved 12,500 fron his wife, and you 
will find that is vhewe the tuo earti¢iod 
cheques exe frou. | 
a i an puking you now e+ the fiset 
thing 1 eshed you shout was the $20,000.00 
deposits, and you, as the sole puschescr, would 
be mequised te agke that up when you handed 
this offer is and executed it! 

A I don’t veeell that, ais. 

THs COMESSIONER: You don’t recall? 

‘As Bo, E definitely do net recall. 

MR. MACKENMIGH: And you don't know 
hew it was peid? 
he Mie the $20,000,007 
@ That ds right? 

A x done, etre 
@ 18 chows the cash ie struck out, 
and 1% saye ‘paysite by chaque"? 

A Well, certainly... 
 & Bow, whet benk escount would 
that sone fecal 
A. I have mo bank eccount, or no 
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Sane eee ae chat bine over $2,000,.%, 


a 1 had $2,000.00, 


—@ Walily Just took os te. 28 says 
payable cash or chegus, and the cash is strc 
i } 

Ae We, MeeKionon, 1 said under oath 
hese the other day, and I will say it again, 
thot 1 tagwed no cheque in connection with 

@ That may be quite right, Pere 
heaps you haven't thet in the benk aseouts, but 
I just wanted to sus vhsther that is @ corsuct 
statement, You paid 4& eli in cash, then? 

A. My past of the payment, $25,000.00, 
i pald in desks 

@ Just forget the $20,000.00 
$25,000.00, wetSl Lesh yous Listen to my 
question, I aa talking about the deposit 
of 20,000, which ts 2 weeks before the 25,000. 

| 4 i don't tucsll any portion that 
i paid. 

& You think you dida‘t even pay 
part of the deposit? 

a A. Wo, I am not saying that. 1 don't 
weeali it. 

@ And this cheque, vastever it 
would be, would be made payable to the real 
estate agent, would 187 

A. 1 doen't know anything about it. 

@ Well, mrs, tayesk, oid she not 
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he Wane 

nd eam she wn agent for Radout 
A. 1 ehoulda't say that she Lived 
in Miagare Falle; she world out of the Toronto 
Felle? 

A. X think on the woekends, and stayed 
in Toronto the nest of the time, How, x won't 
say. % don't know, 

@ And then she meved down with itr. 
Zayesk, did she to the motel? 

As Noy ties She de dn Seitich 


a she is in Seitish Columbiar 
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tR, MACRINMON: Would you Like it 


MR. MACKIMNOH: i tahe 46 from the 
years 1944 to 1954, ox indeed froa the -- 
fxon the detes thet -- the date that you first 
bagen working for the Ontarie Provincial Police, 
Jenmary the let, 1942, you paid Income Tax? 

A. Yes, i did, wiz. 
| @ That would be deducted, would it, 
ot the souxee, by thes... 

4. Yea, tight, sir. 

® Yee. Amd you paid Incewe Tax 
throughout? 

As & did, wiz. 


Sacn beers 42.4 
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@ snd 446 you et any time make 
declarntions ca your Incone Tax en te any 
Yeo, i did, tx. 

Yea, definively, 
ity wife's earnings. 
bid ohe file = swparete Incoms 


ePrePe? > 


Tax vetien? | 
A. ‘That can't cay, sie. 1 have 
oquere i up with then. 

Seve you copies of your Income 


You haven't got then? 
Ro, 2 don't, atx. 


@ 
rehenai 
A. Mo, Thaven’t. 1% heaven's. 
de 
Ay 
Be 
A. Whot fo thet, ste? 
@ Theat you would take it dow 
As 2° @ Gite ees 
@ cecclmoame Tex Department? 
Ae Yes, that is right, siz. 
@ But you don's knew whether your 
wite nade « separete Income Tax return or not? 
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A, X would think not. x would take her 
forms dom with mt 
» @ Well, she vor doing 2 clerk's 
work, waon's eke? 
A, whieh de theet 
& Clesking in the store, you asd? 
_. & Im some of them, ype. 
@ fod % think you did say this is 
Ae Ye, 18 would be considered 
Who 4d she have Looking after 
A, te stayed qut et wy parents, 
wy father and aother, for quite a few years. 


ved asad Rhwow J .iae dete bio TOA 
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(wood LOGE wpeq) "! 


noo, Yleregey « wine eho 


Qe ALL year round? 
A, Ho, not a2) the year round 
but the majority of the tine, 
a. Where did he go te school? 
An He started at Pape Avenue, 
@.___ Mhea he was going to school 
your wife was working? 
es BA She have anybody at hone 
to look efter him? 
A. Ye. 
@. _ Before he went to schools 
you said he spent bis time with his grandparents? 
he ed 
a. in the sumer months? 
A. Only the cumer months and we 


would ge und see hin on weekends. 
| THE COMMISSION: You have only one 
eniid? 

As Yeu. 

BR. Mm: & X suppesce you 
ore euare your figura just do not jike when 
they are udded up? 

Ay | Ne, I don't, 

@. Haybe we can explore that 
With Rehibit 18. fais is your gross salary 
before income tax and it would tele] someth ing 
Like $33,000 for } the fu22 pertea? 

A. That could be, 


aie eiteaeeah? Bes 
ened Adee? 4% 
init diane ‘eon Wade ah” * a 
y ives 4 ee a a . ‘ = ie 
Cloedoe @¢ op od tibewan | i » Sree 
ounewh squt te botinda a AA 
tootin' Gh seg eit ot wil 
ae. 2 
i ea vie ale wide DP Hag, 
woud $a tac a te ay Pe woes 
0S Ftc ate toe ot 
A SS Gee) a iat eal uftag anti 
— at wgeher sual ne We8 uate 
out pw Sy 
' ew ‘ aiid hell “" ih 
ew ous eels ollie rot sii" i 
wteow ao ahd ane bas oy Bvow 
are yfog ova way TAM Galo WAL 


thf tite 

ast A 

i ae 
obit OGhi, Jan ob Cex), ebmaght mwoYy exems ous 
tq tetihe one yoctt 

teed X oh A 

tat wuoiqey nao ow eityen 2 
vlaies sony suey et att © OL hate mete 
geideeese tated biweu $1 tne 200 Gmeent ousted 
Theiveq Shu e9 % wo? OOO, 28G wits 
.o¢ biuos edt A 


oo 


a ee Se eee i a lia aie 


“OF. Cronin 3946 
THE COMMISSIONER: @, That is cress, 
WR, WILSON: ‘That ts for the fu12 
$4,000 on, sir,  t 48 $29,000 and to this 
exhibit X have added another ‘$2,000. 
, ‘ SSIOMER: How much ia it? 
MR. WELSCH: $33,409 approximately. 
That is gross, sty, and I want to evphasise 
that is before taxes and deductions for 
any Donds you were buying, Is thet right? 
THE WITNESS: Yes. 
wR, waisoH = you pay for 


bends? 
A. Yes, 
a. These deductions would come 
off your salary, I gather? 
A. Yer, 
| @. You told ue something ebout 
annuities? , sc 
, AS Yes, 


@. |§ These deductions would also 
come off your salary? 


A, ie, 

a. they came out of your income? 
Re No, 

a. They come out ef your income, 


 Gidn't they? ‘You bought them separetety, 
they didn't come out of your office? 
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A, Mo, it was « Federal annuity, 
& You bought i¢ yourselre 
a ‘You, I went down to the 
post office and bought it, 
% Bae i am sorry, I think I gave you 
& Little tee much for your firet year, Your 
net income for 1968 was $2,357,727 
| ‘THR COMMISSIONER: Is thet net? 
A. You, o ah 
THR COMMISSIONER: You are not 
adding that te the greset 
‘WR, WELBON: The grows wes $1,387.54, 
SHE WEENESS: That is nst Piskt. 
WA, MacKINNONY @,” Hew de you know? 
As ‘That wight ve ey beste 
aslary but we get a ~ . . 
THE COMMISSION: Po you mean a bem? 


ia NO, @ cost of living allewance, 
MR, MeeKINHOM: ©, It ie a bonus 


there 


and/ias your superannuation and there is nothing 
under these headings stalls 

stg A. ss Yeas there certainiy was, 
i thing it wes $50. ‘That is the allowance for 
& special constable, 

THE COMMISSION: I would like te know 
what his gross earnings were for the whole twelve 
years, 

MR, MacKiNwOW: You will heve te add 
these twe years, sir, 
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THE COMUSSIONIA: You Go the adding. 

MR, WILSON; = Sig, 1 will have those 
agures for you in 4 minute, 

It 19 $1507.84 for the year 1942, 
ond 1% te $1,534.71 and this ts ef course for 

‘THR COMMISSIONER: Added te Bxhibit 
Ne. 218 can you give me the tetal? 

MR, MacKINNON: It ie roughly $33,459.15, 

THE COMM -SSIOMER s That is for the 
period 1942 to 19547 

WR, MacKiNNOM: That is right, sir. 
= am net gueranteeing these figures. 
Well, i am saxo 
somebody will check your arithmetic, 

‘Wh, MacKiMiGH: Yes, sir, I am sorry, 
Z am $1,000 out, it is $32,459. 

THE CWOLUSSIONR: Yes? 

WR, MacKIMON; G. Wou told us, 
‘Witness, that during this period of time yeu 
away ia bottles underneath your father's garage 
(ond living on your wife's inceme? 
= Pretty well, 

‘THE COMMISSIONMR: Pretty well? 

Ae Yes, 

& What dees that mean? 

UA. Aetualiy I had a job for four 
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years with the Canede Steemship lines ia 
addition to ay job with the police, 


a That was against police 
regulations y 
A. Sot duping the war, At that 
time I was allewed te werk twenty-nine heurs 
@ week, 7 
he when wae that? 


A. In 1982, 1983, 1994 and 1945 
and I paid income tex in full en o special form 
at the vansde Steamship Lines, 

THE COMMISSIONER: What were you doing? 

A, i wes unloading ships and 


A. Ne, eir. 


BR, MaohiNNON: 

2. You used that money te help 
you @long tegether with your wife's tnceme? 

A. That is right, May i say 
that at the heuse on Wellesiey Street, I paid 
$40, & month, for heat, accommodation and 
everything and above that we had one room rented 
@@ girl, cant think offer name now, but 
I remember thet, 

a. what yeer would that bey 

A x think it was 1995 and 
that would be in 1942 and 1943 ané up untia 
“meat of 1945, 


eats 


a ae 
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a. | Where did you got 
Ae Yea, 


“." Mo, I wouldn't know hie today. 
‘Ae I don't unee what wy wifes 
helidays were, I deatt knew whet her ames 
a. You tock your son with yout 
A, Yes, , 
‘S.  —s BA Fou ever go out of the 
these years up until you left the Forse? 


» . Where would you go? 
A, 74 the Staves te Kenora and 
Saas 


i would cress over to,St.Marie. I understand 
you had asked me if I hed left the Previnee, — 
| . Yes, 


A. I cressed over from Detroit, 
&. Would this be in edé!tien 


to your vacetione in Parry Sound? 
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Ae No, if I went there x 
visited relatives, 

be he? 

A, | My wife's pepple, 

ae Did you ever go out of the 


country; 414 you ever spent your vacation 
in any ether province? 


A. Mo, sir. 

a. Or in the United States? 

Ae what de you mean? Do you 
mean in the winter time? 

@. Any time? 

he 2 job. 

@ While you were with the 
Ontarie Provincial Police? 

A. No, X 616n"t, | 

es | You teld us you had theese 


addresses and i know where tue of thea are, 
where is the third one? | 


A. That ig the eettage in 
Parry Sound, 

& ##§§ Be yoylun any property in the 
Uaited States? 

A. Mop ate 

a Be you have any interest in 
any property there? 

Ae ie, sir. 

Se Bo you have any property other 


than what you have told us about ? 


A ee 
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As No, and I haven't enything 
in the werld, I haven't anything in fineness 
or bonds oF anything ‘else except what i have 
told you, | , 

a iow, you told ws you hed 
caved someuhere around 435,000 while you were 
with the Gntario Provincial Police? 


A. Yes, 930,000 te $35,000. 

@. ¥ have shown your gress 
ineeme for the years and it amounted to $32,400-o0a? 

| A. Vea, 

@. I take it you oun a car? 

A. Part of the time, 

a and you gun furniture? 

A. Yeo, | 

& Amd you had heunes you were 
buying and selling? st ld 

A. That is right, amt I eles 
made & prefit on then, | 
. ie And with a1] these expenditures 
i take it you were elething your wife and ehila? 

A. Yeu, along with her salary. 

a. You were living on her 
salary of $35.00 a week? 

A. Yes. 

a. Did you pay your parents 

Ay Yea, there war no set rate 


but I certainly woul give them something, 


oneal 
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Q. What would you give thear 

As (2 would buy them something 
at Christmas ee are een 
when I would go home, 


a ‘Roney? 

A, NO, but 46 is the same thing, 
food er something, 

&. i see, 


SHE WIENESS: Way I eay, Me, Roach, 
that during that time, nob thet X made anything 
out of it, but 1 was on an expense aocount, 

Ny wife worked and whe paid often, quite a 
bit of the time ané I was on an expanse account 
and 1¢ cost me very Little té live, 


Q. Your expense account could 

A. N@. 

Ge tor pay your rent? 

A. tie, L am not suggesting it 
whe sufficient, 


&. ss Mien you wentioned Ralph 
Clark, you de kmow whe he is? 

Ae Yea. 

& Did you mention to him you 
WOuld pay, you would be prepareé te pay him 
& tip-off ae remuneration? 

he Definitely net, 

Re You are sure of that? 

Re Yes, very sure, 
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J.P Cronin 8954 
a. You never discussed the matter 
either for of againsty 


ay Mo. 
6: Did you meet with him? 
Mi gy Bo you mean did 1 have any 
discussions? ona 
a. Yes, 
a Did you meet him at any other 
time other then your arrests? 
ly Mo, wir, 
THE COMMISSIONER: Are you sure of 
what? 
Ay i may have run into hin 
somewhere but I have never hed any Giseussions 
with him, 


MR, NackIOH: If you ran inte 
bin you didn't step and chat with hin? 

A.  -<X Goat think so, I dents 
remember and I den't think 1 would speak te hin 
either, 

a it am now advised the tetal 
has been made up fer your income for the years 
in question ang the net return wee $23,330, 
You must have been quite a saving person to 
save $30,000 to $35,000 in these years working 
“for the Provincial Police at your income? 

“, aa My wife was working and 
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i worked for the Canada Steamship Lines and 
i alse worked for the cemetary, 
SHS COMAISSIONMA: Ge What were 
youdoing, cutting grasa? 
A. Cutting grace and éigging 


graves and Going anything. 

MA, MackKi4H08; @, When was that? 

cit. i om not sure when 1¢ was, 
i alee worked forthe Canada Steamsnip Liasa, 

a. You were a corpora) then? 

As & couléa’t gay that, sir, 
aa : 

A, Yee, 
regu lations? | 

A. it could be, you. 

a.  Poykould knew 1¢, wouldn't you? 

Be i certainly know they frowned 
on it + they didatt approve of it, 

a. That is semething like your 
definition between “vefuse" and “deo line’. 

A. < em net saying it wasn’t 
against regulations, # i seeumed it was ageim t 
ré@gulations, 

Re Theat 19 an assumption you 
made? 

Ae Yes, 


@. You mew that at the time? 
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Ae Yes, well « « « 

THE COMMISSION: Ho, Let us be 
frank, 

Ae ss A never had yea 46 but x 
Abad’ 6:00 ominmenaeptemamgeaanaan 
but not duping the war. 

‘WR, MecKiMiGls ¢ We are not 
talking about the war - ~- we have left the wer 
behing, We are now ia the graveyard, 

Ae Yes, 

fe loa, abeut your care, You 
have told we about buying a moter vehicle in 
39507 


A. Yea. 
a when @id you buy your next 
ear? 
Ae 4952. 
9. What kind of car? 
A 4& Pontiac, 
es Sew 
Ae Yes. 
_ Dig you pay for thet with 
your wife's salary? 
ihe 2 don’t pecall what it was 
paid out of, 
Q You paid caah? 
A. Yea, along with the trade-in, 
. You paid cash for your 1950 
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A, Yes. 
a. Whewe did this money come 
fson? You were ativing all your income, 
you were building up $35,000 in your cache, and 
where ts the money coming from for this new 
Pte SSRN OER. etetee 


‘(Silke i¢ eertainiy was ast from 
my earnings, 


ia the ground. You have to build them up 
some way @lee and we wAhl take $30,000 ao the 


Ms You say you put $30,000 in 
buy @ Rew car? 

he 2 was working for four years 
and my wife wae waktag working, 

Q. You have your living and your 
wife has te be fed? 

a - The cay was part of my Living, 

@. But Of the $35. 9 ween of 


your wife's pay there was the amity, Ayod 


wife's eLettiing » yedholideye, your naghe Giothing 


and food and buying cars. ig that what you want 
as te believe: . 


ae i have &@ clothing alicgwance, 
Pe Wheat ia it? 
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a. 975.7 
| A, at io now, Limgw it is ag, 
but 1 don’t isuw.what it was then, it started 
at $75. and it went up. | 
de 4 was jast told Gis morning 


by @ Previngial Police Constable that it 
ie $75. new. 
A. ee a 
a You wouldn't get very much 
for $75. 7 


Ae. -—s« Em very carefal, I do not 


| BS COMUSSIONERs what was your 

wife's salary? 

A. i assume it was $35, a week, - 
i aeeumed it wes, i have ap definite figure, 

S. res makes you think i¢ was? 

A. i think that gas « fair 
wage. 

a. You are only guessing? 


As Ab da what Z estimate, sir. 
MR, NackDOION:..Q, . and che quit 


work in 19537 

An Het, 

a Ang certainiy she wasn't 
werking when the child was bera? 

Be He, air. 


Sage Red 4a. 
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datcsee C5 yee oon #2 dato O'neb L ted 
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Ay > tes, 
@. Wes that paid out of her 
salary or your earnings? 
a. tat of ber salary, 
“PME COMmUSSIONMR: @, out of what? 
A. Out of both cur sslaries, 
| MA, MacKINON: Q. Let uo forget 
your salary, you put that inte the ground, 
didn't you? 
A. It Gefinitely 211 Gidatt go 
inte the ground. 
My MeskUINOd: @, It must have 
it there or it grew there itself? 


As 30 dida't have to be my 
nomey exactly. 

THE COMMISSIONER: why? 

A. ty wife earned money too, 


i, MacKINNGl: @, You were living 
on it, iat us keep your story straight, 


‘THE COMMBSIONER: @, be you say 
Hene of her money went inte the ground? 
4. MO. 


MR, MecKINHON: @, Naw, pag attention 
te wnt 1 am saying because this in important, 
bid any of her money go inte the greund out 


in the countess? 


he New money 4idn*t 244 to 
what I put in the greund. 
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Wh, WILSON: Nom of her money went 
into these glaze jare? 

A, ty 

| THE COMMISSIONER: Zt Gidn’ty Is that 
what X understand you te sey? 

Ae It certainly dida’t add to 
what X put dn the ground, 

a. Xt dida't fere part of what 
you put in the grows? 

A. That i right, six, 

MA, MackIWON: @, uhat aid you 
pay for your car in 1950? 


A, i think semewhere eround 
$2,000 er 1800, 

A. 3t was pretty elese to $3,600. 

2. and@ you bought 1% in 1950 
for ebeut 92,000 and traded 1¢ in in 1992? 

A. Yoo, oix, 

Ge i take it your trade-in 
Allowance would be about $12007 

A. dent remember, oir, 


but I know I would have got more for it if I 
seid it privately, 
&. When you bought the car in 1950 
aid you pay $2,000 cash? 
A. Yes, 
Q.4et by aneque? 
n2 is whys wont Sage 
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a. i am asking you, not by 


Ae Oy mix. the only way 
X ould be sure im X Gidn't have that kind of 
money in the bank, and therefore 4t would have to 
| °RMR COMMISSIONMR: 0, Where would 
you keep that cash? 


Ae i would aecumulate that at 
the house, Rh, 

a. ver what peried of timer 

ay, I don't reeall any specific 


time, i ceptainiy wouldn't berrew any money 
when I had $2,000 te $3,000. 

Gs How often Gid yeu make trips 
to the Township of Aibiong how often dié you | 
go out ang dig up the ground and put more 
money in the jare? 

: 4 @on*t reoall. 

a. Kow often would it be, would 
it be two om three times a week or ance @ 
year? 


Ae ¥en, 
Ge How wang times? 
A. Maybe once a year, 


ER, MeeKINNGNs @, ‘This seeugulation 
started in 1939, is that right? 
ay i don't recall thet but 


that is when I went on sy cum, 
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a Is that whea you started 
A, Ewodddatt say x fixst 
buries meney in the ground. 
de hen ¢id you? 
Me i don't weoaii, but it may have 


ae Would 46 be in 1930 ang 19317 

A, = Mem it would, 

&. Then, these would de old 

As Yes, 

A. Yes, 

A. Sevérel times, 

a Woulé you go to your first 
weney ? 3 | 

Ae Mo, I dug up the money, 

ae Shia io & question that is 
important, and I wold Like you te listen te it, 
seule you come back te the money you put in 
firet or the money you put in were wecently? 
Apparently you Gipped in new and again? 

Ae i Gen’t recai) ever taking 
money out of the jars, 
Di -aeeaay alagy I thought when I asked you 
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when you started to take money out of the jars, 
when you started te take weney from there, 
you said over & period Of tine, Is that not 
to plan something, did I take 40 out ef the ast 
jax or the first jar, 91 dint ge there, 

& ¥ou diga't go te that place 
te take monay uatil 19549 

A. that a9 right, 

A. Certainly in waybe 1936 or 
1937 1 traded bills and itraded them after 
1935. This is apt the first time i have 

GE COMMISSIONER: Just do act be 
so interested in the course of the examination, 

«SHR WEEMESSE.. 6. 86 I camnot produce 

them today, but i ean produce then, 


: MA, VacKiuNONs @, Yeu traced 
q Ae —- & traded ell the ol¢ ones, 


a. when? 

A, Right up until i940, 

THE CGMMISSZ0NBR: Let us get 
‘Unis quite clear fer ay edification, I cannot 
quite follies this, 

MA, MackIWNGls G. You started to 
DUIY uenay when? 
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in 1930 and 1932. 


any money out of the jars? 


> f PF ® 


| How mich 414 you take out? 


Tt don't recall. 


Rodghiy how mush? 


i wouldn't know, 
Have you ne idea? 

Ho, I wouldn't knew, sir. 
What did you de with 16? 


< thought 16 wae in Jars? 
It was in jars, in sealers, 
bid the jare leak? 

Yes, when i dug thes up some 


ef the jars were full of water along with the 


ORGY « 


a doen? — 


Se 
a. 
a. 


How many jars did you dig up? 
I wouldn't know, 


fiedtiiediia'e 


‘Susrt sealing jars. 


Were they in a box? 
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&  sfitheut any protection 


he | Ho. x ; 
a. Yuu buried thes with earth 


Ae ¥en, | 
Re Tmt is, you put dirt on top 

of the 2id? ‘eneet 

Ae EeBe 

MR, Macki2ON: @, New, we come 
wack to the years 1936, 1937 and 1934. You 

A, Z @on't recall, 

a, You don'ts 

A. NO. way 

a. Would 4t be $100, 

A, No» X took out quite » bit 


a. $2,000 | 

he . 4 Gom't vocals sir, 
I would get ether money and put it back in, 

Ge Did you take aii the acney 
out and take it te the bank and get new money 
for 1% and take it back to the Jars again? 

A. Me 

a. What did you de? 

As < teck 16 pericéieally and 
thought I would exchange 1¢ 011 at the same time, 

(Page 8970 fellows) 
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WR, MACKINNON: @- When @i¢ you 
last do this exevanging bit? 

Ge Tae early 46%? 

Ae In forty, nonsthing, the igho 


Ge Fae early 4otee | 
Ae, 1 dons rece, six, out 
(= AR CoMISBTONBA: . Wnenever the noney 
Ae 8B, whenever the league «~ 
bills, @ ehange in the issue, 
WR, MaehINNoOw: Why did you do tnis 


Ae = @ida's want tne old «+ 

Qe What Gifference did it wake? 

As I gust felt 1 didatt want tne 
old woney, But we where asked to turn it in. 

Qe When you brought up your 
Change it then? 

As Me, I Gid not, air. 

G@-  Youdidn't, Do you know 
where there was a list made of tnese old 
bills, dsnk notes by the bank? 

As NO, there wouldn't be, 

@- You don't know, I suppose. 
You gave them in ensh te the lawyer? 
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Ae Por the motel I gave in cash. 
That wasn’t old bills, sir. 

he Well, they were back to 1940, 
I understand? , 

Re Oy I Ga8d forty something. 
i don't know what 1¢ was. 

@ Where bad been a new Queen at 
least sinee the last tine you got those bills 
changed, hadn't taere? 

fie Sinee the lest tine? 

Ge Tat ie right. 

A. The new, the now iesue of 
bills, whenever it was. It seems five or 
six years ago; amybe sore than that, I 
ehanged taat aoney. 

ae Now, Goae, witness, you are 
changing your story again. You seid in l94o, 
in the 40's, We nave you under oath. 

Ae VOB 

Re You say thet ic tee last 
it was gome time in the 50%s, now. 

A. Yes, 16 wap in 1950. 

Be AG that time? 

Ae Vom. 

Ge vhewe did you change Sheat 

Be AG the bank. 

Qe What bank? 

he mifferent banks. 
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Qe What different beaks? 

de would dig up two or three 
thousand at « time and ehange it. 

a Fast g@ve me one bank, Just 
give me one bank, one place, one tine. 

he i @en't give you a time. One 


As BG, 46 te on the nortacast 
sorner, | 

THR COOMIRSIONBR: Is it till 
tuere? 


Be Yee 

MA, Sack INNON: Qe Why Gidn's 
you teke 1t te tee bank where your wife was 

Ae Way? J would say f did 
trade momey in there. i would say I did 
swade money in there. 

Qe Em any event o«« 

THE COMMISSIONER: x want to aake 
ancte. ‘You say the last tine you changed 

Re It was after the new change 
in tue issue of aoney. The change in the 
Size and issue of woney. 

Ge Right after the last issue 
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came out? 
Ae 808, sir, I'm not cure of 
that date. 
MR. MasKINNON: Qe You told 
a 
Qe Where did you do thie? 
Ae am the basement. 
Qe Whose basement . 
Ae At ay own bagenent, 
THB COMMISSIONER: In the city 


Ae = Nie 
ae WR, HeekOns & i thought 
you were living in en aparteent ners? 

Ae . Whewever I was living tist is 
where I was doing it. 

 @ Yeu were doing 4¢ at home in 

de Yea, there is a basement in 

Qe That is where you said you 
Gig it? Let's stick to it. 

THE COMMISSIONER: Wae it at the fara 
house you did it? | 

Re LBs 

UR. MAGKINNGH: Q@. Just before 
your were married and before you joined the 
GPP? 


eyes CARES Mel 
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Ae You. 
@. Amd you told us you Lived at 


Ae 
ee 
Re 
Ge 
You said there is a basenent? 
Re 
Ge 


worn? 

Ae Hs 

Qs «=: Why 446 you do at in the 
kitehen? Wes your motheratiere? 

As 1% would pick a time when 
whe waen't Ghere. 

HE COMMISSIONER: Why wouldn't 
you want your mother to imow? 

A.  % gust didn't want her to 
know I had the eoney. 

Qs Maybe there is more truth 
than fiction in that. why didn't you want 
your mother to imow about this matter? 

A.  £ just didn’t want her to 


@e  Badn't you have any confidence 
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A. You Just nave to place tne 
eold jar in the paiaffin when 4¢ 19 hot. 
@ Booms ae £123 the jar? 
he My you put the top on, 

RHE COMMISSIONER: You never 414 

WR, MAGKINNONs Nob this type of 


THR WIMESS: thie ween't hot 

THE COMMISSIONER: You mean hot 

A. ee 

MR. “eOKINNON:  Taere may be more 
truth than fiction te that, too. 

es kw woud make 46 cet, 

was it on top of these hundred dollar bills 
or whatever you bad relied up in the jar? 

Ae Wee just on top, 

-@. ‘The paraffin? 

As Mo» the lid would be on. 


he 1id would be on tae jar, and if thet is 


tne pot of paraffing I would dip the jay in. 

Qe You weren't putting the paraffin 
You put the 244 on and tried to seal the 
edges? 
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Ae Dip 46 in, sir, 
THs COMMISSIONER: Seal the erevices? 
MR, Meckgiow: @. And when you 
ihe If 1 took in bumdreé doliar 
bills I would ack for 50's and 20's; if I 
twaded in 50's or 20's and 10's, 1 would ask 
@. Why would you do taat? 
Ae «Phny take up less room, 
@ i You traded in your car, what 
wind of car did you gett 
A Pontiac. 
Yes, a sedan. 
and then you traded that in? 
Boy I sold 16, si, 
you sald something about & 


ereerereF 


Ae WO, i sold 1¢ to Walter Pines 
on Fape Avenue. 

Ge Por how auch? 

Ae & Gon't mow, 16 was more 
than Hogen was going to give ae, X bougnt the 
@ Walter Pinch? 

Be Ten. 
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2. $e waen’t a relative of yours? 

: a. ie 

; Q Did you sell 4t te hin before 

’ you bought the new ear? 

: Ae & VOB) I e-- As a matter of fect, 

he asked me for the ear, to save the cor for 
him. 

@ When did you bay the new car? 

” As WASSER GAP Ene ou CENing aheutt 

; @ tae 52 cart | 

- he % Gout reeell. 20h, I would 

think 1% would be im the fail. 

y =o) — 

i ie «= Ws 

, SHE COMMISSIONER: Where? 

7 A,  Hegan Koters. 

i MR, MEOKINNCH: @. Tide de the 

‘6 second car you bought at Hogan Sotere? 

20 fe 708. 

9 @ Wheat kind eof « car was this? 

99 Ae Pontiac sedan. 

G Sta you paid casn for thie? 

94 i. Tem 

95 Q@. Whatever you got tron your 

rv ‘gale and you put in eighteen hundred or 

a fifteen hundred for tue thousand? 

oe A. Whatever 26 was, 

‘al es GAL pu the cash to 267 

30 he W8Bs 
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Siepret 
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Ae  *S8, wire, ge 


| heh Bodge. 
he «= YB, Fight, #ir. 
Qe And what time an 156 416 you 


Ae 2 @oulda't gay, Sir. Rosboreugn 


& Where? 

Ae it was in tue enst end of the 
city. it is im tee east end of the clty. 
this car? . 

as FOB. 

Ge te this thirty-two plus your 
eid ear? 


| BTes SNOT oa 
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@. «Bo you Know bow auch you 

‘Bs H@y I don't, siv. Ho, % 
Gon't, oir. 

& At Gis stege, os 1 rouomber, 
reneaber your ustel records for 1994 and '55, 
your drawing weren't very heavy. f think it 
was something Like $1,400. 

&e Web, that ie right, 

@ = em sorry, simteen handred. 
156, it was Sizteen-geventy. §6, onee again 
i suggest te you, witmess, to pay for this 
have had to pay Sor it out of your savings 

THR COMMISSIONER: Whet were the 
notel figures? 
| MR, MACKEMNOH: Por "55 he drew 
$1,670, an@ in *56, $1,670. 

THE VITHESS: I om not steaignt in what 

MR. MOCRXNHGM: G. I om suggesting 
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to you that tne money youn used te pay for 
this new car in 1956 must have come fron 
the police foree because you certainly weren't 
making any savings on $1,600, for tae two years 

Ae NO, that wouldn't have go 
cone from that, sir. sin 

® j Where would &¢ come froa? 

As T hed seven or eight thousand 

@. You had made it ty then? 

as Yea, 

& Bid you say you bought your 

As ¥ Gent recall it, sir, 

@ 2 you éian't you wouldn't 

d, Yew, I sold three hence by 
1956. 

Ss at's go back to taat. 

Be 3053, oir. 

wh, MAOKYEWON: @ You bought 
Kenneth Dive what, in July of 967 

A. believe it was, sir. 

» And you hadn't sold your 
home in Arincourt at thet time; ten’t that 
correct? 
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Ae BOS until, not until 1 took 
over the house, 

Qs You hadn't sold, by the time 
hadn't sold your house in Agincourt; tent 

a That ie correct, 

Qo So, you Gidn't have any money froa 


Be HO. 
i. That is right, sir, 
@ That is right, You had some 


he Yea, cir, 
ae Whieh house was taat, whet was 
the address? 


he & Reidmount Avorme, 

@- Reidmount Avenue? 

Ay Yes, sir, 
one before? Ie that the one you talked ebout 
in Scerborough? 
| Ae Tt de in Scarborough. 

@. 9 the house in Agincourt 
iteelt? 

Ae ¢ Certainly ae now. I 
doen't know whether 4¢ was then or not. 

Ge «=: Hey YOU apparently aust have 
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been fairly friendly with Mobemmott by at least 
a8 early es 19577 

Ae E.don't imow what you eal 
fairly friendly, but i was acquainted with hin. 

@ Be was taking you out on 
2 would think Ghet im '57 «<< 
dow Gid you happen to get 
da dheeen With bint bb nceitnn eniib's 
had known nia for quite a iong tine. 
he was in? oem 

Ae  Teat io right, sim 

&. iow G16 you happen to get so 
friendly wits im? 

the Well, I mean, he ion’ what 
you would call «+o { mean, I have never gone 
fishing with him ep golfing with hia. I have 
telued to him quite a bit. I enjoy talking. 

Ge You and your wife went to bis 
houses; that is rignt? 

Ae Por Ginner once, and i had 
thes ever to ay house for dinner. 

@ dust once, you say? 

fe  Jae6 once, 

THE COMMISSIONER: When did you get 


teed 
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to the polnt where you wore realiy friendly 
with Rew? 6 

&. Well, I would say tnet in 1997, 
possibly, épiving past his place I stepped and 
talked to him when ke was wortting on the lawn, 
ond from talking to him. I wee interseted in 
teauing show cartening ant Fieve? 

&o Mot necessariiy. 

@- We Wild come te your conversations 
with your friend Medersott in a few minutes, if 
I may. dust going back to 1957, apparently 
you were frienmily enough with tia to go out 
Le 
cone over and say: “Come on John, let*s go for 
a@ ride,"? 


A. don't recall the circunstences, 
Ik imagine I wae talking te bim and he eald: 
"tet's go for a drive and I will show you what 
I bought! 
the buildiag 

Ae Prat is rignt, 

Qe Aud you went inte the buliding? 
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Ay = Ths ts wight. 
interested in Dewsbury's ointaent? 


in your aind for a geuple of yeerst 
| he =F, 


% @an tell you < am not very weli acquainted wits 
often. 

G  j§§ Yeu see him when he goes cut 

fhe =" Wy Ts Go not aoe him when he goos 

out to NeDeract$'s heme. 

Re Yoo hed seen him o nusber of 
times in °53 and '59 at Meperacttse home 

a. I have sven bia, 

ie That is your meeting place? 

Ae = Be 

@. Thbt te where you get together? 

Ae ge 


Ase Hae who? 
@. Mas ¥Eeley ever been in your 


Ae Wet, he has, 


ou ony eames teed th oo aes 
eenenete oremginn wp tetera 
is ors = a vividness 
a i eudeaiiiseun 
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Ae Wet, One time Z had hin for 


he ‘The suggestions? 
paying you off, 

fe MO, t 41d not, 

Comaiesioner because 1% was in the paper. 

@ Mthe eles woulé it be? ‘You 
the implications in the # Branch when you left 
that Perce, it was X Peeley and mebermotty 

A. ‘There was no mention of Feeley 
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and MeDergett, There was mention about se 
being too slow in ay job or duties, 

Q Leb's not beat sround the bush. 
with the Veterans’ Club? 

he =: Es ienew they were conmected 
with @ alub in Coskeville, 

ae 8 <a, 
when you investigated Sarube in 155? 

An 8 =YORe 

 @ Taet is right. You ond the 
reascn you had dene it was because you had 
left wander @ clew@, and obviously 1 was in 
interested in aceing if someone was being 


A. That is rignt oo. 

RR. MOCKINNGN: QQ, I% must have 
been, 1¢ must neve had something to do with 
the Vote’? Club? 
from the Gambling Squad? 
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@. That ds why you were investigating 
Shrub> and the Veterans! Club? . 

@ You told us a atrenge story, 
i will typity it that way. You investigated 
Surubs in '95, cut da his car end gretended te 
be acting as agent of the Vet's Club, and you 
had a piece of 16 ami wanted te imow whether he 
would be prepared Go take a pay off); ie that 
corrwet? 

he E would leave that inference 
not in that aang words, but that is @ fair inferense, 
to do. Your story is you were doing 1% 
Yee. 
Yes, that is right. 
comnection with the gamblers? 

Ae Seat is your assumption. that 
is not what I enkds 

@. Why would you be hurt, and why 
Vets’ Ciub? 

Ae Et was still operating and 
ascending to the prese 1¢ was going to be 
Slosed the next day after we were shifted. i 
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would have liked to remain in the «<= 

@ With the Vets’ Club? 

Ae ‘Hdp with the Gambling Squad. 
That is what I lited, I liked doing that. 
a couplete shock $0 your 

Ao = ltt, You mean? 

fe. 1 @ida't way it comes as a 
shock to me AG. 

@  Sefore that you sever hed en 


Ae BOs 

Q@- He one every suggested anything 
Like that te your 

he Gould have suggested it to 
the Commissioner, 

% Yeu could have suggested 1¢ to. 

TH COMMISSIONER: What? 

A. Peumours. If there are eny 
rumours to let me know what they cre about. 

MR, MecKIION: @. You never 
comnested Feeley ond NeDermott with those 

ae = ie 
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Qe Some ether gambling ayndteater 
A, What fs that 

GQ, Some other geubling ayndteater 
A. ot necessarily gaublers et ali. 
Q. Weren't you on the Anté Gambling 


Ae Yee, six. 

Q, Whe eles would 2 bet 

Ae Who else would tt be whatr 

Q  sthe gaublers you were giving 
the tip off te? 

Ae Who suggested I gave = tip off? 
, &  % certainly an, witeses, 

Ae You are absolutely wrong. 

Go Leave that estde for the moment. 
vhat I am wondering about ls you seid you 
apoke to the Commtasioner besause you wanted 
him to know you were hurt about being moved, 
and you went to see hin twice? 

he tudes, it was ay oun initiative, 

a And you wanted to be told about 
he rumours, And there aust have been rumours, 
must have been soaething about the covblers? 

A. i 4idn"t say shout the rasours, 

G. What were you taling mx to him 
about rumours? 

A, ‘he press was saying we were 
too siou, and that was a different story then 
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the reason he gave me for being transferred. 

& 2 thought he told you were 

Me. What was the reasonr 

Ao There was a change in policy. 
the Attorney General's Department wanted to 

fo We | 

As Amd change the thing? 

| fe iy Quay later he Wold me that, 

my be S0h6 tne Sete tates to0h s0e. nentins 
Cloudy about, any suggestiong why i was being 
transferred was because the Attorney Ganarails 
Departaent f61% we were too slow, And the 
"we" would be referring te Yon guben end x. 
And Von Zuben was in charge of the Branch, net 
a | | 
Ge «6G, this conversation with 
Shrubb in attempting to see if oe were receiving 
bribe money --= this is your story = was really 
transferred owt of the Branch? 

As  Pepeuade? 

Se Amuage, to soften? 

be Fede 

@ j# Ef you were sure he was taking 
bribes you didn’t Gnow what you would do nexty 

Ae  & don't mow, 1 might have gone 
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to the Attorney Genaral. 
Qe igtaeartiainrs tadaceavenes 


Comaissiones? 

A. Because one year later the clubs 
ave still openting, —— 

@ Why go to the Attomey General's 


A. © Whe would 2 go tor 
fie «Es Buggent the Comstasioner, 

Ae MO» I wouldn't go to the 

Gs When George Reid talued to you 
information why didn’t you goto the Attorney 
Geteral's Departagnt? 

| Ae ‘That ts aeny years later. 

@e The same problem, the sane 
@lub, the same people? 

As George Reid. I certainly kmew 
Sergeant Andonson was incharge of the Erench end 
I know nothing would be wrong with sergeant 
Anderson . 

Qe im other words, i suggest you 
had some inforaation about Samy Soleca, and 
young offic@re taiting patches ell over the place, 
I think was the expression? 

Ae = Yet. 

@. Selling patenes all over the 
plece, Why didn't you go te the Attorney 
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General's Deparbacnt with thie information? 
As XE @ida's fool 46 was ay duty. 
your Gaty 1f Shrub> told you he was talking 
he «% Seat if Shrub wee dishonest 
that was pert of the pléin of shifting me in the — 
to Shrubb % was sabhefied that he waga't 
Gishonest. He cold have had @ confused wind 
but he wasn't dishonest in my assumption, And 
ae fay ae i was concerned that wes the ond of it. 
Ge Yon weren't feeling hurt any 
more in '59, when you were talking te George 
waar 
but your anguer wae a little confueed, at least 
would confiée souething as important an this 
in you? 
Ae 2% didn’t think 46 would be 
Q- An honest police officer? and 
Ao «8=6- So. 
@. An Monest, upright police officer 
“whe wetined to go tate business as an honest, 
upright citisen of the commnity, tals gaabler, 
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I believe with a cyiminal recor, tells hin 
about sone graft emi corruption on the police 
force, and feels nothing 1s going to heppen, 
At te quite safe to tell this honest, ex-poltooen 
about this serious antter? 

Ae Ho must have felt 4 was safe 
or he wouldn't have told ne | 

ee Ho must have, And he was safe, 

he Yess 

Qe Why do you think he felt that 
way, @o you think he had heard stories, too? 

Be Noe 

@. You didn't discuss thet wits 


ie = ie 


You diants 
satisty we why you Aién's go ve the Attorney 
General Department, a honest, upright officer? 
Ae wasn't on officer thon. 

@ You hed been? 

he  & definitely had been. 

WR, MOCERNZIR: @ You axe an 
honest, upright el tinent? 

he Yee, I om 

Ge  Wou duty, procumbly, is to 
Uphold the lew? | | 

Be  & would agree that would be the 
proper thing for me to do, but I didn't, 
| THE COMMISSTOMER: We tmow you didn’t. 
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WR, MOGKINNGN: Ge tet's get 
back to the discussions wita Feeley and 
NeDemoot, particulary af with jr. naDemott. 

Ae Xm, that to right. 

_ le What ad be tela you ebout the 
patches he had? 

he Sts B moment, T never asked 
HeDermett about the patenes he had any wore than 
i would ask the Royal York how many roous they 
| @ Thds is o little more intiante 
that the Royal Yost and the mmber of rooms 
they have. You wore a friend of Mebensest, on 
naturel to confide in. 

Ae wort say Medermott had @ paten. 
I don't imow whether he hed or not. And I 
am gure he wouldn't tall anybody if he id. 
Would you tell people if you had » paten? 

@ i have thd very Little 
experience in this. 

A. % don't think anyone would. 

@ 801% veally can't soy, 
presume if i had o friend who was e patch one 
might be prepared te bring me to it, let's put 
it that way, whether patehes were applied? 

he That might be quite possivic. 

@e You say he didn’t discuss 
the operation of these clubs? 
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Ae De@initely net, and I wouldn't 
agk hin. 

Q whet 41d you find an commen? 
What were you Giscugsing? What 4id you nave 
in common begides flowers? . , 

Ae << Gam talk fishing. And Zoo 
is ansignher, — 
& This is o little move than a 
ether neighbors, going to dinndr and heaving 
then over? 

& & have. 

Se Not all ay neigibers. I didn'é 


say thet. 
& You ere a littie more selective? 
Re = is 
@ You talk to certain poopie, 
ae FOR. 


Se &m@ Vincent Pociey? 

& A686 Vincent Feeley, yoo, Ami 
i haven't been in ony illegal trensactions with 
facte. 

Ge We have gome facta. 

be & challenge you to procuse 
some facts. 

Ge = Mink we have produced sone 
facts, otherwise this is a sedermn airacle you 
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THR COMMISSIONER: faven't you heard 
of tne miracle of the loaves ani fishes? 
WR, MCKINNON? Thad is what x eftd, 
os jeia ae tetas 
A. Beentualiy. 
@. Well, 'S7, he introduced you 
' Ah. Tt waen’t mentioned tuice in 
@. Did he mentioned who Nepernctt's 
~~ 
Ae No, I Gidn's tmow they were 
@. They both had something to do 
as Teor are partners, ond I would 
things, would be tegether. 
partners? 
Ae WOLL, I mow they are partners. 
Q How? 
A. By the different << Actually, I 
couldn't say i know they are partners, I don't 
THE COSTISSIOMER: Which ia it? 
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As Mie Roath, X know £ shouldn't 
have aid thate I eerteinay don’t know, 1 
have nothing of uy own imowledge. x don't know. 
) MR, MACKINNON: @. Did they 

A, Certdnly. Certainly they were 
working together on the mine, i never sau then, 
but they were talking about that. And I didatt 
in court the other day, the finance company and «-- 
wore partners out in the Centre Koad vote? 

he HOB, but to way I know, x didn't, 
But I asouned to uy satisfaction they were, 

1, MACKIMNONs @. In any event, 
4% was ajoint venture to set you up in the 
business of Dewsbury's ointaent? 

a 

No Wags it oF not? 

Ae X @Adn't Giecuse 46 with the 
two of them. 

Ge Fou told us Feoley and Nepernctt 
both dealt with you in connection with this? 


Ae De 

Qe Was it & joont operation to 
that extent? 

Ae Yee 


Q. Amd you got noney from theate 
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a 

Q. Thay must have had a fériy 
high opinion of you? 

Ae “think they would, 

a Hee, 


An And X done think £8 would be 
such of @ venture for thea, $2,000. 
Qe ‘T expect it woundn't be for 
any of you? 
| Ae 6 was for me, 
WAY... Tt was soney they gave you vo 
carry out this vanbare? 
Ae Yes, 
@ I expreasing their opinion 
of you did thay ever say you had the heart of 


@ lien? 

A, Wa, 

@. Yeu gay you discussed this 
telephone conversation with MeDemott and geet: 


end you didn’t disceuse @ that you were a aan 
with a heart of a iSen, and you said meperactt 

A, He laughed end denied saying 
6, 

Re Did he deny having a telephone 
convergation with Scott? 

fe = never went thet deept inte 
it. 
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ad 


or > egnanerghns om 
| ye @ thought you were. I thought 
is te ah rey net yo eaten 
At by these men, 26 was in that connection he 
said you had @ heart ef a lion for ten or 
he Wee 
@  Bidn't that exeite your 
Ae Hoy wie, not at that time, 
@ Won were enuzed, when this 
SONNE Wy eure 
Ao Tao or three yoars ago, 
Ge WB. DAG that mot upset your 
io Ge 
As This 48 quite a few yours later 
and never paid much attention, 
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% 26 didn’t bother trou then? 

Ac TF wouldn't ony 46 14 not bother 
me, I wasn't too concerned about it. the whole 
thing os far es I was concerned wes 2 whole lot 
of gossip, 2 whole let of gousip. 

@ het to what you aay toink, 
As fom confident. I ws 

Go Tmt is whet Mr. Mobormott 
thet? 

MR, MmeKIMNOM: It is im one of 

Ge Im any of these discussions 
with MeDermott you teld us you never really 
vent inte the clube, or inte « discussion of 

Ae Wet would be a hundred 
percent. right, fT wouldn't d@isenes the 
operation of hie clubs with him, and I wouldn't 
want te discuss 1¢ with hin. 
@o And you stated the anjer bit 
of business, of courve, you ever discussed with 
him, otherwise i¢ was purely socialising, was 

A, nd I challenge you to prove 
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Ge Just = moment, 

ioe That do wight. I defy you to 
prove anything different. i was never in any 
other business. 

@ We wild Just ose, You say you 


‘te 
&- #00 you mow Leboreen? who he 
was? 
he = 38s 
G $You seid you travelled with hia 
de = 


& 6 49 in tee transcript, 

Ae & Gidn’t say % hed travelled 
with Rim. I had known him for twenty years. 
How could I travel with him. 

Ge << Gon*s mow how you could 
TuaLy 

Ge Page 6066. £ took 26 down in 
ay notes and i¢ ie transeribedmin the official 
transcript, 6066, Aime 3, or Line 16: — 

"Ae NOy but Mr. Lebdesemmy as long 

“aa < have known him for twenty years, 

"nas ande an honest Livelihood. I 

“have imown Harry Leberman and 
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“travelled with aie on the toed for 

1 ee to, tment Feseee" 
wihat Gi¢ you aoen? | 

fe % wont with him, thet dosen't 
cay Xt travelled wita ia for twenty yours. If 
that can be asouned thet ie in error. Hew could 
GASSER COTES SPN AUN. LOY SE: CY 

Q- Ben't quibbic areund angers, 

& $i went on occasion where he 
CORES 6 CEI PI 

@ Wee this while you wore on the 

fi smd you knew bo bed o criminal 

&e <kimou, Or i mew. i wes 
told he had, And that was a good aay years 
ago when he vas only younge lic explained it 
te mt, Be wae the fell guy for Pedars. 

WR, Macken: G.  Thle ie leberasn. 
saunthratenntinnenhinmmntencttinndenntal 
Ae Set to my knowledge, 

Go ave you seen hin recently? 
Ap Wes, oir. 
Qe Axe you gure he ign’t with a 
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he | Md, be would be with severe 
camivals. He sells to cammlss to ay 
mmledge Ladnunthed T would be very surprises 
1s he ts,” . ann aliens 
" @- - What does he sell te camivelst 
Ae Palla dolls for tas bingoes. 
Se nee Geet atten 
fe = Shab de why I om suve be tentt 
travelling with e carnival, 
Ge You wouldn't say he San’er 
Ae &% wouldn't ony be fan’t, But 
I would be very eurprised if he is. 
| @ Your diaries, I take 4% you 
left them with the police when you left? 


Ae Yeo, sir. 
Qe Left the force; ts that correct? 
be Yes, 


dey you wouldn't know any of thoe@n clubs, 
the Loreli Club? | 

he Tmt io right, sir. 

@ Ave you telling us you never 
reided in the iiagars Peninsula? 
| he Wey wie, K aid. 

Ge Why wouldn't you reid the 
Loreli Club? 

A. X Gon'S think the Loreli Club 
was operating when I wes there. the only 
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Club I aided in Miagera Valls was en old 
house on the outskirts -- end 4¢ may have 
been in the City limits, Andthe town across 
ffom Baffalo, Port trie. And it vas 
eventually @ house of prostitution, and we 
head it for beth. And I was certainly on 
that was the only place tc ar knowledge I 
ever raided in the Niagara Peninsula. 


A, Yes, I have. 
Gs Had you heard of the name 


Shrubb, on May Sth, 19557 


As Yea, I had heard that name. 

&, Wy did you tell Mr, Wiisen 
Loveli, becuse you never heard 16? 

Ae No, I diga't. 

4, That was your ansver, you 


eaid: "Z oowldn*t have said anything like 
that, I dién't knew about a Lereli Clap“? 


Ae There vere several Clubs 
he mentioned, several Clubs and unit muabere 
and Go on. 


&. Bid you say you Gidn't mention 
at, that is whet you swear, you didn't mention 
those Clubs? 

A, No, sir, he mentioned it. 
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Qe And you didn't mow the 
Re: Z have heard of 16, bat 


K couldn't tell you where it was located. 
And X nave forgotten now if 1t was in 
Wiagare Palle or Windsor, I think in 
Niagara Falle. 

a. i suppose in °65, it was 
Forse, you? memory would be clearer on 
these Clubs than 1¢ is now? 

As Yes, naturally it would be, 


& Big you tellus you had never 
gone inte the Alpha Club, cr the Unit No.2%, 
apart from your raids? 


As You are talking about out 
ewe? 

Qe Yes, 

As That is right. 

the | ies 

Qe Ang Mr, NeDermott never 
invite? you? 

Ae He, air, 


R “ad apparently -~ was it 
in 1960, I believe you said, he made 
arrangements, he and Peeley, to teke you 
up by airplane to his mine up north? 

Ae That wasn't so, he made 


river 
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arrangesents. He often asked me to go 
wp to the mines with him, but the only 
way he went up wae by plane. i refused 
to go up in the plane. I didn't want to 
go up in it. | | 
 & 4ng in Constable Moore's 
"Gronin said he was supposed to 
“out eoulda't make it.° 
ae That might be. Z gouldn't 
make it? Certainly I could make 1t. i 


Re tay? 

As = wes eoared to go in & 
iitéle plane. I wouldn't go in @ little 
plane. 

Re it was @ Littic plane they 


were taxing you up in, but 1¢ was at their 
Ae ie, certainly not. 
we You told me you worked very 
point out to you if you put your money in 
the bank that you would have earned thousands 
put it in the benk gay, from 1940 on? 
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Oe Knotts. 
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Se  *=B6 id erogs your mind? 

A. Yeu, 

Qe ‘Way G@ida't you do 16? 

he  —- 8 Gida"t Aske the banks. 

Qe Way were you afraid of the 
banke? 

a.  *‘Ry father told me of the 
banks going broke, And I had magazines 
Ang I was afraid of that, 


restored, I take it? 

te Gnat ie right, sir. 

a, Until you went inte the 
motel business? 

ie Rfter I weat inte the motel 
PaBINSTE » 
| & Aaa then you opened up « 
bank aeeount? 

Ae With my partner. Thet is 
quite right, 

Re  +You ave quite happy with the 
banks nowy 

Ae Tea. 

PMR COMMIRGSICHER: Even when you were 
eonetaling your meney in the ground? 

As Yes. 

Qe You had @ emall benk aceount? 

he Yes, 


MR, MecKIMWON: @. And your wife, she 


your a 
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bad & bank account? 

Ba | The money we had in the bank 
8s not that great you had to be frightened. 
It was more for paying payments onthe house, 
you hed in the benk at any one time while 

As X don"t think I kmeow, You 
have the records there, But I would be 
wupprieed if it was anything over a 
thousand dollers. 

Ge Fast take $750, that ic 
& sizable cua for @ man saving like you 
were, Why would you take the risk of 


ae There was @ trust «-~ 

) ie, =~ a3 right, go ahead, 
Ae For the young lad. 

Ge Then, that was more sacred, 


@ trust account for youybon, Why risk putting 
it someuhere where you would lose it? 


A. i wouldn't want to put 
any great amount, 

oe Ron's you think $750 is 
& great amount? 

As Yes, bat & person can get 
over it. 


Ge if you lost that it would be 
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& mel, grief, mot a big one? 

Ae «Ho, 4b wouldn't be @ email 
 ePiet. LT would nate to lose $750, 1 can't 
afford to lose $750. 
éidn't have faith in the banke I wouldn't 
put $750 in dt. Xam surprised you did, 
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Yo. MacKIMWON: @, In that connection, 
witness, you gnve a certified cheque for fifteon 
humired dollara as @ depesit om this <ingsten 

Ay YY @on't reenld that. 

G. ‘This is the information I have. 

A. ‘Thmt eoule be possibile, — 

@. nm the Benk account on the Sank of 

A, YT Gon't weeall that, sir; 1¢ wouldn't 
be any large ancunt ef money. 

That doesn't ring « bell? 
As eo, 4 Goeen't, 


ten winute recees, 
‘WR, Mackie: G, You a1¢ etate in your 
evidence e IQR MEM FEW Gays age that you teld no 
A. ‘That's correct. 
Q. You Gida’t want’ your parents to 


A. & @16én't went anybeay to know. 
&. DBi@ you have # will in 19907 

A, =igner ital 

G. Yes? 

A. =O, nee tn 1940, 

Q. What would happen to this money if you 
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eudGenly lea? 

A. They would fing an envelope in 
wy cupboard with instructions, 

@. Where wae the envelope? 

Ae Im @ Goat pocket, 

&. They would have te go through 
your coat pockets before they would fing this? 

af Yee, sir, 

@. You aiam't wake any#will as to how 
you wanted this money ¢ispesed? 

A. Ho, 

&. When G34 you melee your will? 

A. I would say it would be in the 
1999 «. 

&. Sy that time you wauled have close 
to fifty thousen@ Gollara in the ground? 

he 3 would think after that. 
A. You wenn if I @1e@ before the will 
& Wea? 


3 
: 


& What wae in the bank box? 


Q. What was going to happen? 


wife, 


J F Greain yaa 
& ‘Thies was @ new Girestion or dic 
you Giseuse -- 
A. New one. 
@. Where G14 you mske this Dewsbury 


A. . (io audible answer). 
& 246 you have anything te do with 


As = Wee, air. 
@, Is that just enother nome for 
& 2% ien't DQeebury Cloteent. 
product? 
a, Freon -- 
to Go with i¢ -- any interest in it’ 
A, You. 
@. You were expanding your products? 
Ae That's right. I Gi¢ the advertise- 
@. %T taxe Lt 1¢ was @ goneral venture 


A. Right, six. 

G. You mentioned that a miss (not heard) 
was Silkstone? 

aA, Tes, ole 


& How do you sow that’ 
A <= bave heard. 
& Bo you know o Charles Silkstone’ 
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| Probably, yeu’ etx, but I heme never 

hears of him, 8 

@. You have hear of this incident 

ke Ye. 

Q. Did you read Wright's evidence 
veSfre you came here? 

A, 0, sir. 

e... 

A. NO, oir, I will tell your I wanted 
to come here and answer the questions. 

&. ‘You read the papers? 

A. You. 

THE COMMESSICHER:: @, Dig you ever 
give @ statement to anybody’ 

Be No, I haven't. 

WR. WELGON: 6G, I notice you mantic neg 
David Humphrey's - @9 you know hin? 

he ROB oe T remenbex him when he 

wes @he crown attorney and once he cume in and I 
never spoke to him fron then until now, 

Q. You never met him out at MeBernott's 
piage’ | 

A. Mo, afr, 

Q. You aay you never spoke to Lawrence 
or Lamoureux? “a | 

A, MO, str, 
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a. “You were transferred about sone time 
in Aprt, 1954, from the abti-sanbiing squad’ 

he Right. 

G. Apparently then you would not thon 
be in a position, Af you had wanted ta, to say 
anything about the anti~gombling sqund’ 

he ‘That would be reasonable, 

@. And 4 MeDermott and Feeley, if they 
wanted to fin? someone wyo could give them thie 
information an theanti-gusbling squad, they wale 
have to look elaewhere” 

Ae That's right. 

Q. They would have to look elsexhere? 

Ae There would be no use looking at 
me, for one thing. ” 

@& You wouldn't tell then? 

A That's right. | 

&. In May 195% you enw him’ 
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& We, | | 

&, When he suggested that pou _ 
Could give tip-eff' a7 

A. At Kingston, a9 far as I'n 

@. Well, you Gon't imow how Meternott 
transfer 26 wag mecesenry to find somebody else to 
Give tip-offs te Armetrong and Feeley? ‘that was 
the Miret but it @ian't succeed? 

As 2 eoullen't any, 
195% ané Woot hae tela wus thet in the Pali of 

As 6, thet to not right, 
Gisevese? with him returning to the force’ 

Ss = Mo, thetts not right, — 

Rs ell, Galyou mean what imaRpm cat 
ien't true? 
Ay What Wood Seig fen’t true, wo, 1¢ 
aan't. — 

&, Weed ie mietaken? 

A. D&G be say I dome that? 

@. Me Gertuiniy eta. 

A, I @am't hofp what he essie, 

@. Well then, we will come to that, 
Shrubb saié it Qae én May, 1955, that Shrube tole 
about you approaching tim? 

Ay XT @aa? 
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a? Croats [eae 
& Big I understand you te say in your 


A, Yes, T would ony that's # fate | 
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Yee, 


ee Shrvbh told ua you had been giving 


A, Tf what? | 
& Steubb ted us Pocley tole him that 
"you had been giving tip-offs’ 

A, If Peoley tole him Qenty tines, i 
/ Cans Delp shat, | 

a te tha wrong? 

A. Me, I would have no explanation, 
: &. He states, Constable Seott thet 
“Medernett teld him that you had been working with 
him? 

Ae Yom | 

Q. Nave you any explanation for that? 
) he Could At help MoDemmett? Yould 1t be 
ef any aseletence? 

& 2 om sregecing com facte, 

&, Ne, Geet is not a feet. 
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& ou have ne explanation why - 
As I Just explained to you about that. 
Qe Well, let us go on to what Wright 
tells ws, that he hed been a partner of youre, 
How, wom have you any explanation for that? 
the t have no explenstion. 
"Qe You think Seott made thet wp? 
A. = Gon’ ienow, 
Ge De you have any reasonable 
explanation why Wright would say you would be? 
A, Pardon? | | 
@. Be you have any explanation why 
ieright would eay you would be in partnership with 
Ae No explanation. 
a. ae NAGS bes So 5 ey Cant 
Hag you been in contact with him? 
Af Me, Gir, 
A, 1 Gon't know, 
@. You @on't iow why he came? 
& I @en's mow. 
@. He ba@n't seen you for six years? 
A. That's right. 
@, Why would he retum to you for « 
lean, @1¢ he tell you? 
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ay «Ne otarted to explain shout being 
transferred en@ while there he ached me for a 
isan. 

@ And right again in angther section 
he was telling about conversations that you told 
hin aany things about the usiecwerld. ia he 
a 2 Gom't know where he would got 
that asowsption. I didn't tell kin anything stout 

fh. AG the very least it's wrong. 

. @  @  "Sgb Cronin tnfermes me (reading to 
Og) «= 

As << Gom't mow how be coulé acowes that. 
that's Gefinttely fas. 

& That ie enother falsehood’? 

Ay I Gon't have that information, 
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oooSY MR, GROWINe 
@, Me, Cronin, in respest to this 
weport of May Sth, 1995, that you have been 
& That you stated you had a plese of 
the Veteran's Cl¥ at Cookeville’ 

, Re Ana as I reeall your evidence you 
seid shrubb sai@ he could remedy it in two hours 
tine. who Gi@ you have in ming then? — 

A. He mentioned many Italiane that 1 

@. Can you remember any particular 
oct sist te ; 
Ae Node B® particular ones; If I ren 
into any particular Gifficulty 1 would ask eny 
ORES ». | 
@, Die he ask about anybody cise thet 
could be trusted’ 

A. We, 1 Gon't weoali, te rambled 
om for about half an hour. 

&, “mt Go you ween he rambled on for 
ebout helf an hour? 

A I wae crove-oxemine? about Mr. 
Shmubh. 

&, Whet @o you mean when you say he had 
@ confused ming? 

A, 1 would say thet Ghrubt was suspicious 
of everybody. 
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a Me, T never heard him say he was 
suspicious of anybody. 


A. I Gon't recall the Avsistant, 


@% You don't? 

A. Mo, but what be told hin was -- 

G Wee he auspicious of John Anéerson’ 
Jobn Anderson wae net cut out for the type af 
work he's Going; an@ be showld male way for 
soneboay whe can Go the job. 
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a. Yop, many tines, 
you would not place tes much confidence in what 
he had to say? 

sy It is quite hard to explain 
| SQ, ie was met making bis 
a RY That is right, 

a. tet me put at te you this 
way: In respect te the allegation of the 
untruthful evidence, in respect of the prosecution, 
Gid that ocour before you left the branch? 

A No, i never beard teii 
of that at that time, 

a. xX gether thet was sfter you 
left in 19547 

Meo it mast have bean, sir. 

a. My, Brewin wee asking you s 
question & moment ago, that Wright was suppesed 
to have said te Scott - at least Mr, Brewin 
«suggested to you that you think that Seott 
wade thet up, and your answer was that you é1d 
net know? ’ tow, may I put this question te you: 
| * Do you think here,hkving regard to what you know 
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of Scott, do you think for o moment that 

Seott would be capable of making up a statement 
such as thie? | 
A, —-Ai@onot know Seots at ait, 

@.You de not kagw Seottr 

Ay Hey 1 do nat, 

& Met me ask you thisg During 
the whele period of time that yeu were on the 
Anti-Gembling Squad, did you at aay time 
receive any money from ¢ither Maberastt or 
Peeley, Girectiy or indirectly, fer providing 
them with either protection, or tip-offs 
of any king? 

A. Absolutely, aadex ne 
circumstances, €id I receive aensy from them, 

THE COMMISSIONER: Edther directly? 


A. Or Andirestiy, 
a. Or any benef ita? 
Be Gr benefits, 
a, Or any advantages ef any 
Kind? 
A. Mone whatever, sir, 
@ Gr any giftey 
Me lene whatever, oir, 


THE COMMISSIONER: All right, 
We, WILSGHs You mentioned earlier 
in your evidense, tat your purchased bends 
‘Which were registered in your sane? 
ice That is right, 
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ue What is the tote, amount 
of these bends? 

A, $2,000, I think, 

&e $2,000? 

Ae. 2 think se, | 

bbe ing the veasen I aak ia, 


we had the records checked at the Bank of 
Canada, and we cannet fing any bomis having 
been registered in your nane? 

AD soo, MOe % G8 ote, 


@. when was this? 
A» ... Saat was, I wowld think in 
the early 1940's, sir, ii 
, Ms bid you subsequently dispose 
of thent 

disinesiah sib Yes, had to take then — 
te @ bank; @ the manager «+ « « 
ss Wnt year was thate 
A, _ £ cowld not say, sir, but 


I think it would be when I bought the house 
wut - - out hers, % think 1¢ was in 1956, 
haybe befere that, 

Q.. bid you buy these bends 
before you joined the force exafter? 
raecune " Ne, after, sir, 

MR, MacKINNON;: He, it wae before, 
, MR, WIESGH: @, You did not take 
the money out of the ground te buy these bends? 
‘As My that was part of ~ - - 
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| A, ‘ha¥ Would be considered pert 
of the savings? | : 
THE COMMISSIOWM: Part of what? 
Ae Part of the savings; the 
7 Set You told us you had « « 
do you wean the $35,000 buried in the ground? 
Now the bends were net part ef that? 
eae Do net get confused, You 
Say you had $30,000 to $35,000 buried in the 
ground, And #21 of that hag come cut of your 
A, That ts right, 
““S And you say this $2,000 was 
PS ae a, ‘Ho, it would not be in eédition 
te that, It would not be in addition te that, 
Any bends I bought eines, since X Joined the 
Provineial Police, would be part of that $30,000. 
‘+a Do you mean part of the $30,000 
that wae buried in the ground? 
A. I 414 net count the actual 
‘money that was in the ground. 
| me «ee Of course you 440 not, 
“But you said there was certain monty in the ground, 
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And, it amounted te $39,000 te $35,000" 
he t saved it. 


q. ind 1% wae in the groand. 
Ae The money was in the ground. 
a. The bonds were uot ia the ground? 


Ae That 19 right, 

wR, WLC: My, Commissioner, he 
told us he had $56,000 to $55,000 altegether 
in the ground. He had 626,000 before he 
Joined the force, and than he saved $30,000 
or $35,000, 

THE COMMISSIONER: Yroe hie earnings 

MA, WIMGON: Yes, (io the witness) 

You told me you bought $2,000 in 
registered bends, after you joined the Fores, 
That is whet you are saying today? 

As Yea. 

&. | hen you were examine! on 
page 5012, you told we in 1941, when you joined 
the force, you had $20,000, Is that 107 

TO iy That is right, 

a. I asked you how you had that 
invested, and you said: “I would certainly have 
some in registered bende. 

hoe ais What kind ef bends? 
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een a. Registered bonds, 


aw sonde 
oe? That is right, sir. 
q. 616 you have, alee, registered 


bends deforgyoufoinéd the Force, as well? 
he ¥ éepteintydnininee they 


before you joined the Fores, as well asyeou had 
purchased more, after? What is the stery? 


A 2 had purchased several bends, 
ar, and I certainly had bends when I joined the 
Poree, 

Q ew such, in bende’ 

A. i think sbeut $2,000. 

he Yes, and I think they were 


wegistered bonds ami I know I bed to sign my 
name on them, and £111 them out when the bank 


a. if you had that $2,000 before 
you joined, bow much wore did you heave efter? 
| Ae i think i hed poss ibiy, 


at on time, }4+,000 or $5,000 in registered bends; 
because I had to borpwt seme money whenl bought 
that home out there, and I had to leave the bonds 
in the bank over at Parliament and Gerrard, and 
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get @ lean on the bonds, and I sould not do 
it, and Thad to cash in the bonds, 


Re 

on the bonds? 
AY 

a. 

Ay 


¥ou sould net get a lean 


Ne, 
3 Go not know whys 1 wae 


quite perturbed about it, 


a. 


ia: @. : 


"What bank was thie, at 


I de net know the name, 
Was thet the one at the nersh- 


Mo. The south-west comer 
The south-west corner? 
= think ee. 


No, ZI do net, 
Did you ever have a safety 


When did you firet get the — 


safety depostt box there? 


B. 
a. 


= could not to]2 you, 
Have you 60111 get it? 
Mot there, iI have it at 
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QM . and you eay the bank would 
net loan you mousey on the security of Government 


| Bonds? 
ie eX O6e noe get a tenn 
on the Goverment bends, 
i i see, 
Ay & could net get a ican, 


‘2 do not iknow whether 1 had $2,000 bonds, or 
net, and I forget what I was short for the 
payment at the house at Agincourt, 
: THE COMMISSI0N@R: @, what year 
BA, WILSON: &. 1956, is that 
the one at Semrborough? 


A, N@. 

Qs an Agincourt? 

A, Nos NO, no. I mean Dixie, 
if I said Agincourt, I meant Dixie, 

q. it wee Kenneth Drive you 
purchased in 10567 | 

A. | YWoms 

A. Yes, 

ry Shpough chat pertioular 


Men. Yee, i think 8G, sir, 
Bie. 3, On August the Sth, 1953, 
according to Exhibit 241, there was a depesit 
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by your wife, of bend coupens tetalling $100. 
What bonds Would those bet 

A, «3 40 not knw Gtr, In whet 
@. ss Ba ag 8r 
As XZ wean, I thought 1 hea 
cashed in the bends. i certainly have ne bonds 
now, if there were some bonds left over, 
from then, then what 4% was, I do net recall; - 
“whether I sold them er not, 

&. sa May 1955, when you had 
this talk with Shrubb, you say that he suggested 
it would be a good idea if vanZuben tock over 


the Anti-Gambling branch? 
A, 4 Gid not say that, 
Just a fow minutes ago? 
A. Ho. 
a. What did you say about vanzuben? 
division, 
a. what did you say to Mr, Rover 


A. Shat Shrube had said that 
Andersen would be batter in a detail like that, 


a, what @id you say about vanzubent 
That he should go back? 
A, He, RO, 20. That Andersen 


~ would be better, — 
Ma Doing the type of werk  s4% 
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A. fhat is right, 

a. ‘Et 416 not sound like that, 
but that is what you say you are saying? 

4. That is right, 


MR, WEIGGH: That ie alk. Gh, what 
bank is the safety depesit box in, at the Dixis 
Plaza? 

Me The seme benk, Tho Cenadian 
bank of Commerce, Tt is number 325, 

WR, WILSGW: That 4s al) the evidence 
Ihave, You will be here in the morning, 


Friday, dune 29th, 1962, 


ee) ee er 

stadt will Gomes fom bh 82 & 
PelYse eH way YOR VOY Faw at Fads seed 

oe ae 

tori i ihe at ted? sORLIW . Ee 
OLMLG mit de ,os Rad Viaageh yrwkea On? ai nad 
ea aN wm. re 
Ce ee 
-patewes at of eyed ef (ike wet | _fvad T 


Jeet th. ee | of 
tt¢nw am s 
ORONO ONO 


4 
, “ey 
" i 
‘ ~ 
a 
7 
ae 


ee 


rhe he: 
oe We 


bee ae 


INDEX 20 WrENEssEs (4) 
nA Seamined by 3 
Bi. WAle0n. occess 9009 


Me, MacKianon..... 9093 
itr, Rose e@eoase 9094 


Examined by 
MS. WIUGGRsccoeses 9202 


Mr, Machinnen...... 9114 


POR20 Bees (44) 


Telegram fron Hon, Leslie Prout 
to the Commissioner dated 
June 29, 1962, 


| Copy je «My Rancho trom Hon, las iia 
saves daly 26th, 1961 
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Latter gated July 265 1961 
from Atternsy Genera) 
Ne, Winterneyer. 


Cheque dated Hoventer 23/36, 
Dominion Beuk, Ben Mille Sranch 
payebie to Mr.an_¢ Mrs. 
Jom F .Crenin, 


letter datee duly 7, 1961, 
te Hon. leslie N.FPrest 
from Eric Scott. 
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---Zhe Commission convened at 11:07 a.m. 


THE COMMISSIONER: = Mr, Wilson? 
wR, WILSON; Mr, Commissioner, I have 
@ telegrem here, dated the 29th of June, 1962, 
from the Hongureble Lesile Freat, addressed to 
you, whieh I want te read: 
“Amazed te read in Thursday's 
“eeid to have been sent by Mr, 
“Wintermeyer te me Jane last, 
"intreduced as exhibits without 
“my reply. The newapsper comments — 
“*these letters were introduced as 
“Exhibits at the Commission, but 
“it was not revealed whether mr, 
“Frost replied te Mr. Winterneyer,* 
"A copy of my reply te Wintermeyer 
“with the newspaper repert is being 
“delivered te you. My reply 
wae clearly supreseed which is 
“misleading to the Comniesion, 
“deceitful, and cempletely unfair te 
“me, The Wintermeyer letters were 
“intredueed by « hearsay witness, 
“They should have been introduced 


trees? a | SOR aaer 
S801 ou to MICS Off heted ened meryeled 2 
| sbawe OF tuaw I dodde .ury 
atyeboaud? of beet ot penal" 
ot qd Gree pmad pred oF bien” 
vend enue on of aeyporedaty” 
ere toad atv one gotreeonas" 
Suordiw etidtde eo teovhowent” 
sinemes “sqaqemet ed? 8 .yfqax pr” 
an teoutontat exow ewtded eaedt** 
ud .notvalane® ef? ta etadtene” 
wh votterw befsever ton aay $2” 
1 ~wyeetelW .ot eof Satiqes teort” 
coysmuatath of viqua er do yoo A” 
pated al tueqet teqeqnaan on dt tu” 
yqut Wl .wey oF bexevEie"” 
a) soldw keeoerqoe yfaaeie saw 
<notsatemsd ei? of gatbaalata” 
of tistew Ustaiquee ban .fwishoosb" 
oxsu orettal soysevevntW eae = on” 
owantio yaansed © yt beouhoutat” sort 
beovbestat aed ever Mwode ype” - 


"vy Wintermeyer himself ith my 
reply. Winterwayer has counsel 
‘whe enters the Liberal Party case, 
“hearsay or gherwive, et wili, 
‘while @ person like myself has to 
“2 subait that polities parties 
“should net be represented, bat 
"4% they ase, then souwel should 
“peputations and good names of citizens 
“who can be very seriously maligned 
“py half-teuthe of thie sert, The 
"Comission itself can be made o 


“political sounding beard, I ask 
“that this telegram, wy reply letter, 
“and the newspaper article be 


MR, WILSON; I had better read the 
letter that Mr, Frost wrete, and I heave a copy 
of the letter dated July the 26th, 1961, 

“Dear Mp, Wintermeyor, 

“3 sekmewledge your letter of the 

“17th inetant, 1 may say that i 

“have handed the same to the 

“Attorney General in whem I have 

“eomplete confidence, May i point 
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1 “out that Mr.Gerden Fasd,@.0., 
2 “ia retained ae Cram cqinsel in 
3 “certain matters which are presently 
4 "pefore the courts, Mr, Scott 
6 “Foré in ® private and Junior 
7 “professional capacity,  1¢ would 
8 “seem to me that the proper course 
9 “would be for Mr, Feré, who is a 
10 “man of integrity, experience and 
11]  “gtanding at the bar, to advise 
ie “the Attewney General in relation 
13 “to matters of that sort, and I en 
4 “eatisfieg that he has gene eo. 
i "2 way sey that in prosecuting 
16 “certain elesents of the gambling 
uM “fraternity, the law authorities 
18 “are dealing with biacknetiers, 
so “name @reppere and people of that 
= “tlk, I understand that berere 
4 “the initishion ef certain proceedings 
Bi “the Crown wee fully aware ef 
za “wemarke whieh had been made by 
Ps "certain @lements which in ne way 
ni 3 "altered the determination of the 
ss “officials te preceed with the 
a “prosecution, I am sure Mr. Ford 
— "has advised the Attorney General 
2, ” 


“of any relevant features of this 
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“matter, no only as they affect 
“ethene cases, but alse the public 
“Anterest,* ” 

New, together with the copy of the nesspaper 

article, of the Glebe and Mail of June the 28th, 

that will be ene Rxnipit, 


‘Copy of Giebe and Mail 
article dated dune 25,1962, 


MR, MackDMOR: 1 wonder if wy friend « ~ . 
re, Mechianen, 

Sew, Mr, Commissioner, if the reply 
of Ky. Prost had been brought te ay attention 
oa wednesday, I most e@rtainly would have 
intredueed it in evidence at that time. 

THE COMMISSIONER: I am wondering 
where 1! was on Wednesday. 

MR, WIISGH: Whether ay friend bad it, 
2.0 not knee 

i, MaeKiNNOs; This came out ef the 
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file of Mr, Graham, 

THE COMMISSIONER: Graham, 

WR, WELCH: That ae a)2 that was put in 

THE COMUIBSIONER: I kmow 4 didy but 
how did it come about, that the file that 
Nr, Graham hed in his pesseseion ¢id not 
inglude Mr, Prest's reply? 

WR, MacKINNON: You would have to ask 
te, Grahem, I never eow that file before ¢111 
he was in the bex, and Z asked for all his 
veperte, 

THE COMMISSIONER: He got it from 
WR, MacKIMO%: Apparently he got 1¢ 
from Mr. Scott, or a copy of the letter fron 
ie, Seott, ) 


Then, you had 
vetter ask Mr. Scott? ) 

MR, MecKIMOM: x understand there are 
other letters as well, 
left the other day with the inference that 
Me. Frost 414 not reply. 

MR, MecKINNOd: i do net think so, 
it wae just what wae in the £120, from this 
witness, and that all went in, i mean, this 
letter from Mr. Prost is not the end of it, 
There is other correspondence, 
| THR COMMESSIOMMR: X de not know, it is 
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the end, at the moment, as far as I know, 

SR, MacKINWO¥: Well, 4% can be 
ae far as I am conserned, so that when the 
witnesses do get in, we ean put in ali the 
correspendense at the seme time, it seems to 

THR COMMISSIONER: All right, 

MR, WILSON: You will recall, Mr, 
Commissioner, that these documents were 
intredueed ae part of Exhibit 283, rt was 
& report by Inspector Groham, dated July the 
sopies of & memorandum ef Exic Seott, dated 
July the 11th, 1961, @ eopy of Mr, Winterneyer's 
letter to the Honoursble Leslie Frest, dated 
duly the 17th, 1961, and 9 copy of Mr, Wintermeyer's 
secretary's letter, coveting, te Mr. Scott, 
Gated July the 16th, 1961, But, there of 
course was not attached te his repert Mr. 
Frost's reply, sor was there attached te 
inspector'# Graham's report « letter writen 
on the seme day by the Attorney General, which 
has now come toe my attention, 

THE COMEXSSIOWER: Dated whaty 

MR, WILSON: It 16 dated July the 26th, 
1961, and the Attorney General, to Mr. 
Wintermeyer, , 

“Dear Mr, Wintermeyer: 

“Your letter # dated Juiy 17¢n, 
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"1961, addressed to the Prine Minister 
“has been banded to me by Mr, Frost 
*for attention and reply. 
"5 ©» Ae you knew, there is an appead 
“Court from the acquittal by a 
“dary of certain accused persons. ‘There 
‘are also a number of charges | 
"¥ yet to be heard, 
° A® Jou are ag doubt avare, 
Ke, Gordon Fiend, (8G, ia presently 
“abeve-pentioned jury cass. Ag I 
“understand the matter, Mr, Eric 
‘Seott, a Soliciter, was employed by — 
“Ny, Ford a5 an assistant and a junier 
“im the case, Mr, Scott, therefere, 
“ia gueh prefeseional eapacity, would 
“have, in the ordinary course, 
“available te him information of a 
“eonfidential nature, You sust 
“understand that in cases ef this 
“ert the Crown is dealing with a 
“elase ef persons who are hame-dreppers 
“who asserS acquaintanseship with al) 
“eerte and classes of people. This is 
“part of their stock-1a-twade and 
“techniques, 


_ Bee 
Sorel a WW om GF bebnnd awed ead” 
faoqgs mm af @uadld worm WOR RA eT 
a yd Eedetupes exit woz) eauod” 0 
sounmn Ieueh of ONG BYR . we N 
| UtewaeEg AL 40.2, saws celta ah 
ont at sword et draserg@n ot LR, » 
— soonten. set Seatac 
sole, @ bes tnavetane oe on fray . FH" 
vmuotwred? ,02908 so .onae OF AA" 
Lkwow .wtingyeos iamarsiong fone a 
a te caitawsg by mis of oldalievs- 
aie? Yo eaneo ot ¢alt tastenedaw’ 
a dtiw patkeeb at ames seit Sean" 
[ia doin qisancnsinteupan My9eas ade 
et ote? ,@fqueq te sossalo bus efuoe”. 


9057 
‘ _., S¢ 4 therefome amazing, 
“te say the least, that a junier, 
“over the head of his counsel, 
“eourts, should take it upon himself to 
“Fevea2 to anyone without the fuli 
"authority and knowledge of his 
“e@ obtained, including gossip of 
“she sort that I have mentioned, — 
“All of this had beenébtained in 
“the meticulous prepareation of the 
“eaee where no factor was overlooked. 
“Zt is unbelievable ttat s junior 
“Selieiter should ese this 
“eonfidential information to cast 
“doubt on persons secupying responsible 
“positions of trust in the Departeant 
"of the Attorney-General, 
" iE may eay that no approach 
“has ever been wade te me personally 
“concerning this matter by Mr, Scott, 
“if be had taken this course, I should 
“nave at onse asked Mr. Ford, who 
“is the counse) engaged by the Croun, 
“te st in on the discussion, 
. My door in my official 
“ampacity is, of course, open to all 
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"and personal business which relate to the — 
"responsibilities of ay Department. 
"I have the right te éxpect that 
“these approached will be made in the 
“proper manner and in this case I 
“feel that the approach sbewld have 
“whom the Crown has retained and by whom 
"Tait ne asmure you that x have 
“the utmest confidence in the honesty 
“and integrity of my officials, 
‘They are engaged in work involving 
“extensive and grave responsibilities, 
“In most eases they have many years 
“of honourable and distar 
“profession and before the courts of the 
. i have had several discussions 
“relative to these matters with special 
"sounsel retained by the Crown, 
*“Y am satisfied that My, Ford hes 
“disclosed to me and has explained the 
evidense and alse the statements 
“gossip and insinuations which 
“investigated persons have made, 
“te. Ford has dene bis werk painstakingly 
“and meticulously and I am certain that 
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“there is nothing known to Scott 
“which ig not kagwn to Mr. Ford 
“and which has not been discussed with 
“ne and my Department by him. 
“I? Mp. Seott hes diselosed to 
"Me, Ford any watters of relevance 
“either to this ease er te the 
“public interest, I am satisfied 
“that Mr, Ford has disclosed them to me 
“ang that 2 em with knowledge 
"concerning the same, 
bm i Way i eonelude by repeating 
"in wy Officials, They ere 
“integrity. Until there is placed — 
“pefore me cenerete evidence calling inte 
“question tne henesty of any of these 
‘officials, I chall continue te repose 
“tn them the eenfidense whieh I feel 
“their service and experience merits, 
"Z wealise, and I think you will 
“yealise, thatthey are here engaged in 
“difficult work and with suspected 
“persons whose stock-in-trede is to 
“Groep nemes, i my sey that most 
“ef this unsupported gossip was known to 
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“anything about which I am net 
“acquainted and my officials are net 
“ef Geaiing with this watter weuld 
‘have been for Hr. Scott te have placed = 
weale 0660 ‘bie ig 
gations before his employer, 
“Mp, Gorden Ford, 6.6, 
¥ Yours sincerely.” 
| ‘Delivered to Mr, Wintermeyer's 
“office and left with hie secretary, 
“Mise Foster, at 4:00 p.m. July 
“the 26th, 1961, by me.¥ 
Ang 18 is signed “Wise A.Winfield," 
inlaid 


Letters gated July 26tn 
1961, fren the A ‘ 
Gmerai te Sr, Wintermeyer, 


Wintermeyer's reply? 
WR, WESOMe I had thought my friend | 
would have it in Bie file; thet leet letter 
New he aake me whether « havekiad the 


Bs MR, MacKINOY: I have ne original, 
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i have the copys will read it, if you. 
have not got at, 
Mi. WINAON: And I have net got it, 
“WR, MacKINNON: May I weed at now? 
"©. Wintermeyer’s veply, dated August the ist, 
1961? ie 
* Sa dn weseips of your 
“Letter dated July the 26th, with 
“wespect te the vieit of Mr. Eric 
“Scott te sy office, i understand 
“Jour position te be that it 49 
“extracrdinary that 2 junior counsel, 
"over the head of his senior, and 
“while the ease is still before the 
“information obtained in the course 
“of his retainer to cast éeubt oa 
“attorney General. Furthermere, 
“yeu suggest that any appreach should 
“that you doubt that Hr. Scott can 
“advise you of anything in respect 
“te this matter, other then what you 
“nave @lready been told by Mr. Ford. 
“and further, you express the epinten 
“that you are confident you age ss 
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“mnouledgeabie as Mr. Scott about 
Ql] matters arising cut of the 
“prosecution, It is my opinion thet 
“at is imperative that certain factors 
™ (8) Beth Me, Seatt ana 
‘We. Pord have the seme client, that 
“is the Crown and that each has his 
“oun individual duty te thet client, 
’ (w) The fact that the 
“as to the nature of theduty of either 
“ir. Ford or Mr, Scott to his 
“elleat, and how it should be 
® (ce) 2 understand it was 
“disagreement on this very question 
“petwoen Me, Scott and Hr, For’ which 
“pesulted in the withdrawal of Mr. 
“Seott's subsequent offer te lay 
“whieh he considered shguld be put 
‘pefere his as an adviser of the 
"elient, who is Her Majesty, 
" (4) 2 de net understand 
"that a junior equnsel after withdrawing 
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“from & case is bewad to refrein 
“from acquainting the client with 
“anything that he has learned in the 
“eourse of his retainer, merely 
"seenuse Ris Fumer senior sbjects, 
oy ledge, hewever, that the 
“@lient can refuse to see the junior 
“eounsel, as has se far been the 
“ease in the present instance, 
" (e) Xt may be thet 
"Mr, Seott should have dgought out 
‘your office rather than the office 
“of the Prime Minister, but there 
“was nothing te prevent you personally 
“talked te Mr, Scott, if you had seen 
"£1t te de so, 
" (#7 Xt may alse ve thet 
"to tell you, but evidently Rr. seott 
“dees not think this is s6, and it 
“weQld seen to me that, particularily 
“4m epiminal matters of the nature 
“ef those here iavelved, it is net 
“sufficient for the Attorney General 
"te decline to see junier couse) 
“en this assumption er en the crounds 
“that anything that may bring inte 
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“ofthe Attorney Genera] engaged in 
.., “awet necestarily be wafounded, 
“Z% would seem to me that such an 
_ “attitude might well be dangerous, 
“ard net in the public interest, 
a Snewetere, on the section, it is 
tation that you will agree with 
"he ovservet ions i have outlined 
“ebeve and, having regard to your 
“duty to the public, 1 would sak 
‘that Kr, Scott be given the opportunity 
“ne had te say, | 
. In view ef the fact that 
| “E have been advised by the Prime 
_“Mindater that he has transferred this 
‘matter to you, 1 therefore appeal 
_ is matter, te give Mr, Scott the 
“eppertunity to lay befare you the 
“information that he has, 
4 Yours sincerely, 
ae _dohn Wintermeyer.” 


THR COMMUSSIONER; What is the date 
of, that. 

MR. MacKINNGM: August the ist, 1961, 
And then there was the reply fron Mr, Roberts, 
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saying that his deer wae always open, as i 
understand it, and I believe the evidence has 
already been given that Mr, Scott did attend 
at some tine at Mr, Roberts’ office, i de act 

WA, WocKIMNON: I believe so. with 
the letter, from Mr, Roberts saying that his 
door was epen - - I de not know whether Mr, 
Wintermeyer neplieg te that or net. But i 
al1 cleaned up, and would have been dealt with 
properly, if Me. Wilsen bad felliewed what 
he gave me te believe on Magch the 2nd this 
year, to be hig preeeduve; and I have a ietter 
dated that date, which stated that sx the 
eleventh witness te be called was ir, Bric 
Scott. Mp, Erie Scott was apt called, on 
vey the 29th, i wrete te you, sir, suggesting 
& nuaber of names, whe had not as yet been 
called, and amongst them was Mr, rie Scott, 
i would like te read te you what i wrote 
in that letter, I was net ¢ensealing anything, 
My friend knows; he is getting his instruction 
from the Attorney General's Department, He 
knews Ghet is geing on. 

MR, WILSON; Mp, Commissioner, I want 
to assure you that I was appointed by the 


ven dal herpes seal aa abillie ones ta 


iy wt wa 


sah oak eo ae een 


lvl ck uaw becian ed Of anentin dimevels 
gctecggue yele uy of efaun Z Qdtes acd yal 
seed toy a@ ton had of .nemin To TedMUA 6 
80008 o24% Wi saw madd Vegnams bas ,belise 
eign L dadw uoy of baer of eahi biuau I 
.yotdigne grileeones goa eae | wuetdel tacit at 
colVowmbent etd gattde, ef @ yowoml Sneitt yi 
of ,Seemrungat etiexied yea 49 aye’ 
hy gutog at tate vars 

fnew X yreneiepaeeyS uk «6 ORAL ie 
ont Yd dedateggs anw < add Koy omens OF 


F066 
Premier, and I have not been receiving any 
instruction from the attorney General's Department 
ss to how I should conduct wy wk in this watter, 
And I think that t# « highly improper statement 
for uy friend te make, It te rather umerthy 
of him, tos, 
WR, MacKIiGd: If I may read this 
Mey the 29th, 1962: 
 “Seett, as you are avere, attempted 
“the 0.?.P, and the Attorney 
“General's office, Mr, Wintermeyer — 
“wrote to both the Premier and the 
“Attorney General, and, ee & reatt, 
“er, Seott wes interviewed by the 
“Attorney General, It was prior _ 
“to the interview and after My, Seott 
"had acted ae Junior counsel on the 
“that the Attorney General sew fit 
“te lve © private investigation 
“made of this nesber of the bar. 
“ais shows, I suggest, @ rather 
“etertling egneept of the preger 


ose 

Joondeaqol weve) yeotadts oi? mrt molto ant 
tediam ebad at daw ye doutage Gives X wat oF ae 
Sremstnte tees! yidgidt @ wt sadt antilt A beak 
gitmoww wedtes et 32 = anit oo Retbtat “ya “aot 
A EO See yk Be 

aid? heer gan 3 0 SOM 
“we wneerathvotien i. at ot 

ot 20 murenes ahd wee weetoml® 


bie Wared std op herwwmednt™ = 
ont ie relent ed? diod ot wigud® oO ” 
,thewt 4 on ,bne ,tevees> yours” a 
SHo08 sah eee he bus wotvHOdAt emt oF” 
er wee forvene® cooveddsA ot tate" 
nottupivesvas siavieg a euler’ 
.ted Od? Yo sedeew Bhat Ww oben" 
aadowe 6 teegyen I (eee ete” 
reqaig od? Te syscieo ystftaatn a 


“adminiatration of juntice in the 
 “Provines, thet must be gone inte — 
“GW, & copy went te Mr. Wilson, of 

that letters; and this is whet I hed, and this 
is what I wae telling you, oir, 
the only veason Mr, Greham was in the 
vex was, he had these things in his file, 
er 
fe een any other mettere that 
Me. mses a eaendlbipmeealomead 
te have them in, | 
Me, Seott cbviewsly knew what had 
happendd; he would have introduced them, but 
he has not been called, end I asked for hin, 
as recently se May the 29th of thie year, 
i have @ wore recent letter asking for him, 
| Th ComMTSs. 10MM Ede not know 
whether Mp. feott knew Mr, Wintermeyer hed 
written te the Atterney General, 
MR, MacKIWio: i think he did, 
He wes asking Mr. wintermeyer to intervene 
Bo he should have known that. 
“NS COMMER: = =Rome was not 
built ins day? 

MR, MacKi Mow: That 18 right, and 
| We cannot put everyting in at the same time, 
wee Fi Comuss LONE I quite wwalize that, 
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And, in due course, Mp, Wintermeyer, and tne 
anything te do with the matter will be called 
as witnenses, 

Mi, MacKINNOH: And Mr, Scott too? 

SHR COMMISSIONER: And Mr. Seott, teo, 
if he can contribute anything, 

1, MacKimiovs I beg your parden? 

THE COMMISSIONER: If he can contribute 
anything, Anything that we do net know about, 
i do net imew whether he ean, oF he ean not, 
We will see. There has te be seme senblance 
of order of the presentation of the evidence, 
From time to time I heve conferred with _ 
ite, Wilson, es to what that order should be, 
called the witnesses at the times that we 
thougat were the mest coavenient and 
expeditious, for the proper investigation ef the 
matters, in sequence, and se on and so forth, 

How then, what is next? 

MR, WILSON: I call Mr, Nederaott, 
Hot the Mr, Joseph McDermott, but the other one, 
whet is his name? = =—ss«S «, P. NeDermott, 
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s io. You are a pragtiaing 
SGliciter in the City of Torentey 


A si Yes, I am, sir, 

a. And how leng have you been 
engaged in the practice of ten? 

A Sinse 1952, sir, 

_@ _ hed where de you carry on 
your ponstioe? 
Ae Bu Dam BIB, Otero. 
a. on, we have hed some evidence 


sbout a meeting that took place inthe offices 

of Mir, David Huaphrey at which there were present 
Me, Humphrey, Mr, Joseph McDermott, Mr, Yincent 
Feeley, Me. John Cronin and yourself? 


&. Yeo sir, 
Qe | Got, 40 you recall the meeting? 
Be i Yaguely, sir, you, 
se why Ge you sey vaguely? 
As < beg been drinking pricr 
to oy attendance at this particular office, 

a. Yea? 
A, Awd i was in @ confused state 

ef ming, a0 @ res@it of having consumed jae 

c @ De you recall how you came 


te go te te, Humphrey's office? 
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 SePMeDermett  —-goTO 

A, = ¥es.Going back seriier, 
about twe months prior to that time, i had 
been contacted by the Department of jiationdl 

Tam ws The Deparwwent of 
Netienal Revenue, concerning some cheques and 
bank aecounts involving Mr.Crenins end after 
I veceived an authorisstion from the Department 
of National Revenue, I got out my old files, 
and I got out my cancell@icheques, and I 
from my trust aevount, to Rr, and lire, Cronin, 
And at this time, of course, I believed he 
was merely being investigated for income tax 
and I Gig not relate him ae the John Cronta who 
wee involved in this prove. Ang then, sometime 
subsequent to that, and I cannet remember exactly, 
i was phoned, by, i velieve, an inepectar, 
OF & Sergeaat Adaiy of the Previneial Police 
and he did not contect me Gireetiys Iwas 
sway 812 aftemoen and he left twe or three 
messages with my secretary and he mentioned, 
I valievs to her that it was invelving John 

Se, st this time, I attempted to 
phous Cronin at tne last phone number I had 
for Bin, which vas written om my file, end 1 was 
unable te contest his, 
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Subsequently I heard he was te appear 
befere the Commission, and when I got back 
te sy office that day of the meeting in Mr. 
Humphrey's office, and I hed been at a golf 
tournament, there was & message to phone 
Mr, Cronin, 

i knew I could not reach him at the 
nuaberl hed, se I phoned Mr, Humphrey and 
he saié that Mr, Cronin would be in his office 
within the next half hours if I eared to drop 
down, which 1 did, | 

| «THE COMMISSIONMA: Just a moment, 
when you got back te your office, from the golf 
gams, there wan o message from vhow? 

A, ¥rom a fr. Cronin, to 
cai, & Me. Cronin, 

‘THE COMMISSIONER: And where to reach 
geen | 

A, And not Knowing where to 
peach him, I believed that Mr, Humphrey would 
know where te reach himg e@ I telephoned Mr, 
ltumphrey's office. I think this would be 
about 3:30 or four in the afterncen. And Mr. 
Eumphrey told we Mr, Gronin would be in his 
office in about half an hour. 

i subsequently attended Ar, Humphrey's 
etfice and Kr, Feeley and Mr. Mobermett - 
in facet, everyone wes there, aad My, Humphrey 
eeked me upeteire for a drink. 
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WR, NELSON: @, ‘You had had a fou 
arinks, vetere you arrived? 


A. Yes, i had, yes i had, 
EE NN ntmnpmenegponpalioal 
oy | NO, i was net, sir, 
Ge what do you recollect of 
what occurred aster that Gime? 
A. Frankly, I do not even 


recollect Mr, Cronin's being there, Sut it 

is six years since I had seen himy snd fron 
pictures I have seen, and so on, he has put 

Gn Some weight, and he now wears glasses, and 

I do not reneuber him being there st 221, 

i remembered Hr. McDermott and I making some 
Jokes ebout the similarity of our names, aad the 
probiens he was having end se on and se forth, 


\ @ad that is Sbeut it, 


i do not remenber Leaving Me, Humphrey's 
office at all. , 

Q. | it has been said that you 
veiled about some transaction in which you were 
tuum involved, or acting for Gresin, and he 
had brought in twe bags of money totalling 
$185,000. | 

A. i do not recall making that 
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me ie that a fact? 


ae PRD Wo, that is not a fact. 
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ates And then, it is saié that | 
A. I have never met the 
Commissioner te this day, sir, and I have never 
de An@ then there is sone 
evidence te the effect that you knew his daughter; 
the Commlesioner's daughter? 


A. | 3 do not knew Chis, sir, 
I have aet reed the transeript, J aly read 

Qe Well, 446 you make such 
statement? 

A. I do not rewember making 
such a statement, 

q. De you in fect know the 
Commissioner's daughter? 

A. I 40 not know sir. 


xX do net know any Mise Reach, i ie possible, over 
& period of the years thet I have met a Hise 
ligach, but I do not know of any Kiss Roach now. 

Ge Weil thea, the evidence 
6éy Wehe va didaidh ‘Wed yak wit Gat he cen 
had got inte a let of trouble in Windsor, and 
that the Commissioner had ~- - had - ~ that this 
had something te de with business meney? 

A. if I may interrupt you at 
this peint, sir: I Geubt very highly thet i 
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made this statement, simply because I never 
knew that the Commissioner come from windsor, 
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or had any ansectation with windsor, 
a. Did you ever knew the sont 
A, "Ne, T G44 net imew the 
Commissioner had # sen, 
a. Or, d14 you mew that the 
A. “E444 not imew the Commissioner 
& Ave you saying, in effect, 
this was a pretty confused evening, as fer 
a Yeu, very much so, . 


(Page 9085 follews) 
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a. Well now, you did act for 
John Gronin and his wife in regard to a 
real eatate transaction? 

A. Mas, air, 

& . And that involved what 
in Agincourt and another on Kenneth Drive. 

Ge ‘2 think that would be 
Reidmount, 6 Reidmount Avenue, Scarborough? 

A, . Fes, that would be right... 
Actually, it is just outeide of Agincourt, 
i believe. 
of ‘5h 

Be Re, Sir, if I can refresh ay 
memory, I think, from my file, it would be 
around 1956, 

@. Had you acted on the sale or 

Ae On both the sale of Reidmount 
and the purehase of Kenneth. 

Qe You are right if you merely 
acted on the sale of Reidmount, ‘That took 
place on the 19th of November, 1956. | 

Ae i didn't act on the purchase 
of Reidmount, which took place approximately 
a couple of years earlier, Another solicitor 
named Mr. Lutes, Le-u-t-e-8, if i can just 
refer to my file. 
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a. He has been referred to in 
evidence, TT do not think we need to go 
1508 Kenneth Drive in Port credit on behalf 

Ae Yea, 

@.  $=Ané that was the 30th of July, 
19567 

A. = Aetumlly, to pinpoint the date 
would be difficult on both these transactions 
there was a cloud on title which had not 
been cleared earlier when the title was 
searched, and when I was arranging the sale, 
or advising the Cronins re the sale I had 
to obtain certain declarations from them and | 
from other lawyers to clear this titie to 
the satisfaction of the purchaser's solicitor. 
And that took a considerable period of time. 
Almost a month, I believe, I am speaking 
now partly from memory and partly from — 
notes I have made of copies of letters I 
have in my file, 

a T am not too concerned about 
the exact date, 

a. It was around that time, I+ 
would be coneluded on --~ 

a, I understend it required about 
$12,000 cash te carry out the purchase of 
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aA. If I may refer to my file — 
again. About $10,500 I think would be a 
little closer to the figure, ‘The offer to 
A. I packed up about $1,000 in 
balance of the payment was secured by a 
promissory note from the now purchase, Mr. 
THE COMMISSIONER: How much was the 
note, roughly? 
A. + Believe $5,000, my lord. 
WR, WILSON: Q. Well, a8 a matter 
of fact, when you say you picked up a thousand 
on Reidmount it wes, in fact, on the sale 
of the Searborough property --- 
Yes, that is right. 
Yes, oir, 
Apart from that, moneys you 
got from the sale of Reidmount, in what form 
41d the Cronks give you any moneys that 
you required to complete the purchase of the 
Kenneth Drive property? 
As I believe at the time of 
closing, on the purchase of Kenneth Drive 
the present Judge Timmins acted for the vendor, 
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and becausgof the delay in picking up funds 
from the sale of Reidmount they agreed to 

& period of, I believe, of about two months. 
And Cronin signed this note, and I delivered 


4% to Judge Timmins, And I believe, I 
believe he had delivered a deed to me at 


that time. the thing was sort of kept 
in @ static state, 
Ge i am not concerned with the 
Croming gave you to complete this transactien. 
A, Subsequently they delivered 
a cheque to me, I believe, I believe | 
payable to Timmins and MeDermott, a law 
fizu downtown, or peyable te the vendor, 
& Miss Taylor, . 
Ae ZT can't reeali, In other 
words, I don't know whether Cronin signed 
the cheque, because I don't remember, 
Q. Hew much was the cheque for? 
As About $4,500<0d4. The exact 
auount is $4,571.92, 
a. And that would be around 
August 15th, 19567 
Ae Yes, correct, sir, 
THE COMMISSIONER: That would be 
the amount required, then, te.pey.the promissory 
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A. That ie correct, sir. 

MR, WILSON: 9, Would be $4,571.92? 

A. Yes, that ie right, exactly. 

MR, WILSON: Mr, Commissioner, we 
find that debit in Exhibit 242-p, the 
account of Mrs, Marguerite Cronin, account 
No. 1334, the Bank of Nova Scotia, under 
that date, 

&. Have you got the cheque on 
of it? 

A. Ihave it here, sir, 

a. what are the particulars of it? 

A, Well, this is a cheque draw 
on wy trust account with the Dominion Bank, 
Don Mills branch, dated November the 23rd, 
1956. I have @ notation in the corner of 
At: "Balance of proceeds, 8 Reidmount". It 
is for $933.74, and it was endorsed by 
John F. Cronin and Mrs, John P, Cronin, 
And it was cleared through the Canadian Bank 
of Commerce at the Dixie Plaza, Port 
Credit, on December 10th, 1956. 

a. Was that the only cash flow 
from the sale of Reidmount that went to the 
Cronins? | | 

As Yes, There was 2 small amount, 
one small amount, the return of part of 
the real estate commission feeu Brethour and 
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Morris. In other words, their deposit was 
higher then their comission, and they 
sent me acheque payable for $25, payable 
to the Cronins, which I merely mailed to 
thea, 

MR, WILSON: We will file that as 
Exhibit 251. 

SHB SECRETARY: 252, 
of & Reidmount, received by Cronin, what 
is the date of that? 

‘$HE SECRETARY: November 23rd, 1956. 
Cheque dated nov 83-1956, 
Domindon Bank, Don Kills 


Branch, payable to Mr. 
and Mra.John 7, Cronin. 


WR, WILSON: @, Well now, am I right 
in seying that the purchase of 1508 Kenneth 
beive, there was a deposit of --- maybe 
I had better give it te you as I have it. 

A. Yes. 

fe ‘the purchase price, $26,500? 

A. ‘That is correct. 

& First mortgage assumed, $9,000? 

Be That is correct, 

&. ey goat a. Aangp yg asad 

A. $$ That is correct. 

Q. Balance on closing, $10,500? 

A. ‘That ds correct. 

Re Now, as I understand your evidence, 
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you have eecounted for a cash flow of $4,000? 

2. | |. How de we account for the 
balance of $8,0007 

ae Well, I am only ~ 1 would only 
be guessing, sir, but J think i¢ would be 
a sefe guess te assume that Cronin delivered 
me a cheque, certified, probably, peyabie to 
the vendor or the vender's golicitor, And 
the reagen I vuavally reqested @ cheque in 
my practice was siall end I didn't have 
any seereterial help at that time. this 
eut dow my beokkeeping entries and ge on, 
peyable te my trust account, and me iesuing 
ont a cheque leter to the other solicitor, 

I woually instructed my clients to issue 
vendor's selieitor. 

@.  § Well, there is no question 
but thet you required, or he required about 
$12,000 te close the transaction? 

A. That is -- I would say about 


$10,060, 
%. Well, I am adding in the 
$1,500 deposit. 


A Yes, the deposit, that would 
be correct. 
a. And did he give you any part of 
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A. Hot to my recellectien. 

ot “If he hed, would they have 
gene through your trust account? 

A. Yes, it would have had to, 

@. is there ony resord of any cash --- 

a See | 

@. =+ in this transaction from 
him going through your trust account? 

‘A. Mo, Sir, there is not. 

@ But you haven't any particuiers 
for any cheque for the other ¢8,0007 

A. (Mo, Sir, I don't, I know 
my practice generally was to have the 
client make the cheque payable to the vendor 
or the vendor's soliciter, for the reasons 
I mentioned to you, 

MR, WILSON: ‘hat 4s all, thank you. 
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Qs pid you imow kr. Joseph 
MeDermott prior toe this visit to Mr. Humphrey's 
A. Mo, I had never met him, 
“Q,  s- You had never met hin? 

A. Ho. 

a. And 414 you know how Mr. Cronin 
happened to come to your office, or who 

A. Actually -<- 

@. When he first came to your office? 

A. ‘Yes, Actually, I believe I 
only office space available at that time 
in Don Mills, and I believe Mr. Gronin 
phoned me early one morning -- when I say 
“early”, I mean sround nine-thirty -- and 
asked me if I would handle a real estate 
transaction for him, § And I think later 
on, within an hour, something like thet, he 
dropped in the offer of purchase in ay office 
and I proceeded with the transaction. 
| a. In other words, it wae no 
one introduced him to you or reccomended 
you to hin? 

A, Not to my knowledge. 

@, And you didn't know Mr. Feeley? 

A. No. | 
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a. Just shortly, Mr. NeDeraott, 
I gathered in regard to this necting with 
Mr, Feeley and Mr. MeDermott, who were 
present with Mr. Cronin, you don't renesber 
teo much about what was said? 

A. ‘That 48 correct, sir. 

@. And you say that you feel you 
said you knew the Comuissioner, even though 
you didn't know him? 

A. I don't think so, sir, 
don't recall any part of the conversation. 
‘I hed a talk with M. Humphrey for about 
twenty minutes or half an hour before Mr. 
MeDermott and Mr. Feeley cane in, and 
certainly Mr. Cronin, I don't recall whether 
tr. Humphrey did or not, but, well, it 
wae the main thing I can remouber, we were 
all waking a gama joke sbout the similarity 
of names. And that is all. I don't 
recall the Commissioner's name being mentioned 
at any stage of the conversation, But 
I must admit I had too much to drink, 

@. Ave you saying you didn't 
mention these matters coneerning the 
Commissioner and his family, or that you 
doen't recall mentioning them? 

A. Well, I am saying I don't 
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the Compissioner, 

@ Now, you say you were @ little 
under the weather, were you? 

A, You, I was, 

Re And J believe you told ay 
friend, Mr. Wilson, that this business 
about delivering to you $195,000 in cash in 
a couple of paper bags, in a paper bag, did 

ae I don't recall saying that, 
nO, Bir, 

Ge Would there be any resson 
for you saying that? 

A, No, @ir, As a matter of fact, 
i doubt very much this part of the thing, 
Simply because it is fantastic. 

Qe You know Mr. S01 A. Gebirtig? 

Ae Yea, i know Mr. Gebirtig. 

a And, a8 a matter of fact, 
the night before this meeting in Hr. 
tumphrey's office, you were at the Seaway 
Motel? 

A. Yea, 

Qe And you met Mr. Gebirtig and 
his wife in the Seaway Motel? 

Yea. | 
That night you were sober? 
i doen't think I met Mrs, Gebirtig. 

&- § Well, you were in good 
condition that night, I presume, the night 
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A. Well, I might not have been, 
I don't recall, 

a Did you net say to Mr. Sol 
Gebirtig in the Seaway Motel the night 
te your office, and it took you and your 
seeretary two weeks to count it? 

fe No. ‘The only conversation I 
had with Mr. Gebirtig about Mr. Cronin on 
that evening was I told i. debirtig that 
i had believed Mr, Cronin was a motel owner, 
And he said, “Where was the motel?" and I 
asked me what he paid for it. And I said 
I believed around $155,000, but I didn't 
mow because I didn't handle the transaction 
for him, 

a. &nda was that the only 
discussion concerning money in conmection 

A. No, actually I met with mM, 
Gebirtig te diseuse another client. 
| a. Wes that the only conversation 
with Mp.@ebirtig about Cronin bringing in 
any money, or any money in connection with 
Cronin? 

A. Yes, Z believe that is correct. 

@. |.§§ When you went up to this meeting 
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in Mr. Humphrey's office, as a matter of 
fact, what happened, Cronin, MeDermott and 
Pooley were already there sitting upstairs 
at this ¢offee table when you came in with 

‘A, Mo, T believe Mr. Humphrey's 
offies is in an old house, is it not? and 
I believe we walked up te the third floor, 
the first or the second fleer. And Hr. 
there, as I say, a few minutes when Mr. 
Feeley and Mr. NeDermott came in, and I 
was introduced to them, That is my recollection, 
i think X was there first, and they cane 
in, you know, @ short time, let's say 
fifteen minutes, ten minutes later. 

& If the statements that you 
Say you evidently could not have made in 
front of Cronin, Feeley and MeDermott << 
you read, of course, thet Cronin said these 

A. Yes, 

@. How do you account for that 
at all, have you any explanation why Cronin 
would say that? 

| ‘THE COMMISSIONER: What statements, 

WR, ROSE: Concerning you, sir. 

‘THE WEMESS: I don't mow, I can't 
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understand (a) what advantage it would _ 
Give against Grenin, As far as I was 
concerned he was a motel operator and he 
bought @ house and sold a house. ‘that is 
all i ever imew about hin, 
you about the statements concerning me 
and my family, You never met me before 
in your life, as far as 1 know? 

A, MO, Sir, I have not. . 
any of my family? 

fe Ney @ir, I do not know who 
live, 

_ MR, ROSE: @ I wonder why Cronin 
‘Ae Zam not denying, I am not 
Genying. I am just saying I don't remenber, 

i was intoxicated, i had several a-inks 
P,P 

two or three drinks, anyway, I believe, in 
Hugphrey'e office, And what I am saying, 
I don't remember any part of the conversation, 
i remember weeting them, I remember that 
ir. -- I 'm not eure whether it wes 
MeDermott or Feeley had cn a light summer 
euit, it was unseasonably warm, and I admired 
the suit, And there was the joke going on 
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about the name MeDermett, It was a party 
atmosphere, And that ie a1 I remeber, 
THE COMMISSIONER: Did you kmow hr. 
Ae Yes, he graduated roughly the 
WG. ROSE: Q, He graduated in 19529 
A Ke Was somewhat earlier than 
t, 
2. There was some joke about « name? 
ke Yes. I made the joke about 
i wished I had changed mine, and he laughed, 
&. Bid you not have some difficulty 
in Wew York “ity being taken off » plane 
because Of a similarity of the name MeDermott? 


A. Ho. 
WR. ROSH: All right, that is ali, 
thank you. 


WR, WILSON: Wo further questions. 


---The witness retired, 


MR. WILSON: Mr, MeeKinnon, I think 
Af you want to deal with that, 

MR, NecKINWONs I think in fairness 
to Mr. Frost's complaint, and maybe Mr, 
Scott wiljbe complaining, the Telegran is in 
and I think in fairness to Mr, Scott, I have 
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& copy of @ letter - I thought ay friend 
might have the original - written on 
daly 7th, 1961 to the Honourable teslic 
H. Preet, from Brie scott, I think 
that time, and says; 

"Honourable Sir, --." 

THE COMMISSIONER: What is the date? 

MR, MecKINWON: July 7th, 1961, 

wants Mr. Seott to come here and give 

THE COMMISSIONER: tet me see it. 
MR. MacKINNOM: Why bother with the 
other telegrams end letters, then? — 

WR, WILSON: YX think the trouble 
started with the first letter going in on 
& questionable besis, 

OMMISSIONER: Yor what it is 


“MR. MacKINNON; May I read i4t in, 
then? | 
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"v8e Wright, et al, In the 

"eourse of this work I came 

“aeross What I believe te be 

“trong evidence that 

“Attorney-General's Department, 

® ~ attempted to see you 

“on Thursday, June 29 last, 

“but was referred to Mr. MeIntyre » 

“to whom I conveyed the above. 

"  & bad hoped that you would 
itibion actual 
"before now. 

“| wa be avadleble any 

. i resain, your obedient 

“aervent, 

.. ‘Erie Seott'" 
pert of Exhibit 249, so we will have al} 
the correspondence together, 

Letter dated July 71962, 


to Hon.leelie M.Prest, 
From Erie Scott, 


THE COMMISSIONER; All right, next 
Witnesse. 
BR, WILSON: EZ will call Me, Gronin, 
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the last witness? = - 
A. Me, I did net, sar, 
@. Well, he has told us that he 
acted <= that 48, John J.P. NeDermott ---— 

A, = That 48 right, sar, 

&. That he acted for you on the 
Of 1508 Kenneth Drive? 

a. That ia right, sir. 

@ And that he ‘says in order to 
carry out the purchase of 1508 Kenneth 
Drive, it required about $12,000, ineluding 
the depesit from you and your wife, to 

A, That is wight, sir. 

&  § And he says that he got one 
cheque for $h,G00-0dd, which we have traced 
into Mes. Gronin's aecount, And that leaves 
roughly ‘another $7,500 to account for, 
whieh he says he reeeived in the form of 
& cheque payable either to the solicitors 
for the vendor or the vender herself. 

Now, does that help you recollect the 
manner in which you paid for the -- paid 
the cash portion of the purchase of the 
Kenneth Drive property? 
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‘As = Mo, 4t does not, sir, 
@, st does not at all? 
Re 6 eertainiy doesn't af you 
Say there was & deposit of $4,500, 
& A deposit of $1,500 and it 
required $10,500 to complete the transaction. 
A. ~~ Right, sir. 
@. On closing. 
@, We: ‘have accounted for éhygee 
$4 ,572.92. 
A. Mr, Wilson --- 
a it went through your wife's 
account, 1334, in the Bank of Nova Scotia, 
As I don't recall it. But would 
it not possibly be a deposit that day, if 
it was, would it not be deposited about 
the seme day it was paid out? 
a You misunderstand me. 
THE COMMISSIONER: You don't understand. 
There was $1,500, 
WR, WELSON: @. ‘There was $1,500 
deposit, and it required another $10,500 
to complete the transaction when you got 
@ conveyance of that property from your 
A. Right, sir, 
a We have accounted for $4,571.92. 
THE COMMISSIONER: We know where that 
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out of your wife's account. 

Ae —- Right, sar, 

Q. The witness MeDermott said 
the balanee came to him in the form of a 
cheque payable either to the solicitors 
for the vendor or the vendor herself. Now, 
that would be roughly in the amount of 
or the order of $7,500, And what I an 
asking you, on what account was that eheque 

Ae Nome, gir, 

a. What de you sey wes the source 
of the form in which tit $7,500 was paid? 

‘Ae. Xt would have to be cash. 
And I, to be honest, I didn't know there 
Was @ cheque ~-- That is what I mean, Have 

Qe Never mind thet cheque, Just 
get your story on the cash, You say « 
it ie $7,500, more or less, approximately 
that amount, 

A. Right, air. 

&. And you are swearing 2a you 
gave to MeDermott $7,500 cash to close 
the trans: tion? 

A, Z don't weeall giving hin 
$7,500 cash. AS a matter of fact, Mr. 
Wilson, and I have mver called anybody about 
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this, I know I was somewhat short sbout 
this, I know I had to give Mra. Taylor « 
and I never talked to her - a note for the 


balance, = 
oe We know that. But it stil 
required $7,500 to complete it. 


SHE COMMISSIONER: $7,500 to discharge 
the note. 
MR. WILSON: @, The note formed part 
of the $7,500. 
he Yes, that ie right. 
‘@ | Ané@ the note was in the form 


he I @on't know. 

‘Q. You say any balance, apert 
from the cheque that went fron your wife's 
account, was in the form of cash? 


A. © the best of ay recollection, 
IE think 2t was, I naturally thought it 
was 913 cash. i didn’t tmow there was 
$4,500, I had forgotten, I think it is 
fair to assume thet this waa just deposited 
and the cheque isaved, It seems I probably 
gave the wife «<< 

MR, WILSON: @, Don't get confused, 
you are not that stupid, This was a cheque 
that wes used by your wife and youself on your 
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wife's agcount to pay part of the balance 
required to complete the purchase? 

(de ~—- Raght, sar, 

(HE COMMISSIONER: what he is 
Suggesting te you is that cash for sbout 
that amount of money was deposited, you 
say the day before? | | 

Ae  —- Gon'S imow, Mr. Rosch, x 
am not sure whether or not we had 4,500, 
it was possibly just put in two or three 

WR, WILSON: G, Yoo, As a matter 
of feet, in that aecount, it is not anything 
te help we te solve the riddle of the 
balence, there was in fact e deposit of 
$6,650. on the same day, August 15th, 1956, 
in that eecount, 
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A. ° *‘M%, Wilson, I am at a loss 
to explain, I do fot know ~- I didn’t know 
we had that amount, an amount Like that - 
honest to Ged, I ata net inow. Please go 
back a week before and see if there was 
$2,000 or $1,000, | | 
That is all the money thet went through 
to epply to the purchase of this property. 
between that figure, end the amount required 
to close it, in the form of cash, 

THE COMMISSIONER: ©, Is that what 
you way? 

A. I do, sir, 

WR, WILSON: @, And 4¢ was in cash 
that you gave it to Mr. MeDermott? 
fhe F would turn it over to 

Mr. MeDermott or my wife, but I think it 
wae Mr. MeDermott himself, — 

Now, if you will only listen, please, 
i have testified that I had no amount 
like that in, 1 did not mow Thad, Is 
it all right to ask if it was built up, 
that money, one week before that transaction, 

@. —s«X «ean tell you --- 

THE COMMISSIONER: The same day. 

WR, WILSON: Q. ‘The seme day e 
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deposit of $6,650, and that was August 15, 
1955. ‘You say earlier - as a matter of 
fact, it was July 27, and there was a 
deposit of $1,009.87, and a cheque was 
dram for $1,000, — 
Re Brawn cute 
= think -<« 
That 49 net going to help us 
to aecount for cash of $7,500. Now, now, 
you had a telephone cali this morning, I 
Me =—s sd, ar, 
Ragnt here on thia ficor? 
Yes, 
I don't know, I don’t know, 
fe gaid that it was a Mr. Quigiey. 
7 Yes, that is right. 
MA.WELSON: Q, And you do not know --- 
A. Qf Z never get out of this | 
box, I don't know who i¢ was, i have no 
idea who it was and I did not like it. I 
had no part of it, 
THE COMMISSIONER: @. You had no 
part of what? 
he The phone call. 
MA. WILSON: @, Well, you had this 
phone cali from Mr, Quigley, and what was 
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it about? 

Ae ‘Yes, Z had this call - somebody 
told me that i was wanted long-distance 
on the phone, ‘the first thing that cane 
to my mind was that 4t was the motel, I 
Spoke on the phone and @ man gaid, “Leng- 
distance", and he started saying something 
about - I hung up. 


A. | 
We And where was it frou? 
ae i don't know, i have no idea, . 
a You 44a net talk to the 
operator, you say you talked te the aan? 

me. There Wag no operator. i 
don't know, 
Qe itm Bid he say where ho was? 
Q. And what wes he telling you? 
fe Me, Wilson, Z had no part of 
it, ‘the man case and got me and «<. 

THE COMMISSIONER: 4G, You have told 
us that. Now, you answered the phone? 

Ay I did. 

Qe And what did the man on the 
other end of the phone say? 
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A. He gaid: “You are « witness 
there today. You tell this Commission 
what 18 going on, ‘Tell this Commission 
on,” It wae something to that effect. 

I asked, X asked what his name was and 

he seid his name was Quigley, and 1 said 
I didn't know him, and I put the phone down, 
I told him not to call ms, I did not 
mow him, They were words to that effect. 
I told ham I didn't mow hia, I hung up. 

MR, WILSON: Q, ‘That 4s al} theve 
was to that? | 

A. Yes, St as, 

-@. Well, now, there is just 
one further point that I am going to ask 
you about. 

Me May X sey this, sir, Until 
they called ay name I have kept my word 
and I have not talked te anyone on the phone 
directly or indireetiy until that happened. 

| Me COMMISSIONER: @. You have 
no ides whe it was? 

A. —s Mo, :-E have no idea who it 


a. Gr where he was calling you 
A, Mo, sir, I do not know, I 


@id not recognize the voice, It was not 
the volee ef an acquaintance of mine that 
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has changed his votee, I am sure of that. 
WR, WILSOH: -@. One further point, 
In your talk with Mr, Weod at Port Hope, 
@4¢ you tell him that you hed just come 
A, = Mrs W.dwon, T did not, 
extensive trip threugh the States in sbout 
Aagust of 29549 
‘he «—«- EO NOt recall, sir. But 
a6 fer as that, I would like to say, Mr. 
Wood said I stopped in at his place when’ 
I was on my way to take over the motel. 
That 18 how I read 2t in the peper -~ | 
-Q@. «Never mind what the paper said, 
You just tell us what the facts were. 
Re ide not recall, 
‘Se «=—s- You do not recalir 
Ae --E teR2 you TZ diane - 1954, 


A. In 1955. 
@ Not untal agssr 
Ay Mey, Bar, 
@ In what part of the year aid 
you buy your 1955 Bontiaer (sic) 
mM X didn't have a 1955 Pontiac, 
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Q You have just said that you 
G44, 2Ri99TSe xk HES rte Ww » 
THE COMMISSIONER: You said Buick. 
‘MR, WILSON: Oh, did I say Pontiac - 
i guess I am getting tired, but they are — 
Ay Yeo. Paar fe 
a. When did you buy your Buick, 
A. | = de not know, sir, I do not 
mow when K bought 4t = 1¢ was in 19595 - 
i think 4t would be in May or June, 


Q. = $3,800? 

A. That ds right, sir, 

@. And you certeiniy 41d not 
the motel operation up until that time? — 

Ae —s Mit Wiigon, I do not know | 
exactly where the money came from, but I 
ean tell you it came frow no illegal activity, — 
i ean tell you thet, 

. it came from some money you 
had somewhere? 
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Yes, she had a 1956 Dodge. 


Ae 

a. When did she first buy a car? 

Ge And did you buy it for her? 
how 

a And,wuch was it? 


Re I think 2¢ was $3,200 ~ I 
thought I tela you ~- Mr, Wilson, can i speak 
THE COMMISSIONER: You can say 

anything you like. 

A In regards to what kr. Wood 
suggested, that I teid Wood about being on 
an extensive trip, I think he said it 
was in August of 1954, When I went to the 
motel, I did not come back home, I just 
left it - I shouldn't say I never left it, 
i might have gone into Kingston, but I had 
no trip, no holidays, We worked until 
the fall of that year, ‘That was the first 
time that I took off to come home, We 
worked, I worked all that winter, ‘there 
was a lot of work to do to improve the 
motel, I did not take any trips, 

mR, WILSON: @, Well, that has 
taken @ lot of talk to explain it, In 1954 
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1 you had a Pontiae? 


: A. 1954, yen, 

3 @. And in 1956 you bought 9 new 
4 Butek? | 

“4 Ae No, 1955. 

° a. 19557 

f ‘A, = Right, ote, 

- Q. And in 1956, your wife got a 
new Dodge? sine: meee Wi 

oo he Right, str. 

7 @& We wi21 probably want you to 
= come back 80 that we can go into sone of 
- these other matters. 

14 ite 

15 

16 <P RNE 

iv 

18 

19 7 

20 @, dust a few questions, You 
21 forget te tell ue about the Buick yesterday 
22 when I was cresas-exemining you, didn’t you? 
23 You stated, and I am reading from page 

24 8977, you told me sbout the 1952, and then 
25 my question at the bottem of the page: 

26 "@. j§ then, when did you buy 

27 “your next car? 

28 "A. ‘56, Bir. 

29 | "Ge What kind of car did you 


30 “puy then? 
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“A, A Tedge.” 
the Buiek? | 

A. ‘Honest, & aaa, 

a. And how wany ether cars did 
you forget sbout? 

A. You didn’t ask about other 


THE COMMISSIONER: You are being asked 
NOW. 

A. I will teli you. 

WR, MacKINNON: @, Well --- 

THR COMMISSIONER: He is going to tell 
you, 

A, 1998, 1959 and 1950. 

Mi, MacKINNOW: Q. You bought ea new 
car each time? 


A, Yes, 
2. And between 1944 and 1950 you 


A. No, sir. 

a. 1950 was your first new car? 

A. ‘Yes, I bought it at Hogan's. 

Q. And 1952 was the next one, 
you 4id net get a car in 19517 

A. No, sir, 

i And you did act buy a car again 
until 1954? 

A, =-:1953. 

a Not --- 
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A. Just a minute, 

a You said 1955, you are changing 
it? 

Be No, 1955. 

Ge Between 1952 and 1955 you did 

A, Me, I Gd not, sir, 


a. And you said your wife quit 
werk in 19537 
A. Yes. 


a, You did net tell us that she 
Was On @ Gureopean trip in 1953. 
aA, Yes, I did, 
THE COMMISSIONER: We, you did not. 
WR. MacKINNOM: ©. You did not. 
A, The first day, I did, 


net recollect that, 

THE COMMISSIONER: No, I do not have 
any mecollection of that. 

‘THE WITHESS: i recall saying that 

| WRy MacKIRWON: @. That is the 

firat mention Zhave heard, YWhere did she 
go to? 

Be To Belgiun, 

a, ‘And how long was she there for? 


aLke Oo Na 
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May until September, 

And @id she take your family? 
Sens : 

May until September? 

That was after you were advised 
fhat you were going to be transferred out 

of the branch - oh, no, of course, this is 
before, before, This is 19537 


a a me a me « 


ae Yee, 

Qe fad how much did that cost? 

A. $700. 

Qe That is the flat rate « did 
she go by sea? 


Ay Yes, That de not the rate on 
the ship. Approximately $700 she spent. 

SHE COMMISSIONER: Q. Approximately 
$7007 

A. Yes. 

Be For a trip overseas? 

A, She was with my sister-in-law, 
she stayed at her home when she atayed there, 
he This is May to September? 

As Yeo, sir, 

MA, MacKINNON: @, And your son wag 
nine at the time? 

A. Yeu, 

Q. According to the birth date 
that you have given us? 

Ay Yote 
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a. And you say you believe it 


As Brussels, sir. She stayed 
in my sister-in-lew's home, 

Qe You have a eister-in-lew 
whe lived in Belgium at the time? 

*. Wea 

MA, MacKINNON: @. Did she spend 
ali, of the time, did they spend all of their 

As NO. 

& They travelled aroand Europe? 

Ae Not around Europe, but they 
travelled sround, 

Re Dad they go to England? 

Ae No, @ir. 

Ge Did they go to France? 

Ae WOR, 

a Did they go to Switzerland? 

A. i think they went to France 
on the way there, I think first, 

a. Did they go to Italy? 

RO. 


Ay 

Qe 

Ae. i don’t think so, 

Qe i take it that the money came cut 
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of your wife's savings? 

ie Out of our savings. 

e Incidentally, did you show 
your wife as a dependent on your income 
tax return? 

A. When io thet for, sir? 

Qe When you were employed by 

A i de not know whether I showed 
her as @ dependent. I do net know what 
you mean, Whatever way I filed my income 
tax, that is the way I filed it. I took 
the papers down to the Income Tex Department, 
and I sat dow there with the people there, 
and they figured it out for ae, and I paid 
it. 

& Why go to all thaytsouble? 
Most people do not usually go down to the 
Department. 

A, Well, there is quite a line-up 
af you don't go down «<= 

Se Did they eek you to go dow? 

Ae Mo, I went down every year, 
i went inte the office, and paid my income 
Sam, 

Qe That is dedueted, you told us 
yesterday that 1¢ was deducted? 

Ae Well, ae I say, I had to pay 
more because my wife was working. Wow, 
listen - I had to pay more for her, 
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a. Then you must have shown her 
as a Gependent, then, She did net file 
@ separate return? — 

A. I don't imow what that is 
about. I paid, I paid the income tax, 

a. Well, we will find out, we 
will be finding out. 

A. i paid then. 

Qe The income tax people are now 

A. That is right, sir. 
teld this to the income tax people, 

Qe And didn't you own property 
on Felstead Avenue? 

A. No, wir. 

&. You never 41d own that? 

A, That is the first plece I bought. 

&. Eefere Pape Avenue? 

fe Yeo. 

a. When was that bought, 1946, 
was it? 

A. X think 1996 was Pape. 

THE COMMISSIONER: ff He told 
we about that. 

MR, MaoKINNON: Maybe he did, but 
it did not sound familiar to me, 

THE WITNESS: I couldn't think of the 
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1 a There was some peculiar name - 
2 Frazzell + I think, 

3 TE COMMISSIONER: He thought of it 

4 afterwards. 

5 WR. MecKINNON: Q. ‘That 48 the first 
‘| at piece of property you bought? 

d i Be Bee. 

5 @  —- You dad not know what it was 

i and you know now that it was Felstead? 

of TE COMMISSIONER: You thought Frazzell, 
. WR, MacKINNON: hat is what threw 

cs me off, 

S WR, ROSE: No questions, ‘Thank you, 
< WR, WILSON: Just a minute, Just a 
minute,  Dadn't you tell Sergeant Anderson 
| that your wite was working to save enough 

i money to make this trip? 

: A, - ¥ do Mot recall that, sir. 

“ Q,. If he said that you 41d, do 

a you say it 4s not right? | 

y A. Bo, I would not say + if Hr. 
n Anderson said that, then I said it. 

- @. If she was working to save 
i money to take this trip, she couldn't be 

: supporting you and herself, could she? 

- A. . Well, certainly - the money 
¢ was paid, she Gidn't bum her way over there. 
It was from what she earned or 1 earned, 

: an accumulation, whatever way you want to put 
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Q,  #§ That ds all, 

That 4s all the witnesses I have 
for today, sir. 

WR, MacKINNON: I wonder, sir, 
what the effect is - this 249-D from Eric 
Scott, the letter dated July Tth, to the 
Premier, My understanding is that there 
was no reply to that letter, x take 
it ««- - 

WR. WILSON: My friend introduced 
something. iI do not know anything about 
it. | 
| MR, MecKINNON: My information 4s 
there wann't, and that is why he went to 
Me, Wintermeyer, I have not seen any. 


evidence for today? 
MR, WILSON: That is ail the evidence 


Yes. Then, we 


will adjourn sine die, We will adjourn 
gine die and we will probably resume on or 


about the middle of August. 

DR, MacKINNON: I em sorry, sir. 
MB COMMISSIONER: We will adjourn 
sine die, and I said we will resume at 
a date X will later fix, but not earlier 
than the middle of August, 


«--tihereuppn the hearing adjourned sinegfie. 
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MONDAY, AUGUST 20, 1962 
eo-0n resuming at 10.05 Ge Me? 


MR. WILSON: I will call mr. Feeley. 

MR. BREWIN: Mr. Commissioner, I wonder 
if, before the next witness is called, I might 
speak to a matter. I did write to you, sir, 
about it. 

THE COMMISSIONER: I have just finished 
heading your letter. 

WR. BREWIN: You probably have not had 
time to go inte it, but I do think it 
important that there be given by Commission 
counsel some outline of the proposed course 
of the Commission, who are likely to be 
witnesses. 

It seems to me that the last point of 
inguiry that you had been asked to make is 
as to the extent of crime in Ontario and the 
sufficiency of the law enforcement agencies 
to deal with it. I wondered if there was to 
be some definition of that. It seems so 
extremely broad that I was wondering if 
there were some indication of what aspects 
of the extent of @hime and the sufficiency 
ef the law enforcement agencies to deal with 
it, the extent of inquiry that was anticipated 
under that head, because it is directed to 
something that could kee@ you busy for the 
rest of time, I would think. 
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THE COMMISSIONER: Almost until Gabriel 
blows his trumpet. 

MA. BREWIN: Precisely. i was wondering 
Af there was some tingit of dealing with some 
particular aspect of the matter, and if we 
Gould be given some ingight into that. 

THE COMMISSIONER: I will arrange a 
meeting with all counsel, perhaps to-morrow. 

wi. BREWIN: ‘Thank you very much, gir. 

A. ROBE: Gne other matter, Mr. 
Commissioner, before Mr. Foeley ia called. 
Ae you are aware, | am counsel for Varment B. 
Feeley and was, of course, instructed by 
Mr. Feeley that he would be the next witness. 

Having regard to certain information 
whieh has come to the attention of Mr. Feeley, 
and having regard to the specific instructions 
whieh he hag given, I now cali inte question, 
gir, your jurisdiction to sit es Comaissioner 
in these proceedings, due te the fact that 
having regard to the power vested in you 
under The Public Inquiries Act, and due to 
the judgment of the Ontario Court of Appeai 
in respect to the motion wiich was argued 
on 7th May of this year, that it is aiieged 
by Feeley that contrary te both the Statute 
end the judgment, you have been holding secret 
hearings in vespect of the two witnesses who 
have given evidence secretly concerning not 
oniy Vineent B. Feeley but also Joseph 
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McDermott. 

Thie application, as I have wentioned, 
is being made on behalf of Feeley under 
specific instructions, 

Wow, in the event that it should be e 
fact thas seeret hearings of this Comal ssion 
have been held without notification to either 
Feeley or to his counsel and without right 
of counsel to be there, as set forth by the 
Ontario Court of Appeal, 1¢ would be 
submitted that this is an excess of 
Jurisdiction in a procedural matter which 
would lead to a loss of/juriediction. 

I have on affidavit of Vqncent B. Feeley 
sworn to this morning. The contents of that 
affidavit, sir, ere as follows «-« 

THE COMMISSIONER: Have you got a copy? 

WR. ROSE: Yes. 

MR. WILSON: Have you got a copy for me 


formal satters dealing with the appointuent of 
you a8 Comuissioner, certain proceedings that 
took place in front of this Comuission, 
Gealing with the fect that Feeky wae sub- 
poenaed on 12th Marehs that public hearings 
compencead on 20th March, and on 29th Maroh 
he rétained ayself es his counsel. 
Paragraph No. 6: 
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“By a written judgent of the 
“Ontario Court of Appeai, it waa ordered 
“that my counsel be allowed te have 
“status in this inquiry on ay behalf 
“as asked by me, and the said Ontaric 
“Court of Appeal atated: 

“Xt ie only fair and just that 

“they should be afforded an 

“opportunity to call evidence, 

"$0 @lieit facts by examination 

“and eross-exaaination of 

“witnesses and thus be enabled 
* “of Inquiry a complete picture 

“gather than ineur the risk of 

“ite obtaining only a partial 

“or Gisterted one. ‘Thies is a 
. “pight to which in my view they 

“ave fairly and reasonably 

“entitied and 4t should not be 

“denied them. Moreover, 1% is 

“no less importent in the public 

"interest that the whole truth 

“pather than half truths or 

“partial truths should be 

“revealed to the Commissioner. 

"tany suggestion that the 

“examination and cross-examination 

“of witnesses by counsel for the 
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"*Gommigsion and mere particularly 
“py counsel for the two political 
“parties, is adequate te elicit 
"ail relevant fects concerning 
“the applicants, against whom 
“eo much incriminating evidence 
“is being accumulated and widely 
 *“Ghreulated, fails te carry 
*sonviction, ' 
“7s Pursuant tothe Order of the said 
*"Gourt of Appeal ay counsel appeered 
“¢hwoughout each and every day of the 
“exercieed hie right te cross-examine 
“theee witnesses he thought it wae 
“necessary to croes-~exauaine. 
"3. On the 7th day of June, 1962, 
“upon the appiication of my counsel, 
“the Comissioner stated a case to the 
“Ontario Court of Appeal which on the 
“Alth day of dune, 1962, anawered in 
"he negative the questions therein 
“sontained, and on the same day a 
“motion was filed for leave to appeal 
“to the Supreme Court of Canada frou 
"the aforesaid order, which said 
“motion came on for hearing before 
“he Supreme Court of Ganada on the 
"“@@nd day of June, 1962, and pending 
“the decision of the Supreme Court 
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"of Canade the Commissioner publicly 
"adjourned the hearinga. 

"Se My Counsel left for Ottana, 
“Ontario, to prepare his argument on 
“the said motion on the 20th day of 
"june, 1962, 

"20. I am informed by one Ralph 
“Clarke that on the night of 20th 
“June, 1962, he was served by aenbers 
“of the Ontario Provincial Police 
“with @ subpoena under The Public 
“Inquiries Act and he was directed 
“to appear before the Commisetoner 
“to give evidence on the morning of 
“@ist June, 1962, in the absence of 
“ay counsel. He appeared before 
“the Comaissioner herein in a small 
“poom being part of the Commissicn 
“offices on the ninth floor of 
"G01 Bay Street in the City of 
“forente, and was told that the 
“was Sworn in as @ witness by the 
“Commissioner and required to submit 
“to @xamination and cross<exaninatio . 
“I am informed end do verily believe 
"that the only persons present were 
"the Comsiasioner, the Comission 
“eoulsel, Rolend F. Wilson, @.¢., a 
“female shorthand reporter and 
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“Sergeant John Anderson, a member of the 
“AntieGambling Squad of the Cntarie 
“Provineial Police. ‘This hearing wes 
“held secretly without notice te either 
"myself or my counsel, contrary to the 
“under The Public Inquiries Act 
“aforesaid and algo not only contrary 
"to the specific Order of the Court 
"of Appeal but also contrary to the 
“spirit and intent of the said order. 
“Z om informed by the said Raiph Clarke 
“that he was not the enly person who 
“was brought before e secret session 
"of this Commission by theCounlsesioner 
"4n contravention ef hie powers and of 
“he Order @ the Ontario Cou t of 
“appeal. I am further informed and 
“verily believe that evidence obtained 
"an this menner is contrary to ay 
“Anterests and imputes te me the 
“eommission of a criminal offence or 
“of fences. 

"Lie E verdly believe that the 
“procedure adopted by the Commissioner 
“was edopted in order to circumvent 
“the Order of the Gntaric Court of 
"appeal and te deprive m of ay 
“pight o€ cross-examination as ordered 
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i “py the said Court and that in so doing 
2 “the Commissioner has lest jurisdiction 
3 "in this hearing. 

4 "12, By reason of the aforementioned 

5 “sonduet on the part of the Commissioner 
6 "t am perfectly satisfied that the 

’ "Commissioner has prematurely ad judged 
: “me guilty of the alleghtions made 

’ “against me and has closed his mind to 
si “any evidence tending to contradfict such 
7 “a conelusion and is in fact completely 
" “and unaltersbly biased against me. 

= “rhere could be no clesrer evidence 

is “of his bias than the calculated 

r “dieregerd for my rights in the 

16 


"“nolding of secret hearings, the 
“effect of which was to extract 
sb "further evidence damaging to ae. 


i "33, The fact that the Commissioner, 
i "also a Justice in Appeal, would 

up “pursue a course of conduct the 

a “effect of which was to secredly 

Se "eireumvent the Order of the court 
" “of Appeal, convinces me that he is 
7 “prepared to go to any length to 

4 *“regist any legal control whatsoeder 
2 “sn exercising his functions as e 

a "Commissioner. 

29 


*(Signed) Vincent B. Feeley, 
““gworn on the 20th day of August, 1962". 
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1] In the event, sir, that the allegations 
3 contained in the affidavit of Feeley, and they 
3 appear on the surface his allegations, are 

4 correct, if that is true, end 1 say these 

5| words and I point out te the Commissioner 

6 that this is not my affidavit and I have no 

7 knowledge of it and I acted under instructions 
8 as all counsel do «= but if the allegations 

9 contained in the affidevit of Feeley are 

10 correct, then 1t would seem in my respectful 


11 submission that you, sir, may very well have 
12 lost juris@iction in this matter: because 

13 the direct Order of the Court of Appeai was to 
14 the effect that Feeley's counsel was to be 

15 present. There is « difference vetueea 

16 bringing a person in and asking them to give 
17 @ Statement or even taking @ statesent fron 
18 them in affidavit form, and teking a person 
19 im unger the power of a subpoena at a tine 
20 when the Comission has been adjourned, and 
21 putting him under oath end examining his. 

22 That, of course, would be the difference of 
23 the matter. 

24 If that ie the case, as alleged by 

25 Feeley in his affidavit, then I aust follow 
26 hie instructions end submit to pu, sir, that 
27 there has been icss of jurisdiction in this 
28 gatter. 

a8 How, all I oan say is, there is the 


30 affidavit before you, sir. If the facte are 
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correct ZI ask you to disqualify yourself; if they 
are not correct, then I certainly think thet the 
should be done to show that they are not 
correct be done now. 

THR COMMISSIONZ2: You hear truths and 
heif truths, mr. Rese. io one will appreciate 
uorgythan you the necessity of some 
are called formally before we as Comaiesioner 
in open hearing. 

I Gid interview air, Clarke. I hed 
interviewed others. Mr. Clarke will be 
Called ss @ witness here, and those whow I 
interviewed will algo be called as witnesses 
here. 

There hag been no intention on uy part, 
as tw. Feeley had the temerity to suggest, 
of cirveumventing the Order of the Court of 
Appeal. 
of offices, is in wy office. I had witnesses 
in for the purpese of determining to whet 
extent their evidence would be relevant. 
What they there caid to me wili net be used, 
but they will be calied and you as counsel 
for mr. Feeley and Mr. MeDermott and any 
others whom you represent, will have the full 
opportunity to cross-exmaine then, 
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Sow, does that answer your inquiry? 
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Wh. ROSE: To the extent, sir, that I can 


understand that in every Commission, the sane 
ae in every lawsuit or criminal trial, 

by Crown counsei but by counsel for the 
accused. {¢ is their duty #0 to do, to 
the matter, 

However, I de not know from what you 
heave said, sir, whether these were interviews 
that were made or whether the facts are as 
alieged in the affidavit, that Clarke was 
brought in under a subpoena, ordered to 
appear, by the Provincial Police, @id appear 
and et that time wae then sworn in with a 
Bible aud asked if he would teli the truth, 
the whole truth and nething but the truth. 

THE COMMISSIONER: Thet is right. 

MR. HOGE: Then if that is right, sir, 
i take the position that it is an excess of 
that person's evidence be at any time in the 
future if even he were brought up in the 
witness stend, because he has gone through 
@ #@ituation where at night he has been 
subpeensed, he has been brought here, He 
evidently -- — don't know «-- I presume he 
had no counsel. He was brought here, taken 
in front of you, sir, in the presence of the 
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head of the Anti-Gambiing Squad and Comaission 
counsel, had a Bible thrust inte his hand and 
Gold wa 

THE COMMISSIONER: Well, now, you don't 
need te gild the lily. It was not “thrust” 
into hia hand, 

@. BOGE: All vight, hed a Bible put 
into his hand. 

THE COMMISSIONER: And it was aot put 

WA, ROSE: Maybe, Mr. Commissioner, he 
picked it up when he was told te, I don't 
now. Ihany event, here was 4 aan who was 
Saken in and sworn under The Public Inquiries 
AGG GO give evidence at a time when the 
hearings of thie Commission were adjourned, 

Hew, if that, sir, is the case «< and 
i Gen't personaliy place my @inister emphasis 
on it whatsoever -- I think the two results 
Go follow from it, that, No. 1, this maris 
evicence wee taken down in shorthand and 
undoubtedly a transeript prepared. I don't 
mow «- undoubtediy. Of what use would it 
be to have that man back on this witness 
stand at any tise, allow ayself or mr. 
MacKinnon or Mr. Brewin or anybody to eross- 
examine him, because the slightest deviation 
from this one-sided evidence that was given 
with only the Commission counsel present 
would result undoubtedly in « charge of per jury 
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against hia. 

How, secondly, I would subsit that there 
is @ very close analogy in iaw ae to this 
particular situation 4f you, sir, may recall 
Genada, a matter which went to the Suprese 
Court of Canada, 18 thet particular case 
Mehr, @ #oliciter in the Clty of Torente, 
brought before the Discipline Comaittee of 
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THE COMMISSIONER: I am quite familiar 
with the case, Mr. Kose. 

WRs ROSE: At which time they, under 
their powers, are required to inquire into and 
veport upon certain allegations. 

THE COMMISSIONER: That is right. 

MR. ROSE: And almost the same function 
as you exercised under the Commission that 
you have been appointed, Ae the result of 
the inquiry and report, and havingéonsideraticn 
to the fact that a piece of evidence was 
brought before thea of @ vitel nature which 
contradicted evidence given viva voee by 
Mehr in front of the discipline committee, 
despite the fact that the discipline committee 
eaié that they were washing that from their 
minds and paying no attention to it, the 
Supreme Court of Canada quashed the proceedings 
and quoted with approval in the Supreme Court 
of Canada the Seilerd case where Mr. Justice 
Rand had this to say, which I think applies 
in thie particular instance: 

“But the Arbitrator swears 

"it (hearing further persons) 

“nad ne effect upon his award, 

"I believe him. He is a moet 

"yespectable man. But I cannot 

“from respect fof any man do that 

“whieh I carmot reconeile to 
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"general principles, A judge 

"may not take upon himself te 

“say whether evidence improperly 

“admitted had or had not an 

“award may have done perfect 

“justice, but upon general 

“principles iféennct be supported.” 
Ang the proceedings were quashed. 

Now,< submit to you, sir, thet holding 
& hearing, and I do submit that thie was a 
hearing in the true sense of the word, without 
opportunity for any person affected to be 
represented by counsel, as ordered by the 
Court of Appeal, that this is an excess of 
jurisdiction. 

In addition, under Section 2 of the 
Public Inquiries Act, you, sir, have tne 
same right to sumeongéitnesses te give 
evidence, to compel their attendance, and 
to compel then to give evidence, as a judge 
in @ civil case, j§§ The Commission by which 
you were appointed outlines that you have 
that right. Section 2 of the Publie Inquiries 
Aet defines your power in explicit words. 

How, if in any civil case any judge 
during the course of the proceedings in the 
absence of counsel for either the plaintiff 
or the defendant, took it upen himself to hold 
& hearing in his chambers of @ person whe may 
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oF may not ~ may or may not + cast some light 
upon the issue before the court, I think 
without quoting any authority the principle 
is so wal established that the proceeding 
of necessity on general principles must be 
quashed. 

I take the position, not that you 
have affirmed that he was sworn and did give 
evidence, I take the position thatthis is 


s He was sworn and 
he made @ statenent, and I have already told 
you that ne will be called. Just a moment, 
Me Rose, Everyone whom I interviewed, 
whether under oath or otherwise, and whem I 
thought had evidence that was relevant te 
the terme of reference, will be called, end 
they will be examined by Commission counsel. 
You will have the opportunity to oross- 
examine them if you co desire within the 
limite of your righte here, and by thet I 
mean if they should here make statements — 
or give evidence affecting your clients you 
will have the opportunity of ercss-examining 
thea. 

The interviews that I had, some under 
oath, seme not under oath, were for the purpose 
of determining to what extent they could 
contribute anything by way of evidence here. 
it was @ préliminary investigation. It was 
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beyond the point of determining to what 
extent it was relevant, and they will be 
called. That 1s my answer te your submission. 

WR, ROSE: Do I take it, sir, that 

THE COMMISSIONHA: I think that is 
right, trusting to my present assessment of 
the statements given to me, as you put it, 
"seeretiy". 

MA, ROSE: Mo, it is Mr. Feeley‘'s 
“seeretly". 


WER: Yes, ef course, 

MA, ROSE: Under those circumstances, 
sir, 1 think it ie a matter of such « serious 
nature that I would ask you te state a case 
to the Ontario Court of Appeal as to whether 
or mot you have lost your jurisdictien. This 
is pursuant te Seetion 5 of The Public 
inguiries Act. 

THE COMMISSIONER: What case do 
you desire me to state? 

WR. ROSE: I would ask you to ask 
the Court of Appeal as to whether or not you 
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have, jurisdiction as Commissioner in these 
hearings by reason of the fact that you have 
held secret hearings in the absence of and 
without notification to counsel for Vincent: 
By Feeley, 

THE COMMISEIONER: Let us get the 
facts first. I did not hold secret hearings. 
I have been repeating that to you. 

WAROSE: Well, I preswne, oir, 
if it is @ question of splitting hates over 

THE COMNESSIONSR: 1 am not eplitting 


GR. ROSEs Heo, no, if it is « 
question of determining what ie the question, 
the question that I asked that you put to the 
Court of Appeal is thie: 

“Have I ao Commissioner lost 

“gurisdistion in these hearings 

"by reason of the fact that I 

“nave held secret hearings in 

“the absence «<~« “ 

THE COMMISSIGNER: Let me stop you 
at once. 

MA.ROSE: This ie the question I 
am asking you to put to the Court of Appeal. 
if you don't wish to, I would just like te 
finish the question I am asking to be put. 

"ow by reagon of the fact that 

"Z have held secret hearings in 


oare ‘ 


aeehaitentaill taot 
eee? ab } 
ovat wm tak? soe? ett? Yo ooaser W agalused 
fem Yo soomeds ectd at sgudeand toues Shed 
See. Le. ee 
od? 20g Gy tod ARDWIRCIOO MEE 
.ogutvend Jemen biod Gon 6tb E .dazti esoat 
| 209% 09 Fuck? gnkianqna mood oved I 
wove whbml yaltetiqn ‘to sottaeup a oi af tt 


re 
auletises tor ow k scmOkeRUO? att 


pie aetna ee 
folineur els af Ieviv godteiemeteb Yo enlzeenp 
odd @F @uq woe Sad? basins L Gadd motdeonp geld 
“$ektd BE LesqqA te guy09 
teal wenokasiasoD ea I await” 
hgiiteed seedt nk cabtoabar ay” 
< #eis Soest ont te meaner yo" 
ab agebidesl ¢at.ee fed overt” 
* woe gonna exie” 
woe quse og Gal #MAMOLARIMe ENT 
soon 3a 
L aottewmp ed af als? 2820K,9% , 
Lesqgh %o omed ect oF tuq of woy yates om 
oF out? sunt, Divow L .ot makw sn0d wey BT 
.tuq o¢ of gutvan as I nolteesp eit siatns? 
Ons Dom® ef? Yo aoeaes Ww <4” | 
nt epaivesd tosses thot wat Th 


gis. 


“the absenee of and without 
“notification of counsel for 
“Vincent B. Feeley." 

That, sir, is the question 1 ask you 
te put te the Ontario Court of Appenl pursuant 
to Section 5 of The Public Inquiries Act. 

THE COMMISSIONER: And without 
hesitation i refuse, beesuse there were no 
secret hearings. 

WR. ROSE: Are you prepared, sir, 
to put the question te the Ontaric Court of 
Appeal without the word "secret"? ; 

THE COMMISSICHER: You tell me the 
case you want me to put te the Court of Appeal, 
and I will tell you whether I will or will 
HOt. 

Mh, ROSE: i heave told you, air, 


witnesses, and I have every reason to believe 
that Mr.Rese was equaliyéware of the fact that 
 anining witnesses in perfectly proper manner 
te determine whether they should give evidence 
or net. i would think thet it comes 
strengely from one whe is a counsel and 
presumably aware of this fact, to now make an 
issue of it. I showld think Mr, Peeley should 
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THE COMMIZIONER: The objection 
raised this morning fits into the genera) 
pattern, 

MA, ROSE: Now, 7 would also take 
issue with Ne, Brewin. He ean speak for 
himself, ie does not have to speak for me. 
You, sir, not only know I was fully aware but 
I appeared with Mr. Wright on one cceasion 
my ¢lient Rebert Wright. 

THE COMMISSION: That te right. 

WR.ROSE: And at that time this was 
no hearing. At that time you asked him ir 
he would answepéerteain questions in respect 
to things you wanted to put to him. 
for him. 

MR, ROSE: There was no question at 
wand puiebnutnb cans Nentihereas geing te.pet 
under ceth or anything of that nature, I 
was present in your office with Mr, David 
iwmphrey when you asked him certain questions. 

THE COMMISSIONER: That is right. 

MR, ROSE: Ho question of him being 
put under cath and giving testimony in your 
office, : | 

Now, Mr. Brewin does not know what 


he is talking about when he tries to say te you 
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that I was awere that people were being brought 
inte your office and being put under cath 
andquestioned, 

MR, BREWIN: All X seid was if you 
might be aware of it. 

THE COMMISSIONER: i may say very 
frankly, Mr, Rose, I know you were net aware. 
i Gid not intend you should be aware, for 
reasons that are perfectly patent. They 
were brought in by way of @ preliminary 
Snquiry by me, as I was entitled to have then 
brought in, questioned without your knowledge. 
They will be brought here, they will be 
examine, but I want to make it perfectly plain 
that those inquiries made by me in 4& preliminary 
way were not part of the hearings, These 
will give will be part of these hearings, 
and onthat evidence I will act. 

WR, ROSE: What happens if they give 
Gifferent evidence than they géve in front of 
you, sir? 

THE COMMISSIONER: That 19 for then 
to decide. 

WR, ROSE: Whieh evidence are you 
going to act upon? Both may be sworn. They 
have been sworn on both occasions. 

THE COMMISSICNER: That is right. 
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MR. ROSE: That, 2 submit, is the 
Ganger of doing this. 

THE COMMISSIONER:, What is the 
difference between taking an affidavit fron 
& witness beforehand? You have dene it 
many times, 

WA, ROSE: Many times. 

SHE COMMESEICNER: Ail right, that is 
@ii we 414 in substance. 

«MR, ROSE: Well, with respect, they 
called as a witness in pursuance to the 
issuance of a subpoena and taken in and 
put under cath and questioned, 

THE COMMISSIONER: Theat is right. 

MR, ROSE: My understanding is 
en thet basis alone, sir, i say it is improper, 
it i8 @ serious excess of your powers under 
The Public inquiries Act, because the only 
power, sir, you have under The Public Inquiries 
Aet to put @ person under cath and question 
them is contained in Section 2, and that is 
the same power as a judge hes in a civil 
ease and no other, 

wow, I can see this, If you teke a 
person in and ask them questions and later 
reduce it to writing and they are content 
te either sign it as the type of statement 
that police officers obtain, or if they are 
content to say: “In view of the fact that you 
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have signed it, would you swear to it?", Z 
don't think I could complain too much about 
that, or not as seriously; but I think there 
is @ great difference between doing that and 
holdingé hearing which in fact is what was 
done. 

Of what value is the evidence cf 
these people subsequent? They were not tested 
by cross-examination at that particular time. 
Now you have their evidence which I say is 
one-sided, and certainly who would expect 
that any person, after that has been reduced 
te writing and he ie under oath and is wonder 
the impression that it was a hearing of the 
Cowaission, whe would for one moment change 
any of that evidence, because he knows what 
around here fifty times « perjury. 

THECOMMNZSSIONER: You wiil probably 
hear more of it, too, 

MR, ROSE: Maybe, In any event, 
sir, I sti11 take the position thet yu have 
lost jurisdiction, ané if you will not state 
& ease to the Court of Appeal --~ 

THE COMMISSIONER: I will not state 
the case that you ask me. 

MR, ROSE: Will you state any case 
to the Ciurt of Appeal? 

THE COMMISSIONER: You name the case 
you want me to estate, and I will decide whether 
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I will or will not. 

state a case to the Court of Appeal in the 
seme words leaving out the word “secret”. 
asked me to state @ case that you went me 
te present to the Court of Appeal. Have 

you some other one now? 

WR, ROSE: i will ask you to state 
semgquestion, leaving out the word "secret": 
“jurisdiction by reason of 
“the fact that he has held 


MR, ROSE: Very well, sir. May I 
have @ five-minute adjournment? 

ti, MackINNON: May I say something, 
sir, before adjourning, I think in fairness 
te yourself I can refresh your memory in 
this connection. 


(Page 9147 follows) 
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“Tn this céanection, you may renesber 
I esked you some weeks ego if you would sii 
some witnesses from Windsor for my information. 
T thought 1¢ would be relevent evidence, You 
told me you hed interviewed these witnesses end 
found thet thely evidenes wee not relevent and 
would not be helpful to the Commission in eny 
way. I wae quite prepared te accept thet. I 
thought thet was the proper funetion for you 
to exercise. | 

in the event those witnesses hed 
been celled or I hed forced you or attempted to 
fores you to call the witnesses, it would only 
heve deleyed the hearings farther. 

“y friend telxs about seeret 
hesrings. There is nothing in the Aet thet 
prohibite you from holding in sezera savaidua. 
it ie quite appropriate under certein ol rcum 
stenees under this Act, 

Another thing I find interesting. 
fad thie gone forward, | think I would like te 
erosa~-exemine Feeley. If am interested in how 
Mr, Clarke eome to divulge whatever he said to 
Me. Feeley, whether it wes done under compulsion 
or Otherwise, By eompulaion I mean compulsion 
by Mx. Yeoley or his associates. 

Tt te also very interesting, 
despite may friend's lengthy stetenent, when one 
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— 
reeds paragraph 10, nowhere in the parngraph 
does it astete thot bir, Clerke said enything 
detrimental or otherwise about wr, Feeley, 
thet, indeed, he mentioned Mr, Feeley, so far 
&6¥e are swexe from this effidevit, Mr, Clorke 
sould have been telking ebout myself or eny- 
body else. — 

ii HOoks That is pot correct, 

ER, MaekINe0l; I sort of fing 
this s little difficult te follow so far as 
Er, ?eeley's position is concerned, ae to how 
Me. Glagke's evidence affects be. Feeley, also 
the qaestion «- ay friend quoted fron the 
Mebr case which refers avecifieally to the use, 
you will remember, of the word “evidense", 
is goa pointed cat, thie in not evidence. It 
eonnet be evldenee befare the Gommission ond 
will not be until these people ere called, 20 
thet the Mehr case le completely irrelevent to 
the problen which we have here, | 

mt, WILSOH: Mr. Commissioner, the 
only matter I want to refer to is the feet 
that when Er. Anderson wae in the box es a 
witnesa on June 25th, My. MeoKinnon wes 
eregs~exemining the witness in reasest to 
oerteain entries in his diary for 1961 and the 
particular reference that I apesk of related 
to Me. Haiph Clerke end in volume 39, from 
pege 6215 through to page 6217, the matter 
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wes under disoussion end it wea made quite elear 
ot that time that the veferences should not be 
introdueed in evidenos in: ¢hes way-an:heareay:. 
and that the matter wes under tnvestigetion 

ené that Mr. Relph Clarke would be oslled os 

® witness at s lster stage. 

THE COMMIZST@rER: , Clarke wae 
before ae and was being exemined. He was told 
St wae @ Little investigation, « preliminery 
investigation. You want » minute or two, 


My, Nose? 

WR, ROS: I would Like five minutes | 
please, | 

THE COMMISSIONER: Wheat tine te 
your wateh? 

We BOGE: 10:27 << I am sorry, 
10137. | | 

THR GQMISSIG hs: All right, five 
oinutes. | 


~~ Whereupon the hearing took a short recess 
Gt 10:37 Gem — 
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" eetpen resuming. 11315 aem. 


THE COMMESSIONER: I have now been served 
with @ Notice of Motion by Mr. Rose, ae counsel for 
Vineent Feeley, an application being made by bin 
requiring me to state @ case, A cave which I have 
refused to state is in the terme following in the 
Hotice of Motion, namely, that the Commiseioner 

“bas not lest jurisdiction by reason of the fact 
that he has held secret hearings in the absence 
of ang without notification to counsel for Vincent 
Be Feeley, end that Aotion ie returnable en August 
24th St eleven o'clock. 

Be host, have you made @rrangenentse to 
have the Court of Appeal, convenes on the 24th ef 
suguat? ‘ ! 

Me ROSS: Ho air, I have not. I have 
Speken to Mr. Prenton, the Hegistrar, before 
Seday and asked him if the Court of Appeal can 
convene before that date, and that is why it was 
put on August the 24th at eleven e'oleck or so 
Soon thereafter ae the Motion may be beards 

i shall see Mr. Preston at the noon hour 
today. As a matter of fact, I tried te contact Sr. 
Preston but was unable to. I shall certainly file thie 
in the Court of Appeal office and see Mr. Preston 
and if 16 will possibly be on that date we will be 
prepared to proceed, and if not, possibly on such 

. Gate ae we ean get, 

THE COMMISSIONER: The long holiday dees 

not expire until the 6th of September. 
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Mh, ROSE; I know that is the date the 
appeal is being heard, - 

THE COMMISSIONER; Having been served with 
the Notice of Motion, I feel myself stymied for the 
time being, unlese eounse] have sewething te say. 
These hearings will stand adjourned sine die, 
pending the decision of the Gourt ef Appeal. 


~o-Further preceedings adjourned sine die, 
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TUESDAY, SEPTEMBER 11, 1962 


---On resuming at 10.05 a.m, 


MR, WILSON: Mr. Commissioner, this morning 
we turn to Question 1, and Question 1 under the 
Terms of Reference reads as follows: 

"The administration of the laws and 

"regulations regarding the incor- 

"portation and operations of social 

"elubs having regard to allegations 

"made by the Leader of the Opposition 

"in his speech of November 29, 1961," 

The first witness that I will be calling 
on that question will be the Honourable Mr. 
John Yaremko, and he has prepared, or there 
has been prepared in his department under 
his guidance, a brief with a number of 
appendices, It is proposed that he will 
read the brief, and that then we will later 
call Mr. Cudney, the Geputy Provincial 
Secretary, to deal with the same brief, 

The brief and the appendices are quite 
voluminous, and the Provincial Secretary 
proposes to make available to members of the 
press copies of the brief, but he would like 
to have a direction from you, Mr, Commissioner, 
to the press that any parts of the brief that 
have not been read, say, at the end of the 
day, not be reported, In other words ,he 


is making it available as a matter of 
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convenience for the press, and he asks you to 
direct, that. they not. anticipate what may be 
in evidence, say, to-morrow or this afternoon, 
I. think. that is & reasonable. request, and on 
that basis copies of the brief and the 
appendices. will. be, available to all. the 
members of. the press, 

THE COMMISSIONER; Well, we will cross 
that bridge when we come to it. 

MR... MacKINNON:.. Mr. Commissioner, I 
wonder if I might address. you, sir, on the 
request. which I. have. to make in the alternative. 

You did, sir, advise me. that. you and 
Mr. Wilson had received voluminous. material 
Some weeks. ago from. Mr, Yaremko and his 
Department, . I then requested of you, sir, 
if. it. would.not. be helpful if I and Mr, 

Brewin were given a copy of this material. 
You, felt, as I understood you, sir, that this 
was & reasomable request, and you said you 
would ask Mr. Yaremko if that were possible, 
You. apparently spoke to Mr. Yaremko and then 
advised me that we would not be allowed to 
see this material and, of course, we have 

not seen it to date, but that. you would, in 
view of the fact that. this was. so voluminous, 
allow an adjournment. to give us an opportunity 
of looking at the material. 

Now, my suggestion is this, The only 


one who apparently will be. prepared to proceed 
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with this material is Mr, wi1son who has had it 
for some time from Mr, Yaremko, . It will mean 
that there will be a considerable hiatus quite 
probably ec thedn the evidence in chief and 
the cross-examination. What I would suggest 
is that ‘the material be filed this morning, 
and there will be no delay in this because you, 
sir, I believe, are going to grant an adjourn- 
ment in any event, and then we adjourn to 
allow us to examine the material, Then when 
Mr. Yaremko gets in the box to give his 
evidence, the cross-examination can follow 
on immediately so that if there is a hiatus 
in other words it takes place now rather than 
between the evidence and the cross-examination, 
If you, sir, do not feel that this is a 
reasonable request, I have a second alternative 
one to make, As you know, Mr. W.Z, Estey, Q.C., 
is’ taking over on this’ question for me, We 
had very short notice that we were going to 
proceed to-day. We were advised yesterday 
that we were proceeding to-day. Mr, Estey, 
who was in Court all day yesterday, had to go 
to Ottawa to-day on an income tax matter which 
involves people coming from Regina and 
Saskatoon, who are now in Ottawa, and there 
will be no possibility of adjourning it. So 
heo will be there to-day in Ottawa, He has 
gone there now, he flew there last night, 


and is coming back arriving in Toronto at 
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9.00 o'clock to-night. 

What I would ask in the alternative is 
that his matter be adjourned until to-morrow 
morning so cna Mr. Estey -- if you are going 
to proceed and allow Mr. Yaremko to read from 
this very voluminous material, that you 
adjourn: it for the day to allow Mr. Estey 
to be here from the beginning to hear what 
is said, hear what is left out. The transcript 
is not always as good or as colourful as hearing 
a witness himself, as you know, sir, and it 
is helpful to counsel to be present to hear 
what is actually said. That is the 
alternative request I make. 

The third request, I think, is a quite 
normal one, I see Mr. Wilson is concerned 
about the press receiving copies. I trust 
that we also on this side of the table will 
be given copies of what Mr, Yaremko has, 

MR. WILSON: § Dealing with this last 
point, I did not mention it but it goes 
without saying that as soon as the witness 
goes in the box --- 

THE COMMISSIONER: I should have thought 
so, 

MR, BREWIN: May I, sir, associate 
myself with Mr. MacKinnon in this request 
for an adjournment. Observing Mr. Yaremko 
and certain blue-covered volumes that he has 


in front of him, they look extremely large 
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and formidable, It may take several weeks to 
deal with them, but: at: least I» would think 
that counsel could be given an opportunity to 
see this _— before Mr. Yaremko starts 
to give any evidence more than filing them, 
because it may be during the course of the 
evidence in chief some question might come 
upeas to the relevance or admissibility of 
some of this voluminous material, or its 
accuracy. One does not know, 

The procedure so far seems to me to 
have been inexplicably unco-operative as’ far 
as Mr. Yaremko is concerned with the other 
counsel involved, and I cannot see any purpose 
in throwing obstacles, im: our way when we are 
trying to assist in getting out the facts, 

It is hard to understand that, 

I do respectfully suggest that 1t would 
be only fair to counsel involved -- and I 
have Mr, Lawlor with me who is: going to take 
over for my client at the same time as Mr, 
Estey, I do not think it would be fair to 
Mr. Lawlor to even sit -- I don't know how 
long Mr. Yaremko is going to read that blue 
volume to you, but it looks quite a substantial 
volume and it may be, if we did have a chance 
to look at it; we may be able to suggest 
some time-saving device, or perhaps all of 
it won't have to be read aloud to this 


Commission, We are all capable of reading. 
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I therefore associate myself with the 
first of Mr, MacKinnon's requests, As to the 
second, that is a matter that affects him 
and not me, 

THE COMMISSIONER: We have already lost 
very valuable time, and I propose not to 
adjourn this, Mr, MacKinnon, as you suggest, 
until to-morrow, In making that ruling I 
am clearly satisfied that it is not in any 
way unfair, I have had an opportunity of 
glancing through this brief, It was given 
to me for my perusal only and on the under- 
standing that it should not be made available 
to anybody but myself and Commission counsel, 

It looks voluminous, I rather think 
that there is much which it is not necessary ~ 
to delve into, 

Therefore I rule against it and Mr, 
Yaremko will be called now and he may read 
the brief, You will be here and it will 
be pretty much a matter of formality, 
reading it, 

Were you about to say something? 

MR. MacKINNON: No, I was waiting for 
you to finish, sir, 

THE COMMISSIONER: Wejj, I paused, 

MR. MacKINNON: I was anticipating Mr. 
Wilson, I did not want him to interrupt 
before I had something to say, but I wanted 


you, sir, to finish, 
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THE COMMISSIONER: I pause now so that you 
may say what you want, 

MR. MacKINNON: I trust von are not ruling 
against the felons which I am making on Mr, 
Estey's behalf. I will not be here to-day. 

: will be leaving after this. We do not 
know, we are completely in the dark whether it 
is relevant or irrelevant, but that before 

Mr. Estey has to cross-examine he will be 
given an opportunity --- 

THE COMMISSIONER: By all means, 

MR. MacKINNON: And there will be an 
adjournment to allow us to go through this 
material, 

THE COMMISSIONER: You will be given 
ample time to go through it. It may well 
be that we will go on with something else 
while Mr, Estey is going through it, because 
I am not going to waste time, Too much time 
has been lost akeady. 

MR, MacKINNON: You are not, I trust, 
accusing me of wasting time? 

THE COMMISSIONER: Of course not. All 
right, let us get on. 

MR. WILSON: I call Mr, Yaremko, 

MR, BREWIN: I wonder if it could be 
noted that Mr. Lawlor will be representing 
the New Democratic Party in this case, Mr, 


Patrick Lawlor, 
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» JOHN YAREMKO, sworn 


THE COMMISSIONER: I understand that you 
would like to sit down, | 

A, Yes. Mr. Commissioner, I have 
here a Volume 10 of the brief and appendices 
which I will give to you for your purposes, 

aKR COMMISSIONER: There may be some 
changes in the draft originally. 

| ig Yes. 

THE COMMISSIONER: With respect to the 
handling of the brief with reference to the 
press, just retain it for the time being. 

MR. WILSON: May I proceed, Mr. Commissioner? 


THE COMMISSIONER: Yes. 
EXAMINED BY MR. WILSON: 


Q. You are the Provincial Secretary 
of the Province of Ontario? 

A. I am, 

Q. How long, or when were you 
appointed to that position? 

A, On 26th May, 1960. 

MR. WILSON: I think in view of the fact 
that Mr. Yaremko is going to have a lengthy 
ordeal in the Ted enat he might be permitted 
to sit. 

THE COMMISSIONER: You advised me of 
that, Mr. Yaremko, Please dit down, 


MR. WILSON: You have, I see, in the 
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brief that ypu propose to file, at page 5 referred 
to the various personnel who have held the office 
of Provincial Secretary from 1943 >to date, 
and just for the record possibly at this stage 
if we could have you recite the facts in 
that connection, 

A, Yes, I'shall. If I might just 
say a word prior to that, Mr. Commissioner, 
in respect to this brief, I am going to be 
presenting this brief on behalf of the 
Department. Certain matters come within 
my personal knowledge, directly or indirectly, 
as Minister since 26th May, 1960. The rest 
comes within the knowledge of the Deputy 
Minister, Mr. R.J. Cudney, Q.C., either directly 
or indirectly. 

My predecessors did not participate in 
its preparation, and indeed they as yet have 
not had an opportunity of reading the brief, 

Various personnel have been connected 
with the preparation of the brief, and I 
mention in particular Mr. Sam Lavine, Director 
of Companies; Mr. James Daly, Executive 
Officer; and Mr. Sam Margolian, a solicitor in 
the Department. 

The brief is dated 19th March, 1962, 
which is the» date preceding the first day of 
the sittings of the Commission, Other 
relevant dates are 29th November, 1961, the 


date of the speech referred to, and llth 
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December, 1961, the date of the appointment of 
the Commissioner, The statistics contained 
herein have been prepared accordingly. I 
wanted to saenatiat statement in order to 
familiarize you with, the preparation of this 
brief. + 

MR, WILSON: ...Possibly we.could mark the 
brief, as an exhibit.and the appendices... Have 
you got a copy for the Registrar? 

THE .COMMISSIONER;..I.have.a copy of 
the brief. 

THE WITNESS: It.is.the signed copy, 
my lord. 

MR. WILSON: Possibly that copy is the 
one that should be marked, Mr. Commissioner. 

THE COMMISSIONER: On what page is it?. 

A. Page 98 of the brief proper. 

Q. There are not 98 pages in the 
brief that I have. I am looking at the one 
you just handed me, No,.10, There are not 
98 pages in it. I beg your pardon, thank 
you. 

We will mark the brief as Exhibit 253. 
Then the appendices, I suppose, should be 
marked with the same letter of the alphabet 
as they each have, so that they will be 253-A, 
B, C, D, etcetera. 

MR. WILSON: Mr. Registrar, this box is 
Appendix M, 
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are there? ‘ 

MR, WILSON: Well, possibly I should list 
them, © They appear “in the brief on the second 
page. Appendix A -- Statutes and Regulations 
administered by the Department. 

THE COMMISSIONER: You do not need to 
read them, I see them now on page 2, Exhibit 253 
will be the prevaictay Secretary's brief with 
all the appendices, That is good enough 
for the purpose of identification, 

-~--EXHIBIT NO, 253: Brief of the Provincial 
Secretary. 

MR. WILSON: Then would you just proceed 
with the reading of this brief and in that way 
we will in due course come to the question 
that I asked you a moment ago. 

A, Yes, 

THE COMMISSIONER: Now, the Reporter need 
not bother himself with copying this down as 
it is read, We have it all in printed forn, 
so we will not need to refer to any Reporter's 
hotes for that pur pase: 

THE WITNESS: Mr. Commissioner, from time 
to time I may make a short insertion in the 
wetan 

THE COMMISSIONER: Then the Reporter can 
take that, 

A. And I will so indicate when I come 


to it. Mr. Commissioner, I will read commencing 
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It 


at page 1 headed "Intwoduction", 
MR. WILSON: ‘Mr. Commissioner, do I need 
to stand except where I need to interrupt? 


THE COMMISSIONER: No. 


~--(Mr, Yaremko began to read his brief, ) 


(Page 9165 follows) 
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THE WITNESS: (Continuing to read page 1 


of the brief.) 


---(Page 2.) 


---(Page 3.) 


¥ Among such documents and 
"record are: 
" -- Commissions of public 
"inquiry. . ." 

And I- interject, Mr. Commissioner, that it 
is a notable example of the principle of the 
rule of law of one of the democratic institutions 
in our country that I countersigned the 
appointment of the commission of inquiry of 
this Commission. as. Provincial Secretary, 
-- Commissions of appointment 


* Cabinet Ministers 


" * Executive Councillors ... 


se This inquiry is concerned 

"with the law as set out in the 

"above two statutes and the 

"Regulations thereunder (and these 

"are attached in Appendix A)," 

Mr, Commissioner, I believe Mr, Wilson 
has a complete set of eane statutes, and 
they are marked. as Appendix A, They are 
the only copy of Appendix A, this listing of 


these statutes. 


@OLe ovmersy .U 
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There will newasiae available to all 
other interested: persons copies of the Corporations 
Act and the Corporations Information Act, and 
the nectiiattond thereunder, which form part 


of Appendix A. 
---(Page 4.) 


t About three years ago the 
"functions of the Department were 
"extended to include a section on 
"citizenship, and on the 27th of 
"January, 1961, an Act came into 
“effect constituting the Department 
"as the 'Department of the Provincial 
"Secretary and Citizenship' a copy 

“of which Act: is attached in Appendix . 


" he or! n 


---(Page 5.) 


---(Page 6,) 


i II 

A ORGANIZATION OF THE DEPARTMENT 

p The Department of the 
"Provincial Secretary and Citizenship 
"consists of several divisions. 

"The principal division with which 
"this inquiry is concerned is the 
"Companies Division, and its 
“organization and functions will be 


"set out in detail in Chapter III, 


aere oumertsy .t 
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"and*that it was thought useful to summerize 

"priefly some of the other divisions 

"as to which more extensive infor- 

"mation is set out in the Organization 

"Chart I’ (unfold page 8)°and in 

"Appendix By") 

Before continuing to read, I direct your 
attention, "Mr. Commissioner, to Appendix B 
which, subject to your approbation, I do not 
propose to read, That sets out in more 
detail the various divisions of the Department, 
other than the Compnies Division, which are 
summarized in the brief proper and which I 
propose "to continue reading, 

Appendix B was provided to provide you 
with additional information should you care 
to read more of the detail of the Department, 

THE COMMISSIONER: Q. You do not need 
to read Appendix B, For example, I am not 
concerned very much at all with the Marriage 
Division, and*matters of that sort. 

A, That is a page and a half, with 
the chart, which would give you the picture 
of the compte Department. 

Q. Yes, 

A. "a) Registrar General. The 

"Vital Statistics Act provides for 

"the Department of the Registrar 

"General and the Provincial Secretary 


"and Minister of Citizenship is by 
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"Order in Council appointed Registrar 

"General oe." 

“ee. ch) Speaker's Office..." 

Q. - Mr. Yaremko, instead of reading 
all that, much of which at the moment, while 
I find it interesting, I.doubt very much 
whether I will be so interested in it to 
refer to it again. Why not take that as 
read? 

A. Pine, 

I will proceed; Mr. Commissioner, to 
page 9: 

be Tit 

* THE COMPANIES DIVISION 
Organization 

" The principal division of the 

"Department with which this inquiry 

"4s concerned is the Companies 

"Division, and for this reason it 

"4s deemed fit to deal in greater 

"detail with its organization and 

"functions than with the other 

"AAVAGLOND 4) Harmer He 

". « -Incorporations: This section 

"consists of 22 persons, including 

"6 solicitors ..." - and they are 
listed on Chart No.2 - 


". >. » who have been with the 
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"Department from a maximum of more than 
"eleven years to a minimum of two . 
"and one-half years, the supervisor 

"of services, who hasbeen with the 
"Department for 27 years, and the 


"necessary secretaries and clerks: ..." 


(Page 10) 
* More new corporations are 

"incorporated in Ontario each year 

"than in any other jurisdiction in 

"Canada. Statistics indicating, for 

"each fiscal year commencing with 

"the fiscal year ending March 31st, 

"1950, the number of documents 

"which have been processedby the 

"Department are set out in the 

"following Table: ..." 

Q. Well, we will take the table as 
read, 

A. "Te above statistics refer, of 

"course, only to the actual number of 

"the documents completely processed. ..." 


(Page 11) 
", . Reference is made to Appendix F 
"lasting 981 corporations, and to 

"Appendix I listing 186 applications, 


"which were refused, the names of 


"which will indicate the variety of 
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"objects, and in Appendix G are listed 

"18 corporations whose objects are 

"ldsted in full and some idea may be 

“obtained of the variety of objects," 

And if I may pause for a moment to ask 
you to turn, Mr. Commissioner, to Appendix F, 
which is the large appendix entitled: 

"Applications for Incorporation with 

"Objects In Whole Or In Part Of a 

"Social Nature (Except Social Clubs) 

"Received After July 1st, 1950, ana 

"Granted Before December 11th, 1961, 

"Where The Pre-incorporation Policé 

"Reports*Were Completely Favourable 

"And Where There Have Been No Complaints 

"Since Incorporation," 

I ask you to turn to the index on the 
next page. 

Now, the index, numbering some 17 pages, 
lists the names of 981 corporations, I do not 
propose to read this index, subject to your 
approbation, Mr; Commissioner, but I would 
request you, and other interested parties, to 
read this index because the names alone, when 
you read the 17 pages totalling 981, are 
some indication of the broad interpretation 
which the Department has’ placed on the 
maaning of the word "social", 

Q. Yes, 


A. Also, Mr. Commissioner, I would 
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ask you to turn over, for a moment, to the book 
containing all the appendices and refer. to 
Appendix G. It has the yellow page immediately 
preceding it. 

Q. Yes, I have it, Thank you, 

A, Appendix G contains "Applications for 
Incorporations With Objects In Whole Or In 
Part Of a Social Nature Received After July lst, 
1950, And Granted Before. December llth, 1961, 
That Were Not Referred To The Police In The 
Regular Course". If you would turn to page 1 
of that particular appendix and to the 
following pages. The Department has in 
this appendix set out the object clauses in 
full. A reading of the 17, plus one, 
corporations referred: to: would indicate the 
broad nature given to the interpretation 


by the Department. of the meaning of the word 


"social", 
Qe Yes, 
A, I will be coming to this appendix 


later on in more detail, Mr. Commissioner, 

Qe I suppose in connection with 
Chipper Sales and Advertising? 

A. No, I will be referring to that 
whole appendix later on, The Chipper Sales 
is dealt with, not in the appendix, but in 
the brief proper because it appears in the 
Speech, 


, It would appear that of the 
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"approximately 65,000 corporations of 
"all kinds presently in existence in 
"Ontario, it 4s estimated that about 
"S per cent or 3,200 of such cor- 
"porations have objects in whole or 
"in part of a social pature in the 


"sense interpreted by the Department 


"as set out above. ... 


” Both in the comptlation of the 
"list and in the analysis of the 
"files of the corporations on the 
"list, the Department has included 
"every corporation that could in 
"any conceivable way be construed 


"as having objects of a social 


"nature, The task has been very 


"great indeed,” 


Q. Do you think you really need to 


read Chapter 4, Mr. Yaremko? 


As Mr. Commissioner, the purpose~of 


Chapter 4, in respect to the advantages of 
incorporation, is to provide the background 
in this brief of the thinking that I submit, 
and will be submitted, the Provincial Secretary 
must bear in mind in the exercise of his 
discretion, 

Now, it is one page long. 


There are certain paragraphs which have 


a specific bearing -- some may notybe as 
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relevant as others --) but I submit all are 
necessary to provide’ the necessary background. 

Q. The only reason I suggested that 
you need not viewer yourself out reading that 
is that I think I know the adugantages of 
incorporation, and so do counsel appearing 
here. However, if you really think there 
is sone thing to be contributed by reading it, 
or stressing parts of it, why, go right 
ahead, 

A, Thank you, 

(Page 13) 

4 } IV 

2 ADVANTAGES. OF INCORPORATION 

7 Since reference will be made 
"later, in discussing the discretion 
"of the Minister, to the adgantages 
“of incorporation, some of them are 
"herewith set out. ... 
".sHowever, the Criminal Code 
"of Canada does provide a certain 
"exemption referred to infra, It 
"is the view of the Department 
"that there is a general misunder- 
"standing among segments of the 
"public that the Letters Patent 
"commonly known as a Charter 
"4ncorporating a corporation with 


"objects of a social nature..." - 
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1 and the following five words are repetition and 


2 should be stricken out - 

3 "Se o give the corporation some kind 
4) "of a licence to operate contrary to 
5 "the general. laws applicable to other 
6 "persons, i.e. a licence to break 

7 "the law, and it is to correct this 
8} "misapprehension on the record that 
9} "The Department makes this statement. .. ." 
mi 8 8} §©—”——« ind To woud aslessers 7 

11 (Page 14) 

12 (Page 15) 

133 ’ 2 « « In the following out 

14 "of this practice, occasions have 

15 "arisen where the reports of other 

16 "departments or agencies of government 
17 "to the Minister..." 

18 Q. Just pause for a moment. All 
19 right. 

20 A. "In the following out of this 
21 "practice, occasions have arisen 

22. "where the reports of other depart- 
23 "ments or agencies of. government 

24 "to. the Minister have been other 

25 ! "than completely favourable to the 

26 "application, but the Minister in 

27 "the exercise of his discretion 

28 "upon a review of all the circum- 

29 "stances has come to the conclusion 


30 "that incorporation should be granted... . 
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"..,. « Attached, hereto as Appendix 

"C.is a. copy of. the Affidavit of 

"the Provincial Secretary that was 

"filed with the Supreme Court. of 

"Ontario in the Stainer case referred 

"to above, which sets. out matters 

"considered by the Provincial 

"Secretary in exercising his discretion 

"in that. instance," 

And I would ask you, Mr, Commissioner, 

to turn to Appendix C...I should like to read 
the affidavit: 

a APPENDIX C 

"PROVINCE OF ONTARIO. (IN THE MATTER OF 
(The Corporations 
(Act,.1953, AND IN 
(THE MATTER OF the 
(Application of Molly 
(Stainer, Sigmund 

TO WIT: »~ ~-(Stainer and Jacqueline 

(Gardner, for Letters 
(Patent under the name 


(Sunnydale Nursery 
(Liamited," 


And. I» bring to your attention, Mri 
Commissioner, that this is not a corporation 
incorporated for social objects but it. is used 
as an example of the discretion which the 
Minister exercises in the issuance of letters 
patent. There have not been applications 
of this nature with respect to corporations 
with social objects in recent times, 


_ I, JOHN YAREMKO, Q.C. of the 


"City of Toronto, in the County of 
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"York, Provincial Secretary, make 


"oath and say:as follows: ... 


"Ox Now:.shown to me and marked 
"Rxhibit 'A': to this my Affidavit 
"48 a copy of a letter dated July 
"20th, written to the 

"Department of the Provincial 
"Secretary by R.S. Rivers, the 


"Deputy Minister of Education.” 


Q. Do you need to read that? 
A. Possibly not. 
Q. You have set out earlier the 


matters to which you give consideration in 
granting or refusing an application for 
incorporation and a reference to the particular 
matters in this particular case if of no\ great 
value to me, 

A. Perhaps I could skip to paragraph 
10 of the affidavit. 

Q. You simply say that in exercising 
your discretion you came to the conclusion 


that the incorporation should not be granted? 


A. Yes, 
Qs On the facts of that case? 
A, Yes, 


I refer to the last paragraph on page 


fe It would appear that from an 
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"administrative point of view, the 
"easiest thing to do would be to 
"pefuse incorporation in all instances 

"upon the slightest negative evidence. 

"There is no doubt about the harship 

"that might fall upon citizens if 

"such a rigid policy were to be 

"puraued," 

Q. Mr. Yaremko, go back to the 
paragraph reading, "After reciving such 

"reports ...". Do you see’ that? 

A. Yes. 

Q. Then, the last two sentences are 
the sentences I was considering when I asked 
you to pause earlier: 

"He gives full consideration to 

"the question whether incorporation 

"would pre judicially affect the 

"public interest to a greater 

"extent than the denial of incorpora- 

"tion would affect the private 

"interest of the applicant." 

Do you desire to enlarge on that? 

A, Well, I think, Mr. Commissioner, 
that if you were to read the two sentences 
together - that instead of being a period it 
could very easily have been a semicolon -- 

Q. I do not care how you punctuate 
it. 


A. The Provincial Secretary, and I 
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speak for myself, because I know what goes 

on in my.mind, in receiving these reports has 
to come to a conclusion to determine what is 
in the. public interest, bearing. in mind that 

a denial to one private person is also a 
eonsideration of the. public interest. I 
must. weigh the two,together to make a decision 
in the exercise of my discretion because the 
sum total of many private interests is the 
public interest. 

Q. Well, take the case .where 
certain persons apply for letters patent. in- 
ees @ company and it appears.in your 
judgment that, .if.the application is granted, 
the public. interest. will be. pre judicially 
affected;  do.I. understand you to say that.you 
put that.in.one pan of the scale and in. the 
other pan. of: the scale you put. the. extent 
to. which the ptivate interest. of the, applicants 
will be affected and you. attempt. to balance 
one against. the other? 

A. .. That-is, just one..process of 
reasoning.which, I submit, a. Provincial, Secretary 
has in mind. 

I. will be referring you,.Mr..Commissioner, 
to Appendix. I which will list some 123 corporations 
which were refused incorporation because. the 
Provincial Secretary considered the facts 
in each specific instance and came up. with 


a decision that it would be against the. public 
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interest in those 123 instances to issue 
letters patent of incorporation, 

The example used is only one mental 
process, It dela mentioned there to highlight 
the fact that the public interest is, at ‘times, 
the sum total of a large number of private 
interests, as I have mentioned, 

Q. Well, -- 

MR. LAWLOR: Mr. Commissioner ,may I 
just, on a point of order? It is 1866 which 
have been refused on the testimony before us, 
not 123; just to keep the record straight. 

THE COMMISSIONER: I do not know; I 
have not applied any arithmetic yet. 

Iam rather concerned with what you 
say, Mr. Yaremko, are’ the matters which you 
took into consideration in overcoming, if yon 
like to put it that way, the adverse public 
interest which would be affected if t¢ncorpora- 
tion was granted. In other words, you have 
an application before you for incorporation, 
You say to yourself, applying one test as to 
whether you should grant it or not: "If I 
grant this the public interest will be 
prejudicially affected." You put that, as it 
were, in one pan of the scale, as I follow 
you, and then you say: "Well, if I do not 
grant it these three" - because there must be 
at least three applicants - "these thhee, 


their private interets are going to be adversely 
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affected". You put that in the other pan of 
the scale, 
Canthe adverse effect on three persons 
overcome or Jaleneerciie pre judicial effect 
on the public interest generally at any time? 
A. ~° Mr. Commissioner, the Provincial 
Secretary is dealing with the likelihood of 
the public interest being pre judicially 
affected. He is not endowed with such powers 
as to be positive what the public interest 
will be when he grants an incorporation; he 
is dealing with the likeflihood of there being. 
He has to measure in his own mind how great 
an extent that likelihood is. If ‘there 
is a very slight likelihood,th&an he bears 
that in mind; as opposed to something where 
the application speaks very loudly that not 


only a likelihood --- 


(Page 9181 follows) 
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Q. But a strong probability? 

A. A strong probability. . And, in the 
light of. his experience over a number of years 
which he will garner in having dealt with 
either those he has refused, and subsequent 
experience has. shown if he had to reconsider 
that application he might have granted it in 
the light of hindsight, and there may be 
those on which he granted it on the slight 
possibility and it may have turned out he 
should not have, But, he is not endowed 
with superhuman.powers; he has to go on the 
basis of his judgment. Those, JI suggest, 
are matters which he takes into consideration, 

Q. Then, you have not. expressed it 
very well in the brief. You should say he 
gives full consideration to the question as 
to the probability or possibility, but that 
is not the way you have put it. You say, 

"He gives full consideration to the question 
whether incorporation would..." 

A. That is a measure. of the degree. 

I suggest, Mr. Commissioner, that that 
is an opinion expressed; that you, sir, in 
reviewing Appendix I -- 

I bring it to the attention of counsel 
who interjected that Appendix I is broken 
into two categories, There are 123 refusals 
on the basis of cli arte es from the police 


or other government departments, and the 
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1 balance of the 63 are made up of refusals because 
2 they were not in ac¢ordance with government 

3| policy generally. 

4 Q. Regardless of all that, I wanted 

3} to be sure that you were accurately expressing 

6 yourself in two sentences that we have been 

7| reading, and’ as I understand you now you 

8} were not, That should read, if I understand 

9} your oral exp 1ansvaere "He gives full 

10} consideration to the question of whether 
incorporation may or may not... ." 

12} Al -oOr "4s T4tkely to." 

s Q. You stated it as a positive manner, 
14) whether it would, 

15 A, The word "would" was intended, 

16} I am @sure, to mean --- 

” Q. With that explanation, I under- 

18 stand it; but, otherwise, I was going to 

as disagree rather violently with you. 

stad A. I wish you to know, Mr. Commissioner, 
21} that as Provincial Secretary I am not endowed 

ad with superhuman qualities; I cannot tell 

23 what the future may bring, 

24 " VI 

= n CANCELLATION -- " 

a Q. Just a moment, While we are on 

a that I would like to clear it all up. 

= A, All right. 

= MR, WILSON: Mr. Commissioner, I was 

30 
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tHE UN anit 


time for a morning break? 
THE COMMISSIONER: I got so intereted I 
forgot about the break. 


Tan minutes, 
---(Short recess) 


THE COMMISSIONER: All right, Mr. Yaremko,. 
A. "VI 

. CANCELLATION FOR CAUSE 

a The Law 

_ The Legislature has provided in 
"The Corporations.Act: ... 


---(Page 16) 


(Page 9184 follows) 
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THE WITNESS: - (Continuing to read from 


page 16). 
---(Page 17.) 


THE COMMISSIONER: . Who, under the policy 
in the Department, presides at the hearings? 

Ay The Deputy Minister. © The 
Deputy Minister presides, and the Director of 
Companies acts on behalf of the Department in 
the proceedings. 

qd. As counsel? 

A. As counsel. 

"Chapter VII - THE CRIMINAL CODE 

"AND SOCIAL CLUBS", 

May I suggest, Mr. Commissioner, that 
I do not read all of the provisions but only 
that which is;-in-bold type, or do you wish me 
to read all of, it? 

THE» COMMISSIONER: That will be. quite 
sufficient for my purposes, 

A. "The following provisions 

“of the Criminal Code would appear 

"to have a particular application 

"to incorporated social clubs: 

* PART. V 


* DISORDERLY HOUSES, GAMING 
AND BETTING 


bs Interpretation 
"(d) 'common gaming house' means 


"a place that is 
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mort beet o¢ gatuntinod). :884TIW GHP): ont: 
(OL egsq 
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" (4) kept for gain to which 
" persons resort for the 
" purpose of playing games; or 
. (a1) ith or used for the purpose 
a of playing games 
" fae <ae" 
THE COMMISSIONER: I think (A) is 
important, 
| ron (Continuing to read from page 18): 
x (A) in which a bank is kept by 
i. one or more but not all of 


s the players, 
---(Page 19.) 


"(b) evidence that a place was found 
"to be equipped with gaming equipment 
"or any device for concealing, 

"removing of destroying...” 


I believe that should be "or destroying", 


Mr. Commissioner, 
---(Continuing to read from page 19) 


I pass by Section 170 and I pick up 
the reading: 

is It will be seen from the 

"provisions of subsection 2 of 


" 


"section 168 quoted above... 
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1 . VIII 


2 "POLICY OF THE DEPARTMENT WIHH RESPECT 

u " TO THE INCORPORATION OF SOCIAL CLUBS" - 

4 Now, I pause here for a moment, Mr. 

4 Canetadtoree, to direct your ahhankian to 

; Appendix D, Appendix 5 consists of memoranda 

, relative ie the policy of the Department 

‘ with respect to mse clubs and consists of 

0 some twenty-one items, Item 1 on page 1 to 

Item 24 on page 32. | 

‘i In the course of peadine this chapter, 

| Chapter VIII and the next Chapter IX on the 

13 policy of the Department with respect to 

14 cancellation for cagse of charters of social 

15 clubs, reference will be made from time to 

16 time tothese memoranda, In a way they are 

17 summarized _— digested in these chapters, and 

13 I await your Mire tiki, either in whole or 

19 from time to time, whether you wish to have 

1) me read, in addition to what will be in the 

1 brief proper, the relevant memoranda. 

vi THE COMMISSIONER: Well, go ahead with 

23 the brief proper for the time being at any 

2A rate. 

re "fh, (Continuing to read from page 20): 

26 * The policy with respect to 

a7 "the incorporation of social clubs 

28 "and corporations with objects in 

29 "whole or in part of a social nature .. ." 
---(Page 21.) 


30 
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"oe “A memorandum from the 
"Deputy Minister to the then 
"Minister (Hon. D.H. Porter ,Q,C.) 
"summarizing the then existing 
"policy is set out in Appendix D, 
"item 4," 

Which is dated March 22nd, 1949: 
’ The policy to date was set 
"out in a memorandum to the staff 
"of the Department dated May end, 
"1949 from the Deputy Minister, a 
"copy of which is attached in 


"Appendix D,,item 5." 
---(Page 22.) 


- A memorandum dated July llth, 
"1950 (Appendix D, item 6) setting 
"out the above policy was forwarded, 
"4n accordance with departmental 
"practice, to the solicitors and 
"others in the Companies Division 
"dealing ‘with the incorporation of 
"social clubs. The Deputy Minister 
"requested in this. memorandum that 
"all members of the Companies 
"Division, when dealing with applica- 
"tions for incorporation, with the 
"exception of service clubs, discuss 
"all such applications with him 


"before the applicants were advised 
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"that the Department was proceeding 

"to-engross the letters patent,” 

I pause here, Mr. Commissioner, to make 
this point, that it is because ofthe settling 
of this policy in July 1950 that.it has. been used 
as the starting date of the statistics complied 
within this brief, That is the 114 year 
period referred. to, going back to-lst of July, 
1950. 

"The effect of the new policy was 


"as follows: - - -". 
---(Page 23,) 


THE COMMISSIONER: Just a moment. I do 
not understand that (1): 

"23-(1) Where the objects of a 

"corporation, other than-a corpora- 

"tion commonly known as a service 

"elub, are in whole or in part of 

"ea social nature, the letters patent 

"or supplementary letters patent 

"of the corporation shall limit 

"the location of 

" (a) its activities 

" (b) its club house or premises; or 

" -(e) both" 
I should have thought --- 

A. I refer you back, Mr, Commissioner, 
to the activities of a flying club, a motorcycle 


club, I think Mr. Cudney in his experience 
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1 will be able to give you more examples, Mr. 


2 Commissioner. 

3 MR. WILSON: “At the bottom of page 21. 
4 THE COMMISSIONER: I recall that, That 
5 is what you have in mind in any event, what 
6 the Department had in mind in any event. 

7 A. (Continuing to read from page 23): 
8 "q. Where the objects of a 

9 "corporation are in whole or in 

10 "part of a social nature, the 

11 "letters patent or supplementary 

a "letters patent of the corporation 
"shall contain the following." 

14 

15 

16 

" (Page 9190 follows) 

18 

19 

20 

oh 

22 

23 

24 

2s 

26 

27 

28 

29 


30 
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THE WITNESS: "Where the objects of a 
"sorporation are inwhole @r in part of 


"a social nature .0. . "ome 


~--(Page 24) 


m=--P age 25) 


~--(Page 26) 


"attached as Appendix E, Items 

"l and 2, are the forms of annual 

"returns prior (as of March 31st, 1961) 

"and subsequent (as of March 31st, 1962 

"and thereafter) )to asi above amend- 

"ment." 

I chokes your attention, Mr. Gentdatener; 
to Appendix E. You have before you Appendix E, 
Item 1. That is the Information and 
Particulars as of the 3lst March, 1961. 

If you would direct your attention to 
Paragraph H you will see the item earlier 
referred to in the brief, the requirement 
as to the location of the head office, giving 
street and number, if any. 

Them, Mr. Commissioner, I direct your 
attention to Item 2 which is headed, "Infor~ 
mation and Particulars as of March 31, 1962". 
This is a form that ultimately came into 
being as a result of the decision in 
August, 1961. 

I direct your attention to Item H: 


"The location of the head office, giving 
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street and number, if any." And then HA: "Where 
the objects are in whole or in part of a social 
nature, (1) the address of the premises of 
the corporation giving the street and number, 
if any”. 
I now revert to the brief: 
"At the interview referred to in the 
"first week of January, 1960 . eo * am 


~--(Page 27) 


"These were cases where the police 

"did not report favourably, not 

"because of alleged illegal gaming, 

"but because the premises were not 

"an c@mpliance with municipal 

"regulations." 

THE COMMISSIONER: I see it.is 1.00 o'clock, 
We will resume at 2.15 


~--whereupon the hearing adjourned at 1.00 p.m. 
until 2.15 p.m. 
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1 ---On resuming at 2,20 p.m, 
2 Pus | 
THE COMMISSIONER: You got down, Mr, 
: Yaremko, to the me of the second paragraph 
4 on page 27. | 
; A. Yes, Mr. Commissioner. 
: . The Departmental peice 
"was developed cha where it 
‘appeared tien police reports 
= "that there was a problem of fire 
"naterd . 4 <" 
11 
12 ---(Page 28.) 
13 
9 ft In 1954 the policy was 
= "extended to cancel a charter if 
- "the doors were barricaded even 
"where there was no bolts and bars 
‘a _oamuse in the charter, A memorandum 
‘“ "from the Deputy Minister to the 
aN "staff dated February 10th,1954, 
" "set out this new policy. (See 
"Appendix D, item 9.)" 
2 THE COMMISSIONER: Bxéuse me, Me, Yaremho, 
2 Throughout this brief you refer to "departmental 
a) policy" om the one hand and "regulations" on 
a6 the other. Am I correct that there were 
7 certain departmental policies that were not 
38 embodied in the regulations? 
29 A. Yes, that is correct, Mr. 


30 Commissioner, I have quoted the relevant 
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sections of the Corporations Act. and.the. only 
regulations pertaining to the Department. are 
those which I read earlier. on. page 23.of the 
brief which deal with the limitations as to 
the location of its activities or its. premis, 
clause 1,:and.clause.2 about the prohibition 
as to the Criminal.Code, the.bolts.and bars 
and the gambling paraphernalia. 

THE COMMISSIONER: . What is the term 
of reference, Mr. Wilson? 

MR. WILSON: "The. Administration. of 

"the laws and regulations regarding 

"the. incorporation and operations 

"of social clubs having regard. to 

"allegations.made by. the Leader of 

"the Opposition in his speech of 

"November 29, .1961." 

THE COMMISSIONER: You may anticipate what 
is going through my mind, Mr. Yaremko,. The 
terms of reference refer to the "laws and 
regulations". 

MR, WILSON: "The Administration of 
the. laws and regulations", If I follow the 
witness, Mr. Commissioner, there were never 
any regulations as such until 1954, 

THE. WITNESS:..Yes, and very.limited. 

THE COMMISSIONER: This brief has to 
do not with regulations but with internal 
Department policy. I am just.wondering about 


that. 
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MR, WILSON: I think the policy arises 
out of the allegations of the Leader of the 
Opposition, © I mean it becomes relevant to 
the extent that itt is relevant, 

THE COMMISSIONER: Perhaps I have not 
made myself too clear. 

THE WITNESS: Mr. Commissioner, you will 
find that the Department in its brief has 
given to clause 1 the broadest possible 
interpretation. Inefaet, it erie to the 
operations of the Department of the Provincial 
Secretary during that period in respect to 
social clubs. 

THE COMMISSIONER: > Yes, but that is not 
what is concerning me at the moment. I em 
authorized to inquire into the administration 
of laws and regulations. Is that the way it 
reads, Mr. Wilson? 

MR, WILSON: "The Administration of 
the laws and regulations regarding the 
incorporation and operations of social clubs," 

THE COMMISSIONER: All right. Now 
then, internal rules within the Department 
that were not regulations, a it appears to me, 
do not come within the scope of the inquiry 
that I have been authorized to make. 

MR, WILSON: °©Well, to the extent that 
they constitute administration of the laws and 
regulations, I would think, respectfully, Mr. 


Commissioner, they would have some relevance. 
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This is the manner in which the Department 
administered the laws and regulations, 

THE COMMISSIONER: By making certain 
internal yomentnat did not have the force of 
regulations? 

THE WITNESS: If I may say this, Mr. 
Commissioner, in this particular chapter we 
are dealing with cancellation for cause of 
charters, Now, the Act does not spell out 
what is sufficient cause. It uses just the 
broad term -- I refer you back to page 16 -- 
the Act says? | 

"Where sufficient cause is shown 

"the Lieutenant-Governor may order..." 

Now, these referencesAre describing 
to you, sir, the --- 

THE COMMISSIONER: What the Department 
aid with respect to defining what type of 
conduct would constitute a cause? 

A, Where sufficient cause is shown, 
yes. 

THE COMMISSIONER: All right. Will 
you just continue, please, 

A. "A press report at the 

"end of December, 1959, critized 

"the Department for not cancelling 


"letters patent of social clubs ..." 


~-- (Page 29.) 
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1} ---(Page 30.) 
2} ---(Page 31.) 
3 
. To the knowledge of the 
a "Department, the Attorney-General 
; "of Canada (who is of course also 
; "the Minister of Justice) has to 
"date applied to the court for a 
; "writ of scire facias with pe ano 
al P40 a social club on only two 
“ "occasions, the tiret being with 
os Meapect to the Hellenic Oolonization 
a "Association mratiehed supra, which 
a "was granted in 1946, and the second 
- "being with respect to the Ramsay 
‘ "Club in respect of which the scire 
s "facias proceedings are, as of this 
"date, still pending in the court,” 
bs THE COMMISSIONER: That would be amended 
e as of now, of course? | 
a A, This means as of March 19th, 1962, 
~ of course, the time of the preparation of 
= this brief. Since that date, of course, 
al those proceedings have been completed. 
ie "Corporations incorporated in other 
a. "provinces not having gain for any 
ie “of their objects . . .(Reading)... 
o "He was concerned with social clubs 
voll "not properly acreened in the Province 


48 | "of incorporation coming into Ontario 
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1 "and operating in this Province 

2 "when they could not obtain letters 

3 "patent in Ontario.” 

4 THE COMMISSIONER: That difficulty could 
5 be overcome by provincial legislation, couldn't 
6 it? After all, you are masters in your own 

7 house. 

8 A. I am not-in a position to 

9} answer, Mr. Commissioner, I would take that 

10 under advisement and give you the opinion of 

11 the Department. 

" Q. I shouldn't think there would be 
13 much doubt about it. 

14 A. Under the present legislation --- 
15 Q. You haven't had to face up to 

16 that problem; there have not been any social . 
17 clubs incorporated in other provincial : juris- 
8 dictions? 

19 A. Not to my knowledge. I revert 

si back to the first sentence of the last paragraph: 
at ? Corporations incorporated in 

‘ce "other provinces not having gain for 

23 "any of their objects are not 

- "required to obtain an erttra- 

25 "provincial licence to operate in 

* "Ontario," 

a7 That is under the statutes as they are 
am today, Mr. Commissioner, They can come in 

= and we have no regulatory power in that 

30 


respect, We have, of course, infespect of 


gentverd etdd at gnttsreqo bas" )*. ~~~ 
anetsel amistdo ton biluoo yet aedwtso) ~-- 

"lotrssc0 at tnec¢sq” 

biluoo ysiuortith vst : TEWOLG2IMNOD 4HT 

t' nbiIuco detdetaieat Letonivorg id-eladinstives ed 
mwo svoy at sities be 3) wore ifs 10dtA got 
| ; .oavon 

ot motiteog s ak gon wince AA 
tsedt exst blyow I ,.1wer0keatmmod mM . T9weans 
to motntgqo ert ne pans bos dnomeatvbhs ‘tebav 
| | etnomiteqed st 

ed bluow eters Antddt ot abLuorie I a) 
Ares Suet tdyob coum 

aa costatetuet Ineestq ont trobaU A 

ot qu gost ot bsd t'neved voy 4 
fstoos ys nosd ton svsd erent imeldorg gst 
-atwmt: f[etontvorq tendto at betstoqioont adultos 
| Fanolkjolb 

trovet I .esbel{wond ym oF Fou aA 
:figetgsisq test orld to sonstnoe text? edt of Nosd 

nt bodsreqroont anottsroqz0d . 

“ot misg antvsed ton seontvorg stedto” 

ton 978 atostdo ated to yas" 

-atthe as mtstde o¢ bettupst"” 

nt etsiteqo ot goneotl Lstontvorq" 

| " otisdc0" 

e1s yesds es sotduiste oft tebay at tect 
nt smoo meso yorl .tenoleatmmod .1M .ysbod 
ted? at wewoq ytodsl[ygex on ovsd sw bos 


to tjooqeotit ,satyoo to ,svseni sW .tooqest 


D> 
jin 4 
] 


i 
i 


J. Yaremko 9198 


the filing of returns under the. Corporations 


Information Act. 


"XI,-- ANALYSIS.OF MR.) WINTERMEYERS 
SPEECH 


. In this chapter will be 
"considered i speech of Mr, Winter- 
"naeer commenting at the bdtom 
sie, ate of the left hand column 
"of page 89 of Hansard... ." 

And that, of condae kya) Commiaationer, bea 

already been filed as an exhibit before you. 
"  . . to the bottom right hand 


"eolumn of page 100...” 


---(Page 32.) 
"From time to time it will be 
"necessary either in the brief 
"or Appendices to réfer to and 


"quote from these '0!' files." 


(Page 9199 follows) 
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Before I proceed, Mr. Commissioner, not 
to file as an exhibit but in order perhaps 
to give you a visual idea of what the 
filings are like, I have before me the 
filings appertaining to the Abitibi Golf Club, 
which I took because it is the first one 
listed in Appendix F, 

Now, Mr, Commissioner, I have in my left 
hand what is known as the company file, which 
is the public file, In it will be shown 
the original application and the correspomence 
dealing with the original application, a copy 
of the letters patent, the annual returns 
filed from year to year. If there were 
supplementary letters patent issved, they would 
be in the public file, If there were an 
order reviving the corporate existence, it 
would be in the company public file, If 
there were an orger reviving corporate 
power, it would be in the company file. If 
there were an order of cancellation, it 
would be in the company public file. This 
is that (indicating). It is marked with 
the letter "C", and the number of the file, 
and as the different corporations, some 
65,000 in the province, are dealt with they 
all have this company file. 

In addition there is what is known as 
the "0" files. They are the confidentg$l 


files, These are not in the public office, 
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They are matters of internal affairs of the 
Department. And it is in the "0" files, the 
confidential files, where there appear the 
police HAAS Peports of other government 
agencies, in respect to inquiries carried 

on by the Department apart from the 

company files. 

I produce it not'to file as an exhibit. 
You may have occasion during the course of 
the hearing to actually deal with specific 
files, I produce it at this point to give 
you a visual understanding of the situation, 

I should also like to bring to your 
attention, these matters which would be on 
file in the company file, the public file, 
also appear in the Ontario Gazette. I am 
going to file as exhibits, and perhaps I 
could file them all as one exhibit, these 
copies of the Ontario Gazette. One is the 
Ontario Gazette of Saturday, January 16th, 
1960, which is the Notice of Incorporation 
of the Abthurst-Sheppard Social and Athletic 
Club Incorporated, 

I don't know how long.it has been, Mr. 
Commissioner, since you have had an opportunity 
to read an Ontario Gazette but that sets out 
the’ details of public notice of the issuance 
of such letters patent, 

THE COMMISSIONER: Is it necessary to 


clutter up the record by filing the Gazettes? 
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If you simply said that when letters patent have 
been granted, notice there of has always been 
published in the Ontario Gazette, that 

should suffice. 

A, ' I do not intend to clutter up the 
record, Mr. Commissioner. I again wanted to 
give you a visual idea of it. I can leave 
them without filing them. I can leave them 
with the Commission counsel, 

Q. That ‘would be quite sufficient, 
if they are available here, 

A, Then there is a copy of the 
Notice of Revival of Corporate Powers, That 
is in conjunction not with a social club, We 
couldn't find one of recent date. It is in 
relationship to the Grimsby Recreation 
Company Limited, a corporation. 

Then there is a notice of -- a whole 
series of notices ‘of cancellation for failure 
to file annual returns. There are several 
pages of those, Mr. Commissioner. 

Then a notice of change in Directors. 

Then a notice of issuance of 
supplementary letters patent. 

Then a notice of the change of head 
office, which is required to be filed, moving 
from one municipality to another. 

Thenrotice of the cancellation for 
cause, In this instance it is of the - 


Bathurst-Sheppard Athletic and Social Club 
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+2 
= 
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1 Incorporated. . I will leave these with counsel, 


2 It is just to illustrate the public knowledge 

3 of these items, 

4 MR. WILSON: Proceeding with Chapter 1, 
§ pages 33 to 93, the reference to Hansard appears 
6 on the left hand side. I propose to have 

7 Mr, Carthy read the reference to Hansard 

8 following which the witness will give his 

9 answer on those portions of the speech that 

10 he feels there is an answer called for. 

11 In so doing, Mr. Commissioner, Mr, Carthy 
12 will, before mentioning a particular reference, 
13 say, "Start relevant", and at the conclusion 

14 say "Stop", so that there will be on the 

15 record a clear indication of the fact that 

16 that is the portion of the transcript in 

17 Hansard, 

is THE COMMISSIONER: May I see the copy 

19 of Hansard that has been filed as an exhibit, 
20 Exhibit 37 (Produced) 

21 MR. WILSON: I willicheck these as Mr. 
22 Carthy reads them to be sure they are 

23 correctly repppduced,. 
sie THE COMMISSIONER: | Why make this sort 
25 of a duet? Why cannot the witness simply 

26 say, "Mr. Commissioner, at the bottom of 

27 page 89 you will find the following which 

28 appears in the left hand column of the brief", 
” and then read it, and say, "Now, this is my 
30 


reply"? 
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MR, WILSON: Well, he could easily do that, 
though possibly for those who are listening to 
this evidence it will be rather difficult to 
follow. | 

THE COMMISSIONER: Why? 

MR. WILSON: Because they will not have 
before them either a copy of the brief or a 
copy of Hansard. 

THE COMMISSIONER: Well, let us try my 
suggestion and see how it works out. 

THE WITNESS: .Mr. Commissioner, I was 
just wondering if I have made it clear that 
on the left hand side is reproduced all of 
Hansard continuously from one point to 
another, It was my suggestion,to Mr. Wilson 
that since all of it has been reproduced but 
only portions of it have comments to be 
made on it, that if I were assisted by having 
Mr, Carthy read those portions which he will 
preface with the words "Start relevant” 
and end "Stop", then I can make my comments, 
He will)» proceed then to read Hansard. and you 
will be in. a position to follow it and decide 
whether some portion which the brief has 
deemed not relevant should have been made 
relevant, He would,read all of Hansard as 
to that portion but bracket the portion 
which. I. have marked for him, which the 
Department will be making a comment on. 


I very respectfully submit that that 
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will be of assistance to me in presenting my 
comments onthe right hand side. Of course, 

I am subject to your ruling, Mr. Commissioner, 
I don't know dhe ther we have made it clear 

to you, 

THE COMMISSIONER: Is it proposed that 
Mr. Carthy would, for example, stop at the 
bottom of the left hand: column on page 89 
and read from there tothe end of the speech? 

MR. WILSON: Oh, no, Mr. Commissioner. 
Possibly I have not made myself clear. if 
you have before you page 33 of the brief 
which is filed --- 

THE COMMISSIONER: I have, 

MR. WILSON: ~-- he will merely read 
that portion that appears in the left 
hand column on page 33, following which the 
witness would give his answer to that 
particular allegation, 

THE COMMISSIONER: I suggested that 
the witness can read that part. 

MR. WILSON: Well, I think the only 
thing was maybe that he has a lot of reading 
and it might just help hin, 

THE COMMISSIONER: Well, let us try 
my suggestion anyhow, 

THE WITNESS: May I have the copy which 
I presented to Mr. Carthy? (Produced) 

At the top left of page 33 Mr. Wintermeyer 


said as follows: 
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"Between 1957 and the middle of this 
"year, Mr.Speaker, that is a period 
tffour and a half years, 31 so-called 
"geotalOeubs lost their charters as a 
"result of illegal gambling in 
"Metropolitan Toronto, Yet at the 
"end of this PBRi04 there were still 
"2h clubs in Metro area suspected of 


"4llegal gambling by the police,'” 


(Page 9206 follows) 


20Se oumersy .L 
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Then, Mr. Commissioner, turning to 


2 the.comment in the right hand column: 

3 "Mr, Wintermeyer alleges that on 

4 "June 30th, 1962 'there were still 

5 "Oh elubs in Metro area suspected 

6 "of illegal gambling by the police,!'. ---" 
7 THE COMMISSIONER: This is your answer? 
8 A. This is my answer, yes. 

9 Q. Go. ahead, 

10 A, "This statement would imply to 

11 the public that this Department had not dealt 
12 with 24 clubs... ." 

13 | . 

es ---(Page 33.) 

15 "Sun Sun Social Club, 

16 i Tai. Dan Social. Club..." 

17 THE COMMISSIONER: Just a moment. What 
18 do you mean "through Commission counsel he 

19 has produced the following list of 24 clubs"? 
20 MR, WILSON: Mr. Commissioner, in 

21 preparation for these hearings I had meetings 
22 with Mr. MacKinnon and in view of the statement 
23 in the speech that there were 24.clubs in 

24 the Metro area suspected of ilkgal gambling 

25 by the police, I asked him for particulars 

26| of those clubs. There are certain clubs 

27 named in the speech, These were not identified 
28 as such in the speech. Accordingly, I 

29 asked him for the particulars, He gave the 


30 particulars to me and in turn I have submitted 
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those particulars to the Provincial Secretary's 
Department, so that we could deal with them 
here, 

THE COMMISSIONER: Well then,when Mr, 
Yaremko says "through Commission counsel he 
has produced", he has produced to the Provincial 
Secre&sary? 

MR. WILSON: Well, Mr. MacKinnon produced 
the names to me at my iwquest, and through 
Commission counsel -- I take it he means by 
that that I produced the names of the clubs 
given to me by Mr. MacKinnon to Mr. Yaremko, 

THE COMMISSIONER: Well, I have never 
heard of them before, IT have heard of some 
of them but a lot of them I have never heard 
of before, The way this reads it would 
appear that Commission counsel had produced 
as part of the record in the proceedings before 
me a list of 24 clubs, 

MR. WILSON: No, they have not been 
produced or referred to up until today, 

THE COMMISSIONER: All right then, we 
have that explanation of what that language 
means, 

THE WITNESS: "The Department does 

"not know whether in fact there were 

"on June 30th,1961, 24 clubs in 

"Métro Toronto suspected by the police 

"of illegal gambling. ..." 


---(Page 34.) - 
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A, The status of each.ef the 

"elubs set outin Sections I. and 

"IT supra as,of June 30th, 1961, 

biecenae 29, 1961, December 11, 1961, 

"and Mareh: 19, 1962, is indicated 

"4n the Table opposite,” 

Mr. Commissioner,,if you will. pull the 
fold out you will see on the left hand side 
the first nine and the.second.thirteen, They 
are named and listed there, 

Now, on the right hand side.of the sheet 
you will see a listing: "Status as of. June 
30, 19629" That isthe middle of the. year. 
1961. "Status.as of November 29, 1961... Status 
as of December 11, 1961. Status as of March 
19, 1962". 

Then there is» reference to the names 
of the various clubs: 

"1, Acme Card and Social Club -- 

"eancellation) letter sent, (June 

"30, 1961) -- hearing called. 

"(November 29,1961) -- hearing called 

"(December 11, 1961)," 

Then, Mr. Commissioner, as of March. 19th, 
1962, it was cancelled. 

"q,. Bellevue Bridge and Social 

"Club == hearing called - proceedings 

“pending, before. court. (June 30,1961)..." 

THE COMMISSIONER: What was the nature 


of the proceedings? 
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A. I will be dealing with those in 
great detail when we come to it, Mr. Commissioner, 
Qs Tell me briefly at the moment 


what they were, 


A, That. is in relation to conspiracy, 
I believe, 

Qe Some criminal proceedings? 

A, Yes. 


MR. WILSON: There is a criminal charge 
pending. 

THE WITNESS: © We will be dealing with 
that in greater detail in the brief later on. 

MR. WILSON: There has been a conviction, 
Mr, Commissioner, I. am not sure whether there 
is an appeal pending. I will get the 
information on that. 

THE COMMISSIONER: Was it a conviction 
ofthe club? 

MR, WILSON: “I would like to be exact 
about the answer I give you, so I think it 
will be necessary to wait for that, 

THE WITNESS: On page 42 of the brief 
you will see that we deal in some detail with 
the Bellevue Bridge’ and Social Club. That 
is mentioned there, 

THE COMMISSIONER: All right. 

THE WITNESS: "3. Club Bernard -- 

"cancellation letter sent (June 30, 


"1961) = cancelled (November 29,1961), 
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"hl. Club Macedonia, Toronto -- 
"cancellation letter sent ‘(June 

"30 ,1961) =~ hearing completed 
"(November 29, 1961) -- cancelled 
"December 11, 1961). 

"5, Community Social Club -- 
"hearing not completed (June 30, 
"1961) -= cancelled (November 29, 
"1961). 

"6, Macedonian Liberal Social Club - 
".— hearing not completed (June 30, 
"1961) -- cancelled (November 29, 
"£961 he *! 

"7, New Canadians Social Club -- 
"eancellation letter sent ~- appeal 
"pending (June 30,1961) -- appeal 
"pending (November 29, 1961) -- 
“appeal pending (December 11, 1961) 
"a= cancelled (March 19, 1962). 

"8, The Omega Club =-- cancellation 
"letter directed to be sent (June 
"30, 1961) == cancelled (November 
"29, 1961). 

"9, The Preston Amateur, Athletic 
"and ‘Social Club of Ottawa -- 
"hearing called (June 30, 1961) -~ 
"hearing completed (November 29, 
"1961) -- cancelled (December 11, 1961)." 
Those are the nine in respect of which, 


as of the 30th of June complaints had been 


OLse oximersy a 


-- otnoreT ,stmobeosM dufd ih" > 
emt) dase rsttel motisi{Ieonso" (= + 

hetelqmoo satised <- (L30L,0€" 
beffeorso -- (LOCL . CS tadmevont)"” 
~(L00L , {££ stedmeoea" 
-- dufd [stoo2 ytinummod .2" 
,O€ srt) beteLomoo ton gntased" 
4S tsdiievow) belfleonso =- (L1der” 
.(Loer" 
- dufd Istoo® IetedtI mstrobsosM .3" 
.OF snub) beteLamoo gon ynivser ==" 
,CS tedmevot) belleonso -- (LdeL" 
«(Loer! 

-- duit Kabock anstbsnsd wei Jv". 
Iseaqqs - trea tettel notisifeonss" 
Iseqqs ~~ (Ld0€I,0€& env) gatbreq" 
-- (L0@L ,©S siedmevow) antbrasq" 
(LoeL . {ff tedmeced) antbaesq [seqqs" 
-(SCCI , CL rloteM) belLeonso --" 
sotisilsonss -- dulD spemO enT  ,8" 
enuL) tage ed ot betosetLb tedtel" 
redmevoli) belfLeonso -- {Ld0L OF" 
. (Laer ,es" 
ottelisA ,mwetsmA noteend off ~ .e" 
-- swsts0 to dulD {stoo2 bas" 
-- (L£0@L ,0€ srl) beliso grntised” 
.@S tedmevow) bestelgqmoo yatrser” 
",(£0e@L , If tedmeoeG) belisonso -- (L1deL" 
.fotriw to sosqesx nt entn edd sxs seonT 


need bsd etaisiqmoo snl to dsO€ st to as 


J. Yaremko 9211 


recetved by the Department, and this outlines 
the action taken. Part II is the clubs in 
respect of which no complaints had been 
received by the Department on the 30th of June, 


1961, 
---(The witness reads Part II on page 35) 


With respect, Mr.Commissioner, to the 
Somerset Club and Sun Sun Social Club,I must 
say that some of these clubs haing been 
mentioned in the spech will be dealt with 
in some detail later on. 

"With respect to Somerset Club 

"and Sun Sun Social Club, these 


"two clubs are discussed infra..." 
“= (Page 36 e ) 


"Accordingly, the application for 

"the consent was refused in each 

"ease, but in both cases the 

"Department was of the opinion 

"that there was not sufficient 

"cause to cancel the letters patent 

"on the basis of the reports of 

"the police." 

Now, Mr.Commissioner, I refer tothe 
left hand side of page 36 where Mr.Wintermeyer 
stated: 

” I am informed that ofthe 


"31 cancellations, 23 resulted from 
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received by the Depattment, and this outlines 
the action taken, .. Part II is the clubs in 
respect of which no complaints had been 
received by the Department on the 30th of June, 


1961, 
---(The witness reads Part II on page 35) 


With respect, Mr,., Commissioner, to the 
Somerset Club and Sun Sun Social Club, I must 
say that some of these clubs having been 
mentioned.in the speech will be dealt with 
in some detail later on, 

"With respect to Somerset Club 

"and Sun Sun Social Club, these 


"two Clubs. are discussed infra... ," 
---(Page 36.) 


"Accordingly, the application for 

"the consent was refused in each 

"ease, but in both cases the 

"Department was of the opinion 

"that there was not sufficient 

"cause to cancel the letters patent 

"en the basis» of the reports of 

"the police." 

Now; Mr, Commissioner, I refer to the 
left hand side of page 36 where Mr, Wintermeyer 
stated: 

A I, am informed that of the 


"31 cancellations, 23 resulted from 
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get that. .I thought it was in this brief 
but it does not appear to be, 

THE WITNESS: They are not dealt with 
by name, 

THE. COMMISSIONER: Well, we will get 
them on the record now, Mr, Yaremko, 

*MR. WILSON: “Mr, Greer points out, Mr. 
Commissioner, that a copy of this letter was 
addressed to you as well as to myself, The 
list, a copy of which I now have, is as follows -- 
it is headed: "Chartered Social Clubs" and 
it reads: 

"(a) Charters cancelled January 1, 

"1957, to December 31, 1957: 

" (a) Cancelled as’ a result of 

‘ convictions for betting 
and/or wambiing. gaming: 

"1, Springburn Club, 1764 St.Clair 

e Avenue West, (gaming) 

" _(b) > Cancelled as a result of 

- adverse reports submitted -- nil. 

"Charters cancelled January 1, 1958, 

"December 31, 1958 --+" 

THE COMMISSIONER: What are you reading 
from? 

MR. WILSON: I am reading from the 
first page of the document I trust Mr, Carthy 
has given you a copy of. 

THE COMMISSIONER: The one handed to me 


is unlike that. 
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MR. WILSON: -I asked him to hand you 
a copy of what I was reading, 


YR. CARTHY: I'am sorry; that is page 


MR. WILSON: Yes, I think what he has 
done, Mr, Commissioner, is given you page 2 
of the document from which I am reading 
naturally page 1. 

THE COMMISSIONER: All right. 

MR, WILSON: (Reading): 

"Charters cancelled January 1, 1958, 

"to December 31, 1958: 

"7 (a) Cancelled as a result 

* of convictions for betting 
and/or gaming: 
"1, D'Arey Athletic Club, 264 Yonge 
e Street, (gaming). 
"2, Montcalm Amateur Athletic 
™ Assocation, 1289 Bloor Street 
“i West, (gaming conviction in Ottawa, 
" location of head office), 
: (b>) Cancelled as a result of 
9 adverse reports submitted - nil, 
"Charters cancelled January 1, 1959 
"to December 31, 1959: 
(a) Cancelled as a result of 
. convictions for betting 
i and/or gaming: 
t: Dorchester Club of Picton, 


. 1114 King Street West, 


Arse  -- OMmersy .t 


voy bred ot mind hexes I sMOQTIW .AMe > fe) 
anntbse:t esw I gsriw to yqoo s 


ensq et decd ,;ytros ms I <:YHPAAD .AM 


esc od terlw antdd I ,easY “MOAlIW .AM 
S essq voy mevig at ,wenoleetmmod .1M, em0b 
antbser ms I dotdw motl gasmuooh elt To 
fl exsq yilewisa 
etegtroLfA~ sHOMOTSSIMMOD FHT « so fe 
r(aakbseH) :MOARIW . AM. 
S@er .f yrsunst belfLooneo eredasdd" 
:88eL .f& stedmoset of" 
tives: s as beffLoonsd (¢) fay? 
gnitisted tet enottotvaos to ; fer" 
:arimss to\bas 
egnoy #08 ,duld obdelddA youA'd .f£" 
s(grntmes) ,teers2 ° 
otteldtA motemA misotaoM .S" 
geexte stools C891 .nottsooaeA . 
~swstsO at doldotwvnoo animes) . teow 1 
.(s9ktto bsed to moltsool 7 
to tiuest s es belfLeonsd (d) . 
eftn - bottimdve atuoget serTevbs _ 
eaer ,f yrsunel belfeonss erodusdo” 
:@20f .L& «edmsosd ot" 
%o diveet 8 as belfeonsD (8) am 
gnutited sot ancttotvnoo ¥ 
:gntmsg to\bnas 9 
~motoft to dulD tetssrlorod f 


.teoW Joows2 goth aif n, 


J. Yaremko 9215 


i Portugese Canadian Association 

" of Toronto, 274 College Street, 

8 Union Jack Social Club, 1601 

" Fades Street West, 

" Jan Loi. Social Club (operating 

" under Iroquois Amusement Parlour) 

" of Ansonville, 121 Dundas Street 

ee West, 

" Total - 4, 

"=. (b) Cancelled for cause as a result 

" of reports submitted -- nil, 

"Charters cancelled January 1, 1960 

"to December 31, 1960: 

".(a).Caneelled.as a result of 

" convictions for betting and/or 

" gaming: 

¥ Athene Bridge Club and Branch, 

a 799 Dundas Street West and 

\s 3681A Bathurst Street. 

s Feno Club, 2014 Beverley Street. 

" Finnish Social Club of Timmins 

‘ and Branch, 132-Sixth Street, 

‘ New Toronto, and 1595 Lake Shore 

" Road, New Toronto," 

Then, Mr, Commissioner, on page 2: 

“Chartered social club 

". (a) Cancelled.as a result of < <s- " 
THE COMMISSIONER: ~Well, it is just a 

continuation, 


MR, WILSON: Yes, it.is a continuation of 
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1 what I am reading for that period, 


2 "Garden Centre Recreation Club, 

3 "3015 Bathurst Street. 

4 "Independent Christian Association, 
5 "335 Euclid Avenue. 

6 "Kells Club, 1201A St.Clair Avenue 

7 "West. 

8 "Spadina Card and Social Club, 560 

9 "King Street West. 

10 "St.Patrick's Recreatimal Club, 41 
11 "Clinton Street. 

12 "Pwin City Social Club, 994 - 7th 

13 "Street,-New Toronto. 

14 "West End Bridge and Social Club, 

15 "1284 Queen Street West, 

16 "Central Recreation Club (appeal), 
17 "249 Victoria Street, 

13] "Jordan Club and Branch, 104 Adelaide 
19 "Street West and 881 Eglinton Avenue 
20 "West. 

21 "Glenbrook Country Club, 799 Dundas 
22 "Street West. 

23 "Sorauren Club, 280 Yonge Street, 

24 "Total - 24. 

25 . q (b) Cancelled for cause as a 
26 . ” result of reports submitted: 
27 "Border City Rendevous Club, Dundas 
28 "Highway, Toronto Township, Ontario, 
29 "Centre Road Veterans Club, Centre 


30 "Road, Cooksville, Ontario. 
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"Colombia Bridge’ Club, 3724 


anit 


he" 


"Yonge Street, 
"Nottawa:Community Club, 1601 


"Dundas Street West. 
"Thames River Hunt and Shooting 
"Club; Dundas Highway, Toronto 


"Township, Ontario. 
"Greek Canadian: Social Club; 1289 


"Bloor Street West, 
"Divion Club, 1284 Queen Street 


"West bad om 
'\ THE COMMISSIONER: That was also the 
address of the West End Bridge and Social 


Club. 
MR.OWILSON: That is right, Mr.Commissioner. 


"Riverside Yacht Club, Dundas 
"Highway, Toronto Township, Ontario, 


"Total = "8. 
"Grand Total - 22," 
Then on the third page, Mr. Commissioner: 


"Charters cancelled January 1, 1960 


"to May 15, 1961: 
Cancelled as a result of 


" (a) 
convictions for betting and/or 


" 


” 


gaming 
Lakeview Athletic Club, 2016A 


HAs 
"Bathurst Street - (betting). 
Clarion Club, 501 Yonge Street, 


#2} 
"(betting)." 
All right. 


THE ~COMMISSIONER: 
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MR. WILSON: «That is the list. Perhaps, 
Mr. Commissioner, you would like to have a 
copy of that list filed, 

THE COMMISSIONER: No, you have read it 
into the record, That.is good enough. 

THE WITNESS: . Mr. Commissioner, I bring 
to your attention» perhaps atthis point that 
my comments at this time do not deal with 
clubs by name. ~ You have had read into the 
record a certain list which was produced by 
Mr. MacKinnon, I. just bring» to your attention 
Appendix K, I: will be going into it in more 
detail later on, but I just want to bring it 
to your attention and remind you ofthe 
awareness of it because -- I am sorry, 

Appendix J. That is the cancelled club 
charters, 

THE COMMISSIONER: Yes, 

THE WITNESS: You will see an index 
dealing with the clubs which have been cancelled 
from the first day of: July, 1950. They are 
set out in chronological order and then in 
alphabetical order and then summarized, 

Those clubs, the names of which have been 
read into the record, will be appearing, and 
the particulars given in Appendix J, and 
also in Appendix K where ther is Chief 
Mackey's list, the list of complaints that 
he has made, 


My comment at this point in dealing with 
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some figures that he is suing and the statements 
that he is making. 
THE COMMISSIONER: He says there were 


31 cancellations? 


A, That's right. 
Q. You say 39? 
A, He says 31 cancellations, 23 


resulting from court convictions for either 
gaming or betting and 8 from police 
representations to the Honourable Provincial 
Secretary, and he exercised his discretionary 
power to cancel when there is good reason to 
believe that the charter is being used for 
illegal gaming. That is a whole sentence, 


Our comment follows on the right hand side. 


Q. Well, you break it down, 
A. Yes, we break the statistics 
down, 
Q. So that I may be clear about it --- 
A. If you were to read the left 


hand side, the statement, it implies that 31 
cancellations were made and the reason for 
cancellation was thatthey were being used 
for ilkgal gaming. On the right hand side 
we give the true total, which states that 
the letters patent =- that the Department 
cancelled within Metropolitan Toronto the 
letters patent of the 31 corporations listed 
by Mr, Wintermeyer for the Commission which 


list includes two corporations not with social 
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objects plus four other corporations with 
social objects not listed by him, making a 
total of 35 corporations of which the causes 
for eancedaatéen were as follows, and there 
we break it. down: 

"15 -- For gaming convictions, 

"5 -= betting. convictions, 

" 1 -- suspicion of illegal betting ---”" 

Qe Well, there are 23 there, 
Mr, Yaremko, dealingwith,.illegal gambling. 
It. totals 23. 

A, Yes, then there.are.the 


remainder. --- 


Q. That is the number he stated. 
A, Yes, 

“Qe Either. for gaming or betting? 
A, Yes. Then there follows: 


"] -- Failure to file annual 
"returns. 

"Q.<— Liquor convictions, 

"2 -- Evidence of illegal gaming, 
"3 -~- Operating aftercorporate 
"powers had been forfeited, 

"6 -- Pailure to produce books when 
"required, 

"] -- Violation of provisions of 
"Letters Patent, 

7 By November 29, 1961, the 
"number cancelled was 39 and by 


"December 11 the number was 43; by 
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"March 19, 1962, th) date of the 
"prtef;> the number was 46 .,., ." 

Mrs Commissioner , Ll ask you to strike 
out the word "anal! and insert the word: "as", 
so that it reads: 

") . ethe number was 46 as a 

"further 3 were cancelled where 

“proceedings: had» been instituted 

"prior =to November 29;°1961,." 

Q. * How many cancellations had there 
been at the time the speech was made? 

Ay 39. As of November 29, 1961, 
the number cancelled was 39. 

Q. He says there were 31. 


A. Yes; vand:he gave his reasons for 


it, and we have a breakdown on the right. 


Q. All right,  I-understand that. 
Thank you, 
A. Now, there are no comments in 


respect of the balance on the left hand side 


of page 36, 


(Page 9230 follows) 
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Then’ on’37 where it states "89r", Mr. 
Wintermeyer states: “ 

"In December of 1960, when confessed 

"gambler. Max Blustein was convicted 

“of operating the Lakeview Club on 

"Eglinton Avenue, ---" 

And on the right our comment is -- and this 
is an instance where there is just a name 
given and we are giving you particulars of 
the status of that club; 

"Lakeview Athletic Club incorporated 

"under The Companies Act by Letters 

"Patent dated August 5th, 1932. 

" The Department received a 
"peport from: The Metropolitan © 
"Toronto Police’ of the conviction 
"of three persons for keeping a common 
"petting house on the premises of 
"Bhe club. 

” The Department wrote to the 
"elub advising that the charter 
"would be cancelled for cause unless 
"cause were shown to the contrary. 

7 No hearing was requested by 

"the club. 

" On March 2nd, 1961, an order 

"was made cancelling the charter 

"for cause,” 

Then where the figure is "90 1" on the 
left: 
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1 "After the raid’on the Centre Road 

2 "Veterans Club the police found 

3 "lists of gamblers totalling 1,464 

4} “deat hietes Of these 1,098 were 

S "members of the Veterans Club and 

6 "336 were members of the Jordan 

7 "Club, a downtown Toronto club ---" 
8 On the right we bring to your attention 
9 that the Centre Road Veterans Association 

10 Letters Patent were cancelled, and that will 
11 be discussed infra in more detail later on 
12 in the brief, 

13 "Jordan Chess and Bridge Club, 

14 "4neorporated under The Ontario 

15 "Companies Act by Letters Patent 

16 "datdd April 30th, 1932. 

17 " The Department received a 

18 "report from The Metropolitan Toronto 
19 "Police of the conviction of the 

20 "club for keeping a common betting 

21 "house. 

22 $ The Department woote to the 

23 "elub advising that the charter 

24 "would be cancelled for cause unless 
25 : "cause were shown to the contrary. 

26 " No hearing was requested by 

27 "the club. 

28 " On November 14, 1960, an 

29 "order was made cancelling the charter 


30 "for cause." 
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On the next page, 38, at the bottom of 
the page on the left. hand side it mys: 

"ve, Speaker, there has been evidence 

"in ee ae and reference in this 

House on previous eaccasions concerning 

"three of the largest gambling clubs 

"in the Province in the past 10. years -- 

"The Roseland Club in Windsor, the 

"Frontier Club. in Fort Erie, the 

"Centre Road Veterans Club in 

"Cooksville." : 

And my comments on the right are: 

"Roseland Veterans Association Letters 

"Patent cancelled. Will be discussed 

"infra. 

" Frontier Veterans Association -- 

"no complaints received at date of 

"speech. Reports made by 0.P.P. on 

"Pepruary 20th, 1962... Will be 

"discussed infra," 

That has; since the publication of the brief, 
been cancelled,. 

, Centre Road Veterans 

"Association Letters Patent cancelled. 

“Will be discussed infra," 

Then on page 39, about the middle of the 
page on the left at "90 1", Mr. Wintermeyer 
states: 

A There has been evidence in 


“court concerning the Ramsey Club. in 
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"Niagara Falls. Mr. Speaker, the 
"relations between this club and the 
"Frontier Club in Fort Erie ---" 

On the right the comment is: 

m Frontier Veterans Association -- 
"no complaint ---" 

And it is repetition of the earlier remark. 
"No complaint received at date of 
"speech, Report made by 0.9.P. on 
"February 20th, 1962, Will be 
"discussed infra," 

And that has «since been cancelled, 

q The Ramsey Club was incor- 
"ported under The Dominion Companies 
"Act. Accordingly this Department 
"had no jurisdiction, 

‘ The question of federal 
"4neorporations was discussed supra. 
"The Department understands that at 
:the date hereof proceedings are 
"pending in the court by the Attorney 
"General: of Canada for a writ of 
"seire facias to annul the Letters 
"Patent of this club." 

They have, of course, since then been completed 

and cancellation has taken place, 

On page 40 Mr. Wintermeyer refers to 
the James Bay Goose Club, and my comment on 
the right is as follows: 


” James Bay Goose Club Limited, 
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"This corporation was incorporated on 
"August 15th, 1956. The objects were 
"not of a social nature but rather 
"tto establish, maintain and operate 
"hotels, restaurants, inns, cafes, 
"bakeries, taverns, lodges, tourist 
"lodges, summer hotels and summer 
"resotts',. 
5 No complaint has ever been 
"yeceived by the Department in respect 
"of this corporation either from the 
"police or any one else.” 
I will pass by to page 42, the paragraph 
marked "92 r", the second sentence: 
"On April 25th of this year the Bellevue 
"Bridge and Social Club and a number 
"of other places were raided. Nine 
"men were charged with conspiracy 
"to operate several betting houses, 
"Since their names and histories are 
"instructive, I shall give them to 
"the House: 
4 Freddy Gabourie of Bathurst 
"Street; Jack Weager of Chelwood Road; 
"Harry Ikeman of Eglinton Avenue; 
"Max Silver of Crawford Street; 
“Arthur Larder of Spadina Avenue; 
"Tim Buckley of Royal York Road; Mr. 
"Goldenberg of Arlington Avenue; 


"Alex Robinson of Tyndall Avenue and 
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"Hugh O'Gara of Eglinton Avenue," 

And this «was the one that you were inquiring 
about earlier ,Mr, Commissioner. On the right 
the comments are: 

"Bellevue Bridge and Social Club 

"inecirporated under The Ontario 

"Companies Act, October 22nd, 1938..." 
--- (Page 43) 

‘i As is set out supra, it has been 

"departmental practice not to proceed 

"with cancellation proceedings until 

"all judicial proceedings have been 

"eompleted," 

MR. WILSON: Mr. Commissioner, I have 
the information in regard to that charge now, 
the charge against Gabourie and five other 
persons of conspiracy for keeping a common: 
betting house, There has been a commital 
for trial but the trial has not taken place, 

THE WITNESS: The commital., ©On page 43 
marked "93 1", Mr.Wintermeyer states as 
follows: 

| For the. present I wish only 
Sting aba the attention of the House 
"to the fact that Jack Weaver of 
"41 Chelwood Road, Toronto, is on 
"pecord withthe Department of the 
"hon, Provincial Secretary (Mr.Yaremko) 
"as being a director of the Divion 


"Clby from early 1959 until the club 
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"lost its charter in October of 1960 


T, 


"as a result of police representations ... 
~--(Page 44) 


"Officials were still writing 
"Mr, Weaver on November 30th, 1960, 
"to complain that ‘the club's annual 
"return had not been filed," 


The comment is as follows: 
---(Page 43) 


" Divion Club Incorporated under 
"The Ontario Companies Act by Letters 


"Patent dated November 20th, 1934..." 
---(Page 44) 


".. . as notice of the cancellation 
"had not then appeared in the Ontario 
"Gazette." 
And I refer you for a moment, I bring your 
attention back, Mr, Commissioner, to the scope 
of the Department's work, and we took as read 
statistics on page 10. I bring to your 
attention that in respect of corporations 
filing annual returns, in. 1960 there were 
53,000; in 1961 there were 55,000; and in 
the total of the last twelve years there 
were 405,000 returns handled by the Department. 
On the left hand side --- 


THE COMMISSIONER: Well, let us have ten 
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minutes. 
man ~ A short recess, 


THE WITNESS: Mr. Commissioner, I had 
just completed reading the comments on the 
Divion Club, I would ask your indulgence 
just to revert back to the Bellevue Bridge 
and Social Club, 

Mr, Wilson brought to my attention the 
state of the procedings in respect to, the 
conspiracy charge. I think.that, judicial 
knowledge can be taken of the fact that of 
the ten men. charged in that case, only six 
have been committed for, trial after the. 
preliminary hearing, and I understand that 
the following were discharged: Max Silver, 
Phineas Goldenberg, and Arthur Larder, I think 
that is the situation as it now stands, 

Mr. Wilson, 

MR. WILSON: Well, I haven't the names 
of those who were discharged. I have the 
names of those who were committed, 

As Well, I have read the names of 
the three that were discharged. 

Middle of page 44, "93.1", Mr. Winter- 
meyers states as follows: 

. I turn now, Mr. Speaker, to 

"Harry Eisen: and Arthwr Larder. 

"Risen was from 1955 to 1958 a 


"director of the Somerset Club in 
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"North York, a club suspected by the 

"police of illegal gambling." 

And on the right I indicate that Somerset. Club 
will be sibousses infra, A short comment 
was made earlier. It will be discussed in 
detail later on, 

"On the left. under "93 1": 

"After 1958 he was a director of the 

"Bellevue Club. The file on the 

"Bellevue Club does not show an 

"Arthur Larder, Lea-r-d-e-r, but 

"4t does show an Arthur Larter, 

"l-a-r-t-e-r, of 397 Spadina 

"Avenue, as a director in 1960, 

"And it would appear they are one 

"and the same man," 

On the right I say the Bellevue Bridge 
and Social Club was discussed supra, and Mr, 
Larder or Mr. Larter was one of the men who 
were discharged on the preliminary hearing, 

"On the left under "93 1": 

"Mm Buckley, another of the men 

"arrested April 25th on the charge 

"of conspiracy to operate several 

"betting houses appears in the 

"Pile of the Columbia Bridge Club 

"of Toronto as a director in 1959. 

"The Columbia Club's charter was 

"dissolved for cause a year before 


"Mr, Buckley was arrested on the 
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"eonspiracy charge, Phinias Goldenberg 
"of Arlington Avenue is I presume either 
"the same or a close relative of Percy 

" goldenbere of 243 Arlington Avenue, 
"Toronto, who is identified in the 
"Bellevue Club file as a club director 
"from 1958 to 1961." 

The comment on the right is as follows: 
° ~ Columbia Bridge Club incorporated 
"under The Ontario Companies Act by 
"letters patent dated August 13th, 1936, 
"The Department received a report from 
"The Metropolitan Toronto Police 
"alleging that the club was operating 

"a common gaming house. 

is The Department wrote to the. 
"elub advising that the charter would 
"be cancelled for cause unless cause 
"were shown to the contrary. 

i A hearing was requested by the 
"elub. 

‘ On March 23rd, 1960, an order 
"was made cancelling the charter for 
"cause," 


On page 45 under "93 r" Mr. Wintermeyer 


: Alex Robinson of Tyndall Avenue 
"was a director of the West End Bridge 
"and Social Club, Toronto, from 1953 


"wntil the club was convicted for 
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"41legal.gambling in 1960."_ 

The comment, on the right.is as follows: 
"West End Bridge and Social Club 
"incorporated under The Ontario 
"Companies Act, by Letters, Patent 
“dated February 11th, 1939. 

" The Department received a 
"report. from .The, Metropolitan Toronto 
"Police of the conviction of the club 
"for keeping a common betting house. 
"The Department wrote to the club 
"advising that the,charter would be 
"eancelled for cause unless cause 
"were shown to the contrary. 

" No hearing was requested by 
"the club, 

¥ On May 27th, 1960, an order 
"was made cancelling the charter for 
"cause," 

On the left. again, Mr. Wintermeyer ,states: 
u From .1954 to.1956 he was a 
“director of the Club Bernard, a 
"club still.operating .and suspected 
"of illegal. gambling by the Toronto 
"Police," 

On the right. the comment is: 

i Club Bernard. incorpofrated 
"under the.Ontario Companies Act, 

"by. Letters Patent dated January 6th, 


"1948, 
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1 “al ‘The Depabtment received a report 


2 "from The Metropolitan Toronto Police 

3 "of the conviction of two persons for 

4 ee pant a common gaming house on the 

5 "premises of the club. The Department 
6 "wrote to the club advising that the 

7] "charter would be cancelled for cause 

8 "unless cause were shown to the 

9 "contrary. 


" No hearing was requested by 

"the club. 

. On July 10th, 1961, an order 

"was made cancelling the charter for 

"cause. 

: If as alleged to Mr, Wintermeyer --~-" 
That shouldbe: 

"If as alleged by Mr. Wintermeyer” 
instead of "to" -- 

” If as alleged by Mr. Wintermeyer 
20 "on November’ 29th, 1961, the club was 

"tstill operating! it was doing so 

"under an unincorporated status," 

On page 46 at the middle of the page, "93 r", 
Mr. Wintemeyer states: 

” Has he not received both from 

"the Provincial Police and the 

"Metropolitan Toronto Police lists 

"of clubs suspected of gaming or 

"betting? .... 


5 But I am not going to disclose 
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1 "all the names because I do not believe 


2 "they should be disclosed unnecessarily." 
3 On the right the comment of the 

4 Department is as follows: 

5 "Re; lists and records. Mr, Winter- 
6 "meyer states, 'Has he not received 
7 "noth from the Provincial Police 

8 “and the Metropolitan Toronto Police 
9| "lists of clubs suspected of gaming 
10 "and betting?! 

11 " The Department has related 

12 "supra its co-operation and contacts 
13 "with the police. 

14 " The police gmerally wait 

15 "until a conviction is registered 

16 "pefore reporting to the Provincial 
17 "Secretary and only in rare cases 

18 "do they make a report of ‘suspected 
19 "elubs!. 

20) " The Department refers to the 
21 "fact that since July 1st, 1950, 

oe "75 elubs have been cancelled on 

23] "complaint of the police (Appendix J). 
24 "It also refers to Chief Mackey's 

25 "list in Appendix K where every 

26 "complaint has been dealt with, 

27 "leading: to cancellation, and the 

28 "“pemaining being under proceedings 
- "for cancellation.” 
30 


Now, Mr. Commissioner, Appendices J and K 
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1 are faiy voluminous, It is my request that 
2 they be read into the record, perhaps not at 


this stage but at a later stage of the 
presentation of the brief, because they have 
a very direct bearing in this allegation by 
Mr, Wintermeyer,. 
3 There are more than 3,200 
"corporations having objects, either 
"4n whole or in part of a social 
"nature, presently in existence in 


W 


"OntartOmrnme whoe 


-~--(Page 47) 
---(Page 48) 


" -, >. In only six cases has there 
"been subsequent cause for cancellation 
"(See statistical summary infra)." 

On the left, Mr, Wintermeyer states as 
i "follows: 

‘ Suffice it to say I have 
“eompiled over 30 names of persons 
"who are» part of the pattern I have 
"described. 

. In every case the organization 
"4nvolved has been convicted or 
"suspected by the police of illegal 
"sambling and I would point out to 
"the House that it is well established 


"that these persons are frequently 


"4sust the fronts for the big-time 
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1 hi "gamblers, Max Blustein, for example, 
2| | "was gonvicted of ‘keeping at the 

3 ~ © "Lakeview Club in Toronto but bis 

4 | "name appears nowhere in the Provincial 
5 "Secretary's file on that club," 

2 The’'comments of the Department on the 
7) right are as follows: 

S| ? The Department does not under- 
9 ‘> “stand the statement of Mr. Wintermeyer 
10 "that 'I have compiled over 30 names 

11 "of persons who are part of the pattern 
fe "TI have described’, Apart from 

13 | "the fact that previous to that 

14] "statement he had uttered the names 

15} "of 30 persons, the only connection 

“ "appears to be that a'certain ‘nine 

17 "of them have been charged for 

18} "conspiring to keep common betting 

i "houses, The Department has had 
sal "a table drawn up listing'the names 
21 "of the nine individuals charged with 
“ "conspiracy and the clubs referred 

a) "to by Mr. Wintermeyer in respect of 
- "the individual's name and the same 
a "appears in Appendix 1." 

26 I would ask you to turn, Mr, Commissioner, 
- to Appendix L. 

-” THE COMMISSIONER! Better put some tabs 
= on this. 
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THE WITNESS: I may say, Mr. Commissioner, 
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that these briefs came from the printer at 2,00 
o'clock yesterday afternoon, and there was no 
time to put tabs on, © We attempted to do the 
same with the eo ldbeea pages, 

"On page "i" we have the index of the 
corporations with social objects mentioned 
in Mr. Wintermeyer's speech, and they are 
listed here, I believe there are some 
thirty-two, 

Following that we give the same details, 
and I am not going to read them at the present 
time, but»we give the details in respect of 
the clubs‘as to the date of incorporation, 
breaking it down as to before July 1st, 1950, 
or after July ist, 1950, the last directors 
of record, the last solicitor of record, and 
then Appendix J, that is,the cancellation 
appendix, and then "Other comments", 

I’ will not read those at the present 
time, but I would’ask you to turn to the 
last page and you will see a fold-out chart. 
This has on the left hand side the names 
mentioned in Mr, Wintermeyer's speech, They 
are the names of human beings. Across the 
top are listed corporations with social 
objectsimentioned in Mr, Wintermeyer's 
speech, They are all listed. Then in the 
top left hand corner are those nine 
individuals listed, together with the clubs. 


You will see the dark lines embracing them, 
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1) Mr, Commissioner, 

2) THE COMMISIONER: Yes. 

3 A, "The Department has had a table 
4] "drawn uy listing the names of the 
5 "nine individuals charged with 

6 "conspiracy and the clubs referred 
7 "So by Mr. Wintermeyer in respect 

8} "of the individual's name and the 

9 "same appears in Appendix L." 

10 With that dark section. 

11 "Tt is to be noted that three of the 
12),  “4ndividuals do not appear in the 
13 "records of the clubs in the 

14 "Department at all; four appear 

15 "tn the record of one club; only 

16 "two appear in the record of two 

17 "oelubs. The same talbe has been 
18 "axtended to show the balance of 

19 "names (35 in all) and all the 
20 "elubs named in his speech, It is 
21 "to be noted that of the 35 
22 "additional names, 25 do not appear 
23 "at all, five appear once and five 
24 "appear twice, 
25 , f? The Department has 11s ted 
26 "on cards (Appendix NM) ---" 

27 If I may have Appendix M -- 

28) "5, the last directors of record 
29 


"of the clubs shown in Appendix J 


30) "Showing all the clubs cancelled 
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"between July 1st, 1950, and December 
"ith, 1961, being 75 clubs with 
"079 different persons shown as 
tereedqiens 
‘ Of this number 274 appear as 
"director only once and five appear 
"as director twice." 
Visually, Mr. Commissioner, if you look 
at these cars, the white cars are the names 
of the directors that appear once, and the 
blue cards, of which there are five in total, 
carry the names of directors that appear on 
two corporations, arid these are Appendix M that 
we prepared in this way, and this is the 
only Appendix M with the brief and it will 
be filed» and:so entered with the Commission, . 
"The tables have been prepared working 
"backwards from the fact that police 
"4nvestigations brought about an 
"4nauiry into specific clubs which 
"brought ‘about their cancellation.” 
We have only done this with the 75 
clups that were cancelled, and I inter ject 
at this point, Mr. Commissioner, to bring 
to your attention that in all the appendices, 
Appendix F, if you look at that for a 
moment, that gives the name of applicant 
and then there are other appendices in 
which there are listed the names of directors, 


When you consider it, there are some 1,219 
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corporations in which we have listed either the 
applicants or directogs, and on an average of 
only five names per corporation, there are 
within the en of these appendices five 
times 1200, roughly 6,000 names. © Now, 
whether the Commission wishes to co-relate 

all that information on clubs, I don't know. 

THE COMMISSIONER: ° No. 

A. But we have attempted graphically 
to bring to your attention the limited remarks 
of Mr. Wintermeyer. 

On page 48 at "94 1"-Mr.°Wintermeyer 
states: 

"Te ewamination and comparison of 

"the Provincial Secretary's public 

"records also shows beyond any 

"reasonable doubt that there has 

"been and is a heavy trafficking 


"4n the charters of so-called clubs." 


(Page 9249 follows) 
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THE WITNESS: The comment of the 
Departmént on the right is» as follows: 

" The Department submits that 

"Mr. Wheiedaaid in his speech has 

"presented no evidence to substantiate 

"his allegation that there had been 

"ta heavy trafficking! inmthe charters 


“of 'so-called clubs'.s . .. 


? As has been related supra, 

"following this interview, tHe 

"Honourable Mackinnon Phillips did 

"two things immediately: (1) In 

"orderto prevent any trafficking 

"in such Letters Patent, on 

"February 5th, 1961,he introduced..." - 
I believe that should be 1960. Iwill check 
that date. 

THE COMMISSIONER: . Q. He was not 
Minister in 1961. 

A. No, that should be 1960, Mr. 
Commissioner. - 

", , ehe introduced legislation 

"providing no social club, whenever 

"4ncorporated, could change the 

"location of its premises from one 

"address to another without the 

"“ordor consent of the Provincial 


"Secretary. «<< 
(Page 9450 follows) 
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. Mr. Wintemeyer's statement 

"on the 29th’ of November, 1961, that 

"Itthere , . . 18 a heavy trafficking! 

"4s, Pa far as the kmowledge of the 

"Department is concerned, incorrect," 

In the middle of the next paragraph on 
the left are named: The Lakeview Club, the 
Garment Centre Recreation Cj3ub, the Jordan 
Club, the Bellevue Club, the Colonial Club 
and the Finnish Club of New Toronto. 

On the right are our comments in relation 
to those clubs: 

¥ LEKEVIEW ATHLETIC CLUB 

"(cancelled March 2nd, 1961) 


"discussed supra. .. . 


" THE FINNISH SOCIAL CLUB OF TIMMINS - 

"(cancelled February 12th, 1960) 

. This club will be discussed 

"infra," 

On the left hand side, Mr. Wintermeyer 
referred to the Union Jack Club, the West 
End Club, the Columbia Club, the Greek Canadian 
Club, the Showmen's League of America, the 
Frontier Veterans Association of Fort Etie, 
the Roseland Club in Windsor, and the Centre 
Rodd Veterans Club of Cooksville, 

On the right are the Department's 
comments: 

"UNION JACK (TORONTO) SOCIAL CLUB 
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1 "Companies ‘Act by Letters Patent 
2 "dated June ist, 1958." 
3 
4 
5 ---({Page 51) 
6 
"FRONTIER VETERANS ASSOCIATION OF 
7 FORT ERIE" «- 
8 This is a repetition of earlier remarks - 
9 "(No complaint received up to date 
10 "of speech from the ‘police or 
11 "anyone else. “Report made by 
12 "O,PsPy con *Febraary 20th,1962) 
13 "to be discussed infra 
14 | 
+ "ROSELAND CLUB OF WINDSOR 
i "(cancelled on February 14th, 1958) 
- "to be discussed infra 
18 "CENTRE ROAD WETERANS CLUB OF COOKSVILLE 
19 "(cancelled on June 3rd, 0960) 
20 "to be discussed infra" 
st The ‘last paragraph on the left, Mr. 
a2 Wintermeyer stated: 
23 | " In view of this traffic in 
24 "social club charters, and in: view, 
25 : "of the organizational pattern I 
26 "have described» with respect to 
27 "these clubs, I now propose, Mr. 
28 "Speaker, to examine in some detail 
2 


‘"how this charter system works 


on "amd how it has been used by criminals 
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"to.,exploit the: laws of Ontario 

"and circumvent the» laws in Canada," 

The comment of the Department’ on» the 
right is as» follows: 

u The Department has above 

"dealt with the question of so-called 

"ttraffic’ in lettéers patent, 

a The Department submits that 

"Mr, oWintermeyer throughout his 

"whole speech»has offered: no evidence 

"tov justify»his allegation: that 

"letters patent issued by the 

"Department have been used by 

"“eriminals» 'to exploit the laws of 

"Ontario and circumvent the» laws in 

"Canada," 

Q. Well,- just: pasuing there, There 
has been evidence before me that certain persons 
have used the letters patent»for: the purpose 
of; I do not’ know whether exploit is the 
proper: word or: not; but: they have hidden 
behimd: the companys charter and in such 
places. of hiding have carried on unlawful 
activities. Have you dealt anywhere in your 
brief. with that? 

A. We may be dealing with that, 
perhaps, Mr. Commissioner -- I have not 
had. the opportunity of reading that part of 
the evidence placed before you. If Mr. Wilson 


could bring itsto my attention we will be 
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prepared to make comments in that regard, 

Q. © ‘Thereis volumes of evidence 
that the Centre Road Vets Club, the Roseland 
Club, the Frontier Club, among others, all 
have been the havens in which certain persons 
have carried on gaming activities and used 
the provisions of the Criminal Code, which 
gives certain protection to social clubs, 
as a defence against prosecutions for unlawful 
gaming houses. Without the charters, that 
defence would not have been available to 
them, 

A. Well, when we come to examine -- 

Qe I am not suggesting, do not 
misunderstand me, that bare fact reflects 
adversely on the Department of the Provincial 
Secretary; I am merely stating that that is 
the fact. 

fe I would be interested, for my 
own edification perhaps, if somebody could 
enlarge on that statement more specifically 
'to exploit the laws of Ontario and circumvent 
the laws in Canada!, 

We have an Appendix J and an Appendix 
K, the cancellations and complaints, and we 
deal with clubs in respect of which offences 
have occurred, They will be gone into in 
detail, 

It has been difficult for me to under- 


stand the phrase "exploit the laws of Ontario”, 
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1 What laws of Ontario were exploited at the 
2 present time specifically? I do not know . 
3 whether Mr. Wilson, or perhaps an authority 


on criminal law can be brought in; but it 
was "tooexploit the laws of Ontario", 

Q. I suggest that perhaps that 
is not thesright word. 

Ay It was the word used by Mr. 
Wintermeyer, and perhaps he, would enlarge on 


it so that we may reply to it. 


(page 9455 follows) 
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Q. We will see, 

A. On page 52, "94 r"; 

a ‘Mr. Speaker, I want to deal now 
"with che gaming clubs in Ontario 
"masquerading under the guise of 
"social clubs incorporated under 
"the laws of Ontario. In dealing 
"with chartered social clubs that 
"have become gaming clubs I will 
"discuss the following topics: 

"(1) What is the difference between 
"gambling and gaming? (2) What 

"4s the law relating to chartered 
"social clubs? (3) What is» the 
"advantage for professional camblers 
"to operate behind the guise of a 
"ohartered social club? (4) What 
"4s the policy of the Conservative 
"sovernment towards chartered 
"social clubs suspected of being 
"vaming houses? (5) How have the 
"Attorney-General's Department 

"and the Provincial Secretary's 
"Department enforced the laws and 
"sarried out government policy 

"with respect to chartered social 
"elubs and illegal gambling?" 

The comment on the right is: 

% This brief is an answer to 


"Questions 4 and 5 and particular 
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"wefera.ce.is made.to Chapter 12 - 
"“summary.of policies and statistical 
"review." 
Which we, will be coming to ljater on. 
On page 53, the second.paragraph, Mr. 
Wintermeyer states as follows: 
. The Criminal. Code ..provides,,. 
"however, that .in.the.case,of .an 
"{ncorporated bona.fide.social. club 
"or a branch thereof.such club or 
"branch shall not be deemed to be.a 
"saming house if no fee,.in exéess 
"of ten cents.an hour or fifty cents 
"a .day is charged to the players. 
"The law provides that the.onus of 
"proving an incorporatdd social 
"club is bona fide is.on the, club, 
"Tt is this exception which makes 
"ahocial club.charter.so valuable 
"to .professional gamblers," 
The. comment.of the Department.on the right 
is as follows: . 
¢ It is.assumed that Mr, 
"Wintermeyer is referring to sub- 
"sections 2 and 3.of section.168 
"of the Criminal Code, wset.out.in 
"detail, aupras jo +a 
V- Mr. Wintermeyer's implication 


"that this exception is available in 
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1) "the dnstance of post-1950 charters is 
2 ? "Aineorrect." 

3 On the left he -- 

4S Q. 1 am not quite following that. 


You — since July 1, 1950, all letters 
patent issued have been issued subject to 
that condition, Mr, ‘Wintermeyer's implication 
that this is available in post-1950 charters 
is incorrect? Isn't it correct? Since 
1950 that is a condition imposed. 
A. And if anybody uses a charter -- 
Q. If anybody violates the 
condition the charter is subject to can- 
cellation? 
A. The charter is subject to 
cancellation. 
Qs Is your last paragraph correct, 
when you say that: 
¥ Mr, Wintermeyer's implication 
"that his exception is available in 
"the instance of post-1950 charters 
"is incorrect." 
I do not quite understand that, Mr. Yaremko, 
A. I think I may clarify it perhaps, 
Mr, Commissioner. If letter patent -- 
The leteers patent do permit of , a 
the dog's one bite; if the corporation is 
incorporated with this condition they can 


29 
rely upon it in the Court once. But, «then, 


> the letters patent is subject to cancellation. 
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It is not something: that provides them with an 
exception continuously, as perhaps in the 
pre-1950 corporations. 

He — differentiation between the 
1950 and the’ post-1950. 

Q. To what is he referring -- 

"or, what are you referring to when you say, 
"Mr, Wintermeyer's implication that this 
exception ..."? What exception? 

A. That they can charge tan cents -- 
That the letters patent issued after 1950 
will permit them to charge’ ten cents an 
hour or fifty cents a day. 

Q. May we leave it at the moment 
by my simply saying, I do not quite grasp 
your submission? Maybe tomorrow you will 
be able further. to enlighten me on it. 

A. yes. 

Mr, Wintermeyer on the left states: 

"Tt permits gamblers to occupy a 

"premises that can be frequented 

“openly and daily by a large number 

"of people." 

The comment of the Department on the 
right is: 

3 The use of the word 'permits" 

"leaves an inference; there is 

"nothing in the Letters Patent per se 

"that specifically 'permits' the 


"things referred bo by Mr. Wintermeyer. 
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"Premises can be frequented openly and 

“daily by a large number of people, 

"under a great many circumstances, 

"Sueh could also be the case when 

"the persons are formed into an 

“unincorporated association. 

t Mr, Wintemmeyer's implication 

"that a charter is necessary for this 

"4s ineorrect." 

Q. Thateis not as I understand what 
he said, He says that the Criminal Code 
provides certain protectionl he is not 
saying the charter itself provided that 
protection, Ifyou put that in proper 
continuity: 

The Criminal Code provides, 

"however, that in the case of an 

"4ncorporated bona fide social club 

"or a branch thereof such club or 

"branch shall: not. be deemed to be 

"a gaming house ifynofee ..." - 
etcetera, etcetera, is» charged. 

"The, law. provides that the onus of 

"proving an incorporatdd social 

"elub is bona fide is on the club,” 
ANd 8o on. 

"It permits gamblers to occupy @ 

" 


"premises'... 6) = 


that is, the Code itself. 


AY We related the word "it" to the 
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4 Wintermeyer would probably know when he used 


Our comment on the right is: 


1 word "charter", )°) | 

2 Q. fhat is ‘not as I read it, 

3 A. It may very well be. Only Mr. 
5 the word "it" whether he was referring to the 
6 "Code" or the "charter", 

7 Qe On the plain meaning of the 

8 language he used I think he is referring to 

9 the Criminal ‘Code and not the charter. 

10 A, He 4s talking about the value 
11 of a social club charter, 

is Q. That is right, 

7 A. What’ makes At valuable. 

i a. That is right. 

15 A. So, we imply to the person listening 
16 to Mr. Wintermeyer making the remark, once you 
17 have a social club charter it permits certain 
18 things; it permits gamblers to occupy, it 

i? permits gamblers in the guise of a club to 

a do this, and it permits all sorts of things. 
i Q. You may be right. 

os AY If we deal with all of what’ it 
23 permits we may achieve some conclusion, He 
-_ states on the left hand side: 

- "Tt permits gamblers in the guise of 
20 "a club to have gambling equipment 

A "such as’ playing cards, dice,” poker 

e "chips and other paraphernalia on 

sid "the premises," 

30 
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1 4 With respect to the reference 


2 "to gambling-equipment the Department 
3 "would refer first» to section 169(b) 

4 "of the» Crimiani Code and also to the 
a "previous statement of policy supra 

6 "where it was indicated that in all 

7 "such charters since July 1st, 1950, 

8 "there is included a provision to 

9 "the effect that if the premises of 

10 "a elub are found fitted omprovided 

11 "with any means of contrivance fpr 

12 "playing any game of chance or any 

13 "mixed game of chance or skill, 

14 "eaming or: betting or with any device 
15 "For concealing, removing or destroying 
16 "such means or contrivances the’ 

17 "letters: Patent may be cancelled, 

18 "which provision 1s now a regulation. 
19 n Mr. Wintermeyer's' implication 
20 "an this regard in respect of post-1950 
21 "4ncorporation is incorrect." 

22 The reasoning of the Department is the 
23 same as above, 

24 We turn to page 54 and we have at the 
25 top "95 1", and we have perhaps a clue as to 
26 what he was intending. He says: 

27 "Tt permits installation of a teletype 
28 "system that provides sporting 

29 "information on which gambling can 

30 


"take place." 
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Our statement on the right is: 

‘ Mr, Wintermeyer states that a 

“charter permits the installation of a 

teletype system; it is suggested that 

"he implies by this that it is necessary 

"to have a charter in order to have 

“a teletype system installed, The 

"Department suggests that this 

“4mplication is incorrect in that 

"Letters Patent do not give any 

"special right to such equipment.” 

I do not believe, Mr, Commissioner, that 
the Criminal Code, if we try to relate these 
permissions back to the Criminal Code, at 
the moment I do not think the Criminal Code 
permits installation of a teletype system, 

Our only conclusion was that these items 

he was talking about, that it permits, that 
the charter permits. If you could have a 
charter in your hand on behalf of a group 
you would get all these permits which in 
other circumrstances' you would not have, 

Q. Just a moment, please, 

The benefits accruing from the provision 
in the Criminal Code arelimited to incor- 
porated bona fide social clubs or branches 
thereof, Tam rather inclined to agree 
with you, that Mr. Wintermeyer is saying 
that where you have an incorporated social 


elubd and itris bona fide protection is given 
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1 that would not. otherwise be available, In other 
2 words, to get the protection you must have 

3 the incorporation. | 

4 Ay When we were discussing in the 

5 brief the provisions of the Criminal Code, 

6 the Criminal» Code says that a bona fide 

7 incorporated social club can: charge ten’ cents 
8 an hour or fifty: cents a day without. being a 

9 common gaming house; that is an exemption of 
10 the Criminal Code... The Criminal Code does 

11 not refer to these other ocitems Mr. Wintermeyer 
12 says it permits. You can have an unincorporated 
13 association, and there are many in this city, 
14 that people gather together and meet and it 

15 may be possible to have a téletype system - 

16 I am not familiar with them - but if you meet. 
17 the requirements of the. Board of Transport 

18 I understand you can have .a teletype system 

19 whether you are incorporated or not 

20 incorporated, or whether youare a social 

21 club or not a social club. I am not 

22 familiar with. these matters; but, the charter 
23] we issué gives no special rights in respect 

24 of this and in respect of the ten cents per 

25 hour. We have a provision that if you 

26 charge the ten cents, in the post-1950, we 

27 will cancel your charter, Mr, Wintermeyer 
28} did not differentiate betwean the provisions 
- in the P5R-1950 and the post 1950 ana it 


30 would appear to the public that as long as 
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you hada charter’ of any kind issued at any time 
you had the benefits’ of the exception within 
the Criminal Code, It may be it could have, 
as I said aieie} and it has happened, that 
incorporated social clubs have charged ten 
cents, and we will be referring to it, and 
cancellation followed. We will be dealing 
with one specific instance in detail. 

Q. All right. 

A. The second paragraph on page 54, 
Mr. Wintermeyer stated as follows: 

. Mr. Speaker, professional 

"vamblers regard a social club charter 

"as a certain road to fortune. It 

"provides the front for their 

"S3llegal opeations. ... 

: Mr. Speaker, the existence of 

"se social club charter provides 

"protection for the keepers of gaming 

"houses and for those who are 

"Found-in on police raids, because 

"4t is very difficult for police 

"to obtain conclusive proof of the 

"operation of gaming when all the 

"paraphernalia can be removed or 

"concealed in less than one minute 

"or explained away as legitimate 

"recreational equipment." 


And the comment of the Department on the 
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right is as follows: 
" The statement implies that 
"Letters Patent permit the club to 
"delay lawful entry to its premises,’ 
"Go police officers, 4:4 ss 
"The Department has pointed out 
"supra its provision in this regard, 
"so here again Mr. Wintermeyer's 
"implication is incorrect," 
THE COMMISSIONER: Well, it is 5.00 o'clock. 
10,00 o'clock, 
-~-Whereupon the hearing adjourned at 5.00 o'clock 
p.m., on Tuesday, llth September, 1962, until 


10,00 o'clock a.m. on Wednesday, l2éth 
September, 1962. 
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---0On resuming at 10:15 o'clock a.m. 


JOHN YAREMKO, resumes the stand 


THE WITNESS: Mr. Commissioner, I would 
ask your indulgence to give me a couple of 
minutes at the outset this morning for me to 
do something which perhaps I should have done 
at the outset of the presentation of this 
material yesterday for the record. 

As you know, I provided you with copies 
of a draft brief some time ago to assist you 
in preparation of yourself for the hearing 
today. The material which was presented to 
you, and whieh we are considering, was delivered 
to the Buildings, to my office, at two o'clock 
yesterday (sic) afternoon from the printers. 

Now, it had been my intention -- 

THE COMMISSIONER: Q. Not yesterday 
afternoon? 

A. The day before. 


I spent all Monday night, from eleven 


e'elock at night time until one o'clock in 


the morning, and I got up at six, to check 
any typographical errors, and fortunately very 
few have shown up. 

At the outset of yesterday morning I 


nad intended to review for the record - not for 
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you, because you were already familiaywith 

it - the documents being presented, the four 
documents, because there has been some comment 
in the press in that regard. Perhaps if I 
had made my statement yesterday it would have 
been better understood. 

The brief proper of the Department 
consists of some 98 pages, which we have 
whittled down to make as concise a statement 
as possible for your consideration without 
unduty enewnbering it. To as&#ist in under- 
standing the brief and deal with specific 
information we filed ree appendices. There 
is this book which contains appendices from 
B to 0 and the appendices of F and I. They 
all contain material which we felt was relevant 
to the hearing, to save the Commissioner time. 
I would like to read the front page. 

P APPENDIX 5 

"Functions of the divisions of the 

"Department of the Provincial Secretary 

"and Citizenship (other than the 

"Companies Division)" 

That was prepared to provide background 
material if anyone needed it, 

C was "Affidavit of Provincial Secretary 
in Stainer case". That was to give some 
indication - it was the only instance we have 
had in recent years of a court being asked for 


a mandamus - to illustrate the width of the 
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discretion. 

We supplied you with annual return forms 
to indieate certain changes visually. 

We have provided, in Appendices F, G, H 
and I consideration of the files of the 
Department which go back eleven and one half 
years, 

Appendix F, which is this large appendix 
which stunned ~- at least that is the inter- 
pretation “somenewspapers put on it - counsel 
consists of 1981 pages giving the details -- 
the various details of a club. One club 


« 


per page, 

Appendix I were those which were refused; 
some 186, 

Then, Appendices H and I were -- Appendices 
G and H concerned some 18 and, I believe, 
30 files - I am using rough figures. All 
this material was produced at the request of 
counsel On behalf of the Gommission because 
were we to have wheeled into this room 1219 
files, and each file consisting of anywhere 
from 50 to 200 pages - multiply 1200 files 
by 200 pages - we would have had a tremendous 
amount of material. The Department believes 
this material contains, at the time of 
preparation, every file we have dealt with in 
the last eleven and a half years, 

Had we not prepared this material 


Commission counsel and yourself, quite properly, 
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1 may have been required to go into the Department's 


2 offices and to have done yourselves what we 

3 have prepared here in these documents, As 

4 I stated in the analysis of Mr. Wintermeyer's 

5 speech, the files are available and as each 

6 item is dealt with if the Commissioner wishes 

7 to see the file we will have it either here 

8 physically -- we will have certain files we 

7 anticipate you will be interested in and others 
si will be in the Buildings. 


I believe every piece of material 
prepared here, these indices, were prepared 
at the request of Comission counsel because 
it was understood by him we were going to bring 
into this hearing detail of every file we have 
had which we thought was relevant in the last 


eleven and a half years, and this is this 


material, 
Ss Now, at the close of yesterday's hearing 
. we were dealingwith page 53, Mr. Commissioner, 
r and perhaps our explanation may have clarified 
i the matter prior to adjourning but on page 9458 
= of the transeript you indicated as follows: 
- "Maybe tomorrow you will be able 
. "so further enlighten me on it.” 
E I turn now to page 53, the last paragraph. | 
: Mr. Wintermeyer stated as follows: 
‘s The Criminal Code provides, 
a "however, that in the case of an 


"ineorporated bona fide social club 
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“or a branch thereof such club 

“or branch shall not be deemed 

"to be P gaming house if no fee 

"in excess of ten cents an hour 

- "oy 50 cents a day is charged to 

"the players. The law provides 

"that the onus of proving an 

"incorporated social elub is bona 

"fide is on the club." - 

Wow, here are the key words - 

"It is this exception which makes 

“a social club charter so valuable 

"to professional gamblers." 

Then, our comment on the right hand side, 
at the end of the third paragraph: 

"Mr. Wintermeyer's implication that 

"this exception is available in 

"the instance of post-1950 charters 

“is ineorrect." 

Perhaps I could recapitulate for you, 
Mr. Commissioner. 

An incorporated social elub in Ontario, 
as was stated earlier in the brief, is subject 
to the laws of Ontario exactly as everyone else 
is, without exception. It is subject to 
the criminal laws of Canada - not the criminal 
laws of Ontario, because as you know better 


than anyone in this room we have no jurisdiction. 


It is subject to the criminal laws of Canada, 
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the same as everyone else; except the Criminal 
Code, in the wisdom of the Parliament of 
Canada, provides an exception which says that 

a bona fide incorporated social club can charge 
ten cents an hour or 50 cents a day and not 

be guilty of keeping 2 common gaming house. 

The Griminal Code of Canada says if you are 

an incorporated bona fide social club you can 
charge this and it is legal, and I assume that 
it is proper. 

But, in Ontario, since 1950, we, not 
having the right to delete that from the Criminal 
Code, have coped with it in a different way. 

If an incorporated bona fide social club, as 
such, is charged it can go to a magistrate 
and say, “It is true, we were charging but 
we were charging ten cents a day (sic) and 
50 cents an hour (sic)", and the magistrate 
decides -- he finds as a fact that the club 
was chaging ten cents an hour, fifty cents a 
day and he dismisses the charge. He dismisses 
the charge and acquits then. The matter 
is brought to our attention and if it is one 
of the 1,033 elubs which have been incorporated 
sinee the 1st of July, 1950 - all these names 
you have before you - if that is brought to 
our attention we then take steps to cancel 
the charter; and that has been done. 

You will notice in Appendix J Club \ 


Macedonia, the most recent one. In those \ 
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proceedings I requested a copy of the transcript 
of evidence given before the magistrate. I 
accepted the magistrate's finding, that he 

found that they were charging ten cents an 

hour, I believe in that instance, but not more 
than fifty cents a day, and he acquitted the 
accused. The matter was brought to our 
attention. We instituted preceedings. I 

may say, the people who were operating -- at 
least, the club members, the executive, felt 
they were very hard done by. They were innocent 
it seemed so they thought they had the right 

to charge the ten cents. We pointed out, 

"In your letters patent if you do what you 
thought in the Criminal Code was legal we 

ean still cancel"; and I, as Provincial Secretary, 
in that instance did cancel, 

Qe I have undezsstood that was the 
purpose of adding that as a eondition in the 
charter. 

A. So, when Mr. Wintermeyer says: 

"It is this exception which makes 

“a social club charter so valuable 

"to professional gamblers.” 

We make the comment: A 

. Mr. Wintermeyer's implication 

"that this exception is available 

"in the instance of post-1950 

"eharters is incorrect." 


Q. All right. 
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A. Then, there was a question of 
whether the words "it permits" -- I do not 
know whether sa We have taken the speech 
piecemeal to subject it to the scrutiny, as 
people would when they are examining something, 
to be able to ORD... and not get 
lost in the forest. If you were to read 
the speech of Mr.Wintermeyer, page 95 of Hansard - 
because this is one of the crux of the matters -- 
I would like your permission to read it from 
Hansard continuously. 
He says, and I am starting at the top 
of the left hand column -- 
Q. Yes, I see it. 
A. “The Criminal Code provides, 
"however, that in the case of an 
"ineorporated bona fide social club. . .” 
Perhaps I may stop for a moment. 
Under the Criminal Code it is not just 
sufficient to be incorporated, you have to be 
a bona fide club and you have to preve in court 
when you are charged not only that you are 
incorporated - the producti ofa charter 
is not the answer under the Criminal Code - 
you have to go one step further, you have to 
prove you are a bona fide social club. 
fhe Provincial Secretary's Department 
is not in a position to go -- is never called 
to go in a magistrate's court. The onus 


is on the accused to prove that they are bona 
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1 fide. So, you have, to get the benefit of 


2 the Criminal Code, you have to have the two 
3 things; and that appears to have been lost 


4 sight of by a great many people. 


5 ". . « an ineorporated bona fide 

6 "social club or a branch thereof 

y "such ¢lub or branch shall not be 

8 "deemed to be a gaming house if no 
4 "Pee in excess of ten cents an hour 
10 "or 50 cents a day is charged to 


- "the players, The law provides that 


"the onus of proving an incorporated 
"social club is bona fide is on the 
"lub." 

Now, we begin: 

"It is this exception which makes a 
"social club chartef so valuable to 
"professional gamblers, It permits 
"vsemblers to oceupy a premises that 
"ean be frequented openly and daily 
"py a large number of people. It 
"permits gamblers in the guise of a 


23 "elub to have gambling equipment such 
ag "as playing cards, dice, poker chips, 
= "and other peraphernalia on the 

x "premises, It permits installation 

? “of a teletype system that provides 

i "sporting information on which gambling 
7 "ean take place. 


a Mr. Speaker, professional gamblers 


yee ee ee 


0 PFtotied ond You oF ever voy ,o8  LobLt 
gaol need ovat of nrsoqes tard bas yenrtde 
" —.giqoo yase deoxy 2 yd IO Figte 
 @b2% Brod betatoqmont tie . .~." vs 
| toetorld come 8 10 defo fetooe” 
of 2k Sevod grinmg s od oF bomest™ — 
“yom 02 at¢eo wet to easexo aboot" 
' ot bogutio et yet 6 edo OF zo" 
dand eobiverg wal en? - ,eaoyelq one 
bosstoumpont ris gntvong' to eano orfd” 
eit mo Gt obkt siod at dwio Lateos" — 
ohne lint a "  dpto” 
6 esxvem dotiw notiqooxe eily ef of” 
od eldavlay oc toduae dele Letoos" 
adimseq JL .utofdmny Lenokase'torg"” 
Vsit asetmmig & yaroDo of axoldmag" 
“Ltsb bes yleoqo botmoxpea tt od mao” 
ti .ofqosg to tedawn egtal 2 xd" 
® ‘to oatey odd mt srefdmeg ad taxed" 
dove srometeps aniidems ever of dyfo” 
.eqtio wilog yoold .abuso gek¢elq es” 
edd no stlormmedgatad todtdo tre" 
soitstistent-edteregq tI ° , aeakmote," 
aohivoug Jacd meteys weqrdeled s to” 
ariidmey sotdw wo notdarso tnt antttoqe" 
Souter esis? cco” 
atoldmsy Latoleastorg wveceqs sw 6 


J. Yaremko Q475 


1 "regard a social club charter as 


2 "a certain road to fortune. It 

3 "provides the front for their 

4 “illegal operations. A gaming house 

, "with a elub charter can delay entry 

6 "by posting look-outs, by having doors 
7 "with knobs or handles, by having a 

8 "steward beside the door who only 

9 “opens to persons he knows, Gaming 

” "houses with charters excuse these 

ie "wilful obstructions on the ground that 
m “as a club they have a restricted 

” "membership and have to take pre- 


“eautions against intruders. As it 
"takes as little as one minute to 
"elear evidence of gaming even @ 
"slight delay frustrates police in 
"their efforts to secure evidence. 

, Mr. Speaker, the existence of 
"a socialélub charter provides 
"orotection for the keepers of gaming 
"houses and for those who are found- 
"in on police raids, because it is 
"very difficult for police to obtain 
"eonclusive proof of the operation of 
"gaming when all the paraphernalia 


27 

"ean be reaoved or concealed in 
28 

"less than one minute or explained 
29 

“away as legitimate recreational 
30 


"equipment." 
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You will note, over and over again he 
uses the expression "The existence of a 
social club charter", not "the existence of 
a social club"; it is the “charter” whieh does 


all these things. 


I reviewed for you these 1,033 clubs -- 
these 981, the list of names which you will 
read. You will see the type of individual 
involved and the type of club. 

If they charge ten cents an hour, which 
is legal and proper, we have cancelled. I 
eannot anticipate but I always decide each 
case on its merits; we have cancelled for that. 

Locks and bars, We have had three 
complaints made, When we are in our homes -- 
In my home I have a lock. When I walk in 
it snaps shut, it locks itself. We have been 
broken into. The door is locked always, 
whether we are in or out, unless my wife is 
in the garden. Social clubs - barricades. 
The social club, if it is brought to our 
attention that they lock the door, not just a 
barricade, but if they lock the door, which 
is a fair and reasonable preeaution for people 
with premises to take, we write them 2 letter 
and say, "You keep that door unlocked", We 
have done that. We interpreted that lock 
as a barricade. 

We will come to the consideration of 


the Centre Road Club, for which I signedthe 
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1 cancellation order, § The piece of evidence - 


2 it is not in the brief but it has probably 
3 been found and brought to your attention, one 


4 of the clauses under which I found there had 


a been a breach of the letters patent, it was 

6 a bolt a couple of inches long, a detachable 
7 balt, and I found as a cause that that was @ 
8 barricade and that was one of the grounds 

9 upon which I found sufficient cause to cancel 
” that charter. 

= Now, Mr. Wintermeyer in making -- 

- Q. We have had photographs showing 


huge timbers barricading the doors, 
m As I have read the testimony inthe 
press. 

We mention there have, in this period, 
peen three complaints about barricades. In 
those three instances the presence of the 
barricades was evidence. In fact, in the 
Centre Road Club, if you recall -- I do not 
know whether it has been presented, but it 
ean be presented -- it was the Provincial 
Secretary's Department who wrote it to the 
Chief and said, "This 1s the type of thing 


we require evidence of in order to -- ". 

e That type of evidence was subsequently produced. 
% So, all these things which the man 

7 on the street, I suggest, Mr. Commissioner, 

; nas been led to believe that there is something 


magie about a social club charter, that it 
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permits these things which otherwise would 
not be permitted. 

"It permits gamblers to occupy a 

“premises that ean be frequented 

“openly and daily by a large 

"number of people." 

There are many places in this city, any 
night of the week, which are frequented openly 
and daily by a large number of people. You 
do not need @ social club charter, There are 
many social elubs - I am considering one 
which has been in operation for a considerable 
number of years unineorporated and their members 
have been meeting regularly and having functions 
in large numbers without the benefits of 
a charter. 

The advantages of a charter are those 
which we -- The real advantages for the 
citizen are those that we reviewed yesterday, 
the limited liability, the continuance, 

"Tt permits gamblers in the guise 

"of a club to have gambling equipment 

"such as playing caus, dice, poker 

"ships and other paraphernalia 
“on the premises,” 

These clubs that we have -- If you 
read the names in Appendix F, for example, 

-- If a pack of cards is found on these premiess 
that ean be, I do not say "will be", but that 


ean be sufficient cause for cancellation of 
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1 letters patent because a pack of cards is 
2 gambling paraphernalia, 


3 Q. I eannot say there I entirely 

4 agree with _— A pack of cards can be a 

5 very innocent piece of equipment. 

6 A. Well, your honour -- 

7 Q. If you came into my house you 

8 would probably find half a dozen packs of cards 
9 not entirely for bridge games. I would be 

10 shocked if someone suggested, because we had 

11 half a dozen packs of ecards in the living room, 
12 that that would be evidence that we were 

13 using the living room for gambling purposes. 

14 A. A pack of cards is gambling 

15 paraphernalia, 

- Q. It can be used, I will agree with 
17 that, for gambling purposes; but inéssence it 
18 is not a piece of gambling equipment. 

y A. Tne provision -- 

“ae Q. «The inherent nature of the thing 
a does not stamp it as a piece of gambling 


equipment, However, a11 this is beside 
the point. 

A. I just wa_nted te elarify our 
explanation, to illustrate to you that the 
relationship of "it permits" was related not 
to the Criminal Code, as perhaps you may have 
assumed on reading because it is the first 
35 word, but it related to the charter, 


a. &1l right. 
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1 A. Now,on page 54, at the bottom 


2 of the page on the left, Mr. Wintermeyer 

3 stated: | 

4 . Because the power to 

5 "4neorporate resides in the Crown 

6 "the power to cancel a charter 

7 “also rests in the Crown." 

g hen, he proceeded to review. 0n the 
9 right we say: 

10 , fhe laws of the Province and 
il { "the policy of the Department with 

Le "pespect to the incorporatim and 

13 “eancellation of social club charters 
14 "nave been set out at length supra.” 
Is And that was in the brief proper, as 
16 you will recall. 

17 At page 55, at the top, he says: 

18 7 The significance of this 

¥ "suling, Mr. Speaker, is that the 

a "provinedal Secretary oan initiate 


"an action for cancellation of a 
"social charter." 

On the right our comment is as follows: 
24 ‘ 


The Legislature has given 
"the Department neither the power 


S "nor has it the staff to dédermine 

= “whether corporations incorporated 

oa "under the law of Ontario are complying 
4 "with the general laws of Ontario 

30 


"and of Canada and of the criminal 
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1 "law in particular. This is the 

2 “accepted responsibility of the 

3 “regulab police officials in the 

4 "Province who are equipped to do 

5 “this work and have done so as 

6 "demonstrated by the reports made 

7 "so the Department. In most cases 

8 "the Department is not unaware..." - 
4 That should be "not aware"., That is a typo- 
10 graphical error, Mr. Commissioner - 

sa ", . . In most cases the Department 
ie "4g not aware of the fact that any 

m "eorporation is viokting the laws 

a "of the Provinee or of Canada until 
" "a report to that effect is sent to 


A/4 "the Department by the police. ... 


19 
" In those circumstances, the 


"Department itself initiates an 
“Investigation, usually by requiring 
"the corporation to produce all its 
"books and, in addition, often by 


24 

"requesting the Ontario Provincial 
25 

"police or the local police to make 
26 

"an investigation and to report to 
27 


"the Department on matters which 
"night we lead to sufficient cause 
"to cancel the letters patent.” 


On page 56, at the top left, Mr. Wintermeyer 
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1 stated: 


2 “ They provide that the letters 
3 “patent of a social club, other than 
4 “a service club, shall limit the 

5 "location of the club's activities, 

6 "elubhouse or premises. Since 1960 
7 "this restriction has been set out 

8 "in law. This section forbids a 

9 "social elub to change the location 
” “of any of its premises without the 
A "written permission of the Provincial 
12 "seexeuary.” 

& On the right we say: 

s ” As set out supra the policy 

= "of the Department since July 1950, 
a "nas been to provide in all Letters 
" “patent since that date, where the 

- "objects are in whole or in part of 
" "a secial nature, except in the case 
if “of a recognized service club, that 
~ "the location of the activities or 

- “of the premises shall be limited 

te "to a particular street address. 

= "As previously mentioned this policy 
‘5 "was codified in the regulations in 
* "1954 and so became ‘law' then. 

oI "Accordingly Mr.Wintermeyer's statement 
‘ "tsince 1960 this restrictionvhas been 
a "set out in law' is inaccurate, 


"presumably Mr. Wintermeyer is referring 
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"to the 1960 amendment set out supra 
"whieh provided thaton and after 
"April 12th, 1960, no social club, 
"whether incorporated before or 
“after the new policy was adopted 

"and even where its Letters Patent 

"do not limit its activities or 
"premises to a particular street 
"address can thenceforth change 

"the location thereof without the 
"prior consent of the Provincial 
"Secretary." 

Mr. Wintermeyer stated onthe left: 

° The regulations also provide 
"that the letters patent of all social 
"elubs must contain two clauses, the 
"first stating that the exemption 
"for legal rake-off provided by the 
"Criminal Code will not prevent 
"eancellation of a club charter..." - 

He did not stop there but went on to say - 

", . . if it is shown to the 
"satisfaction of the Provincial 
"Secretary that the club is being 
"used as & common gaming house,” 

On the right we say: 

. Mr. Wintermeyer has mis- 
*sonstrued the regulation in question. 
" Under Section 168(2) of tha 
"Criminal Code an incorporated bona 
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1 "fide social club can charge a fee 

2 “of 10 cents an hour or 50 cents 

3 "per day per person for the privilege 
4} “of participating in games without 

5 "its being guilty of keeping a common 
6 "gaming house. On the other hand, 

7 "the speeial provision referred to 

8 "py Mr. Wintermeyer which has been 

3 "included in a11 social club Letters 
10 “patent since July 1st, 1950, provides 
it “affirmatively that if such a club 

IZ "“eharges any fee for the privilege 


“of playing games on its premises, 
8 “even the fee permitted by the Code, 
"this will be sufficient cause for 
"the cancellation of the charter," 
On the left hand side of page 57 Mr. 
Wintermeyer stated: 
2 ™ Now, Mr. Speaker, what is 
"the policy of the Conservative 
"Government towards chartered social 
"glubs suspected of being gaming 


"nouses? The answer to that 


24 

"question is contained in a statement 
25 

“nade by the hon.Attorney-General 
26 

"in this Legislature on February 23, 
27 

“1958, <3 5” 
28 

On the right we say: 
29 


. In Appendix N are reproduced 
"“sertain extracts from Hansard of 
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"Pebruary 19th, 1959, andFebruary 

"93rd, 1959, respecting the 

"eancellation of Letters Patent 

"where inter alia is set forth 

"in full the statement of the 

"Attorney-General." 

I would ask you, Mr. Commissioner, to 
turn to Appendix N. 

I would like to read, since it relates 
to a discussion which took place in the 
Legislature a year and a half prior to Mr. 
Wintermeyer's speech and which he has quoted 
in parti, I would like to read that Appendix 
in full, Mr. Commissioner, 


Q. Well, if you want to read it, 
all right. 

A. . APPENDIX N 

™ Ontario Legislature 

' (February 19th,1959) 

" -MRLJ.T .WINTERMEVER (Leader of 


"the Opposition): Mr. Speaker, 
"Before the orders of the day, I 
"would like to ask a question of 


"the hon. Attorney -General. * * @ 


' The policy of the Provincial 
"Secretary's Department is that no 
“eharter be issued to a social club 


"without first being submitted to 
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"the chief of police of the 
"municipality, and to the Ontario 


2 

4 "provineial police. If any 

4 "organization, whose charter we 

5 "have approved, has a charge 

6 "brought against its members for 

7| "breaking the law in any way, .. ." 
8 Q. Excuse me a moment. I do not 
9 want a political arena to be transferred 

10 here. 

11 Let me see the Letters Patent setting 
12 up this Gommission. 

13 I have been appointed -~- 

14 ", » « to inquire into and report 

15 "upon: 

16 "(1) the administration of the laws 
17 “end regulations regarding the 

18 "4 neorporation and operations of 

19 "soeial clubs having regard to 

20 "allegations made by the Leader of 

m1 "the Opposition in his speech of 

‘ "November 29th, 1961; ..."_ 

23 I should thinks Mr. Yaremko, and I say 
4 this most deferentially to you, that what I 
25 am concerned with under that heading are these 
6 matters: What are the laws and regulations 
27 regarding the incorporation and operation 
28 ofsocial clubs? ‘Two, have those laws been 
29 adminis tered? | 


30 I am not tohappy that the record of the 
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1 proceedings before me should include some 
D political discussions in the House, At the 
3 moment I do not think it is going to advance 
4 the matter at all to have the particular 
5 appendix to which you have been refeming, and 
6 part of whieh you have read, made part of 
a the record before me, 
8 Now, if you think I am wrong I would 
9 be very happy if you would tell me in what 
10 respect I am wrong? 
11 A. | Well, Mr. Commissioner, I would 
12 defer to your judgment in this matter. 
13 The reason for having included Appendix 
14 N was that in the reference to you there is 
15 a relationship to - having regard to the 
16 allegations by Mr. Wintermeyer in the Legislature, - 
17 the Leader of the Opposition. Mr, Wintermeyer, 
18 in the course of his statement, his allegations, 
19 quoted certain portions of the statements 
20 made in the Legislature. I thought it 
21 might be useful for you to have the whole 
t 22 of those proceedings rather than a portion. 
23 When I asked you to turn to Appendix N, 
24 if you will veentl, ZI paused and said I 
25 should like to read and, having assumed that 
A.5 26 I had made myself clear, that the reason for 
27 that was because portions had been quoted in 
ae this speech, that perhaps all of the statements -- 
29 But I defer tovour judgment. It is not 


30 my intention to turn this into a political 
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speech made in the Legislature with reference 
to whether the administration of the laws 


1 arena. We are examining at this point a 

3 

4 and regulations have been properly administered. 
5 I think what I shall -= We will delete 
6 Appendix N from the brief and confine our 

7 remarks to the analysis of what Mr. Wintermeyer 
8 has actually stated. I think when we come 

9 to the mention of the portions in which he 

10 takes upon himself to interpret the statements 
11 of the Attorney-General, then I think the 

12 matter, so far as the Department is concerned, 
13 will have been sufficiently dealt with. 

14 I am quite content to have Appendix N deleted 
15 from the brief, 

16 Q. All right. 

17 A. So thet, from the brief, Mr. 

18 Commissioner, what appears on the right hand 

19 column of page 57 will be deleted. 

20 Q. Weil, you cannot very well delete 
21 it. There it is. But let us treat it as 

22 not being there, if you want to put 1t that 

23 way. 

24 A. The next page: 

25 "Now how have the Department of 

26 "the hon. Attorney-General and 

27 "the Department of the hon.Provincial 

28 "Secretary enforced the laws and 

29 “carried cut government policy with 

=~ "sespeet to chartered social elubs 
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"and illegal gambling? An 
"examination of the records will 
"demonstrate there have been 
"Plagrant violations of all points 
"or the law in all aspects of 
"policy, not just once, but on 
"Prequent occasions." 

on the right we say: 

7 The way the Department of 

"the Provineial Secretary has 
“enforced the laws and earried 

“out Government policies with respect 
"so chartered social clubs and 
"S11egal gaming is summarized infra 

" To assist the Commissioner 
"the Department has extended all 

"4¢s efforts in @ review of its 
"ates of the last 114 years, and 
"wid give particulars of or refer 
"to 1,295 files, of which Mr. Winter- 
“neyer has referred to 32 in his 
"speech. (See Appendix h). 

" The Department denies Mr. 
"wintermeyer 's statement that ‘there 
"have been flagrant violations of 
"all points of the law in all aspects 
"og policy, not just once, but on 
"frequent oceasions,' This denial 
"will be supported by an examination 


Noe each of the allegations made by 
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‘ "Mr. Wintermeyer upon which he 

2 "bases his charges," 

: On the leftMr, Wintermeyer stated: 

‘ a The hon. Attorney-General's 

; "statement of policy declared that 

él: "it is the practice of the hon. 

7 "Provime ial Secretary's Department 

8 "and has been since 1949 to refer 

9 "ald applications for social club 

10 "charters to local police and to the 

11 "ontario Provinelal Police," 

12 Mr. Comhissioner, I pause at this point 
13 to comment that the terms of reference are 

14 very broad, | You see, just prior to that 

15 Mr. Wintermeyer states: 

16 "An examination of the records will 

17 "Gemonstrate there have been flagrant 
18 "violations of all points of the law 

19 "in all aspects of policy, not fone 

20 "enee, yak on frequent occasions." 

21 We will present this brief and I suggest 
22 at this point that it will be encumbent, perhaps, 
23 upon you to state what is the law that is 

24 being administered because we come into a 

25 phase now where Mr. Wintermeyer is using 

26 certain quterp het, and he states: 

27 

28 (Page 9491 follows) 

29 | 
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THE WITNESS: "The hon. Attorney General's 

"statement of policy declared that it 

"is the practice of the hon. Provincial 

“Secretary's Department and has been 

"since 1949 to vefer all applications 

"for social club charters to local 

“police and to the Ontario Provincial 

“Police. Mr. Speaker, all social 

"elub charters were not investigated 

"by tle police, The following were 

"not investigated." 

I assume we are now getting into 
violations of ail points of the law in ali 
aspects of policy that he has referred to. 

He mentions three clubs: 

Wis Chipper Sales & Advertising 

"Club, 1 Howard Park Avenue; 

a. Showmen's League of America, 

"1 Howard Park Avenue; 

. The Portuguese-Canadian 

"Association of Toronto, 274 College 

"Street, Toronto," 

Then, Mr. Commissioner, on the right we 
have the following: ‘. 

| "Chipper Sales & Advertising 

"Club. 

"Incorporated under the Ontario 

"Corporations Act, by Letters Patent 


"dated August 24th, 1959 .... " 


~-=(Page 58) 
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"(h) To provide offices and other 
“facilities for the dissemination of 
“promotional literature and other 
"information relating to the industry 

“and for the convenience of the 

“various members in holding con- 

“ferences and meetings." 

I pause for a moment te direct your 
attention, Mr. Commissioner, to Appendix G@. 
In all of these appendices we have been 
giving the names of the appliaants and the 
solicitors, in all the files we have presented 
before you. We did not have them ready at 
the time this was prepared. On page 18 
of Appendix @ you will find that the 
applicants were; Joseph Robert Price of the 
City of Toronto, George Edward Hartley of the 
Town of Brampton, James Maurice Lumby of the 
City of Kitehener, and the solicitors were 
Crabtree, Crabtree & Stewart of Toronto. 

We give that information with respect to all 
of the files, 

I resume reading the brief: 

"Phe initial letter from the 

"solicitor stated that the application 

“was for ineorporation of fa trade 

"association of persons engaged in 

"the potatoe chip industry.’ .... " 


-~~(Page 59) 
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"It is arguable that, in accordance with 

“the extremely wide interpretation 

“which the Department itself has given 

"to ‘objects of a social nature! the 

“objects of this corporation are in 

“part of a social nature." 

THE COMMISSIONER: I cannot see how, by 
the widest stretch of the imagination, a 
charter could be approved for this as a bona 
fide social club. You eould easily strike 
out the words "social club". It seems to be 
a commercial concern to me. However, that 
may be neither here nor there, 

THE WITNESS: “In dealing with this 

"application the decision was made 

"that it be not referred. 
"fo date the Department has 

“not received any complaint with 

“respect to this corporation from 

“the police or any other source," 

THE COMMISSIONER: Isn't that perhaps 
your best answer, not the ome you have given 
but the one I have just suggested? You do 
not refer to the police epplinutions for 
charter to carry on commercial activities? 

Ae Mr. Commissioner, you will find 
upon examination «-- 

Q. No, no, let us take it a step 
at a time. I am right in that, am I? If 


an application is made by a corporation of an 
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industrial type or commercial type you do not 
refer that to the police? 
Ae No, we don't. 

Q. When you receive an application 
for the incorporation of a company without 
share capital which, on its face, would 
appear to be a social club, with secial 
activities, you do refer it to the police. 
From time to time you had internal rules 
and regulations in the Department with respect 
to that. 

Now, the fact that this was not referred 
to the police, I think the best answer is 
that by no stretch of the imagination could 
it be construed as an application for 
incorporation of a secial club. How does 
that appeal to you? 

A. Z aivens that completely. 

Q. Well then, you have to change 
your brief because in your brief you say 
that the objects of this corporation are in 
part of a social nature. I cannot see it, 

A. Well, if you will refer to 
paragraph (b) of the many paragraphs, they 
were going to meet somewhere and, being 
human, I guess if they have common interests -- 
they use the words "provide club premises”, 
and since they called it an advertising 
club instead of an advertising corporatin, \ 


that is to say, "fo provide club premises 
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and other conveniences for the members of the 
corporation", they used the word “club", 
you see, | , 

Q. The use of the word “club" does 
not make it a social club. The language 
they have used does not make it an application 
for incorporation of a social club. 

A. Me. Commissioner, nowhere is 
the word "social club" defined. The 
Department, in dealing with these applications, — 
you will find, has gone to the extreme in 
their references to the police. I can 
put it that if there is even a smell of 
sociability of any kind, the Department 
has leaned backwards in these referrals, 
a8 you will see by examining the objects 
clauses of what we have listed as being 
social clubs. It varies all the way from 
being a social club to eters sociability 
to the nth degree which happens when these 
people get together with common interests. 

I will continue, Mr. Commissioner, on 
page 59 with the Department's comment: 

"Showmen's League of America, 

"Ontario Chapter. 

"Incorporated under The Ontario 

"Corporations Act by Letters Patent 

"dated August 6, 1959 .... " 
~~-(Page 60) 
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"On April 22nd, 1959, an order 

"was made eancelling the Letters Patent 

"for cause," | 

Then, Mr. Commissioner, on the left Mr. 
Wintermeyer continued: 

"h, The Centre Road Veterans 

"Association, sometimes called the 

"Vets Club, Toronto Township, I shall 

“have more to say about this 

"later . .. . another fact which 

"the hon. Attorney General forgot 

“to mention in his press release," 

Following this we will be reviewing -~- 
I know you have had a good deal of evidence -- 
this will be in some respects a review in 
rélation to these three ¢lubs: 

"“Gentre Road Veterans Association; 

*Roseland Veterans Association; 

"“Brontier Veterans Association; 


"Incorporation proceedings .... " 


~--(Page 61) 
---(Page 62) 


" . . » « and that at present pro- 

“eeedings are under way against 

"the third." 

Mr. Commissioner, that third one has 
sime been cancelled too, 

"Centre Road Veterans Association. 


“fhe first intimation the Department 
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1 "“veceived from the police complaining 


2 “about the Centre Road Veterans 

3 "Association eocee® 

4 

; ~--(Page 63) 

6 "rf the Association had remained under 
7 "“Pederal jurisdiction, the Provincial 
8 "Secretary would not have had the 

9] “authority to cancel fer cause." 

10 Then, Mr. Commissioner, at page 64 
11 Mr. Wintermeyer stated: 

12 “Phe Roseland Club at Windsor 
13 "lost its provincial charter on 

14 "March 8, 1958, as a result of a 

15 “egourt convietion two months before 
16 “of two men, Curly Gardner and 

1 "Leo Finnigan, on charges of keeping 
18 “e common gaming house, Well, the 
in “hon. Attorney General may say we 

+n “einally got them, Mr. Speaker, 

zs "that conviction was obtained 

= “despite the hon. Attorney General, 
a “not because of him. 

ge “he Roseland Club had been 
- | "paided and raided again and again 
26 "py the poiiee, And because of 


"sts charter club set-up and for 
"the reasons I shail explain later 
“on, no evidence to support the 


“laying of charges could be foynd.” 
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1 Then, Mr. Commissioner, on the right hand 
2 side of page 64: 


3 "Roseland Veterans Association. 
4 “Incerporated under The Ontario 
5 “Corporations Act, by Letters Patent, 
6 "dated July 5th, 1957 ...." 

7 

| ——=e 


“under Federal jurisdiction, the 

“Provincial Seeretary would not have 

“had the authority to cancel for 

"cause," 

Then, Mr. Commissioney, on the lower 
left hand side of page 64; 

"She Frontier Veterans 
"Association at Fort Erie was 
"4neorporated, acarding to records 
"in the hon. Provincial Secretary's 
"Department .... " 


-~~(Page 65) 


"fhe charter is still in good standing 
"despite this fact, and despite the 
"fact that in 1958 Bertie Township 
*formed its own police force and 

“the club was raided so often that 
“business fell away and the operators 


29 
“were obliged to close down.” 


30 


9 * If the Association had remained 
Then, Mr. Commissioner, the comment of 
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1 the Department, reverting back to page 64, is 


2 as follows: 


3 "Frontier Veterans Association. 
4 “Incorporated under The Ontario 
5 "Corporations Act, by Letters Patent 

6 "dated July 5th, 1957..." 

7 

’ ~~~(Page 65) 

9 "Because the ¢lub is now under 

10 "ppovinelal jurisdiction the Provincial 
11 "“Seeretary is entitled to institute 

12 “cancellation proceedings and the 

13 “game has been done, 

14 "Corporations retain their 

15 "eoerporate personality even though 

16 “they cease to be active, 

17 *1f the Association had remained 
18 “under Federal jurisdiction, the 

19 "“provineial Secretary would not have 


“had the authority to cancel for 
"“sause," 
Then, Mr. Commissioner, on the lower left 


hand side ef page 65 Mr. Wintermeyer says: 


24 “Now, let us examine the Ramsay 
e “lub in Niagara Falls. The House 

26 “will recall I have said that Vincent 
27 “Feeley and Joseph McDermott obtained 
fa "anterests in the Ramsay Club in the 
i "yatter part of 1959. The Ramsay 

30 


“slub has a federal charter and its 
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; J. Yaremko 
"annual returns show two names appearing 


"as club directors in 1960 for the 
Those names are Henry 


Alp 
i a 


i 
Maui 


tl 


“first time. 
"Damore and Frank Muscato, two of 


"the directors of the ¢losed-down 
There has also been 


"Frontier C ub. 
"evidence in court that the steward 
“of the Ramsay Club after Feeley and 

"McDermott moved in was Syd Ross, 
"apparently the same man who was 


“the third director of the Frontier 
Tt may also interest the 


"Glub, 
“House to know that the Ramsay Club's 
"federal charter has not been 


"“eancelied," 
Then, Mr. Commissioner, on the right 


hand side the Department's comment: 


17 
"Ramsay Club, 
"Incorporated under federal 


— —_ — — is = a 
OH» eat = W i) —_ S Ne) (ee)  ~w an on oo W bdo ee! 
ee ee eee ee 


“statutes, 
"It was discussed supra. 
“This elub illustrates very 
"forcefully the fact that since it is 
“a federal charter the Provincial 
"Secretary has no jurisdiction; and 
"this was also the situation with 


"the last three clubs diseussed until 
"they were brought under the provincial 


28 
29 

"statute and regulations.* 
Then, Mr. Commissioner, at the top of 
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B/3 1 page 66 on the left hand side: 


2 “Phe records of the hon. Provincial 
3 "Secretary's Department show that the 
4 “directors of the Centre Road Veterans 
5 "association. ..." 
6 
~~-(Page 66) 
8 " . «© + « For several years before a 
9 “gonvietion of illegal gambling was 
10 "obtained in 1960," 
11 The comment on the right is as follows: 
12 "Finnish Social Club. 
13 "his reference is likely to the 
14 “Pinnish Social Club of Timmins 
15 “ineorporated under The Ontario 
16 "Companies Act, by Letters Patent 
17 "dated December 21, 1952... . on 
138 “February 12th, 1960, an order was 
19 "made cancelling the Letters Patent 


"for eause,™ 


21 Then Mr. Wintermeyer states on the left 
a9 hand side at the bottom of page 66: 

23 "Despite this record of Plesechuk 
24 “end Laffradi, and despite the fact 

25 


"that Lincoln Turner ... . these 
“then, Mr. Speaker, were the three 
"soeial clubs for whom the hon. 

28 the policy 

i "attorney general set aside,of police 
“investigation when the government 


“eranted charters in 1957." 


L0e@@ olmaisY ob. 


ey eee qr obhe Dasd- @ebvordono" Od ogeq 
fatontvowt .aed afd to abyooes oft" «ay 
ord gcd woda, dnomdugqed alymedexo9R" 
areata bsoG s12H90 ofd. to avodeoslb” 
ope treme of ethete oy Gam RoceRe” 
Lod Onde net spot --vdeph wer Be 
gwote me tale owoo af oonekows 
8 eu0hed assay Lexeven Hs ea ao” 
cop wo oe My OSQL at barkadde" 
rawollot ap al digss ofd no voommns ent 
eu L8. Satookestaganet" oly 
ond oF YLoHSl af eaporejor kIT” om 9 
olisin® esf sebms bsteuequoont! 
ineted aredial ¥¢ ,2oA Belmsqwed"” 
10 4 + + » SBQL, 18, nedneoed beveb” | 
as wobuo se ,0S@l . AIS, yreuadet" 
Juoted aroddat oly gntlleonss oben" 


*, cnune 10%" 
Hiel oft mo sedede toyoarietaly .W mod 
139 ogeq 2e medgod edt te obte baci =| ** 
wudoeolG Lo bicvey atdd edtqaol" a 
vost odd ottqeed bas, .tbgutted bas" bg 
ones 4°. » « Moni? aloondd sedt" es 
soit? oft svew ,toxiseg® .t .neds* ag 
0804, hy woriy, 19% Bdvio, Lebooe" ink 
sotkoa a9 Seabees, doa Letonep youuosta” Bs 
inemurrev0y ould fedw mottegtinoves” i 
08 


“Yael at evetusde betasag" 


J. Yaremko 9502 


Then, Mr. Commissioner, the comment on 

the rights | 
"Phe detailed proceedings leading 

"Go the holding of the hearings 

"respecting the Centre Road Club .... 

"that the Provincial Secretary was 

"able to dissolve two of the 

“associations as corporate entities 

“and that he has been able to 

“institute cancellation proceedings 

"against the third, " 

And, a8 I say, Mr. Commissioner, that 
has since been cancelled, 

THE COMMISSIONER: We will have ten 
minutes. 


~--A shert recess, 


THE WITNESS: At the top of the left hand 
column on page 67 Mr. Wintermeyer states; 
"fhe hon. Attorney General in 
“his policy statement also said it is 
“not the practice of the hon. Provincial 
"Secretary to grant a charter if the 
“police have legitimate objection .... " 
The comment at this point, Mr. Commissioner, 
is: 
"The Attorney General used the 


“words ‘legitimate objection’ .... " 


---(Page 67) 
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" . e « » that the two are in all cases 


"necessarily synonymous." 
Then, Mr. Comissioner, Mr. Wintermeyer 
continued on the left: 
"Mr. Speaker, I am going to read 
“to this House the names of several 
“social clubs which were granted 
“charters ... . this club is suspected 
"by the Metro Police as a gaming house." 
Then, Mr .Commissioner, the comment on 
the right: 
"Bathurst-Sheppard Social & 
"athletic Club Incorporated. 
"Incorporated under The Ontario 
"Corporations Act by Letters Patent 
“dated November 20th, 1959. 
"fhe objects are as follows --- " 
THE COMMISSIONER: Well, you do not need 
to read the objects, do you? 
A. very well. | 
“Phe application was referred to 
"the Ontario Provincial Police and 
"the Metropolitan Toronto Police ... . 
"“thowever, in view of the applicants! 
“apparent lack of interest in athletics, 
"the unorganized club activities and 
"their interest in gaisaling, this 
“writer is opposed to the granting 
“of Letters Patent.'” 


Then, Mr. Commissioner, the comment on 
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the right: 
"On considering these matters and 
"in the exercise of his discretion the 
"Hon. Mackinnon Phillips issued Letters 


“Patent . . « « ° 
~--(Page 68) 


" . o « « and a hearing was held, which 

"commenced on January 19th, 1962, and 

"which at the date of this brief was 

"not completed." 

Since that time, Mr. Commissiorer, the 
hearing has been completed and the letters 
patent have been cancelled for breach of the 
provisions ofthe letters patent. I may say 
that my recollection is that a good deal of 
the evidenee centered about the fact that 
there were photographs of packs of cards 
and a sign on the wall that 10 cents an hour 
was being charged. That additional 
information will be available for you, if 
you so seek it, with the file. 


I go back to page 67 where on the left 


hanl side it states as follows: 


"Phe clubs which the police 
“investigated and reported upon 
"adversely were: 

"(2) Phe Chinese Business Men's 
"Cultural Society, Toronto, The 


“Metro Police reported adversely on 
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"this applicant in May of 1959. Letters 

“Patent were issued on July 8th, 1959. 

"A second bavovns police report on 

"this elub was made on September 15, 

"1959. 

"Dr. H.W. Lore, one of the 

“incorporators, ran or helped to run 

"the Chee Kung Tong Club whieh was 

“dissolved November 22, 1958, because 

*of a conviction," 

T return now to page 68, on the right 
hand side: 

"Chinese Business Men's 

"Cultural Society. 

"By its Letters Patfent the 

"“elubhouge or similar premises were 

“limited to 180 Dundas Street West, 

"Toronto. 

"Rhe objects are w<s" 

THE COMMISSIONER: You don't need to read 
them. 

Ae With all due deference, Mr. 
Commissioner, I think it does have a bearing 
in this instance, 

| THE COMMISSIONER: Very well. 

A. "t(a) To promote interest in 

"and the study of Chinese dramatics, 

"dances, songs, entertainment and 

"other forms of Chinese culture, 


"“t(b) To manage, conduct and 
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“organize the publie exhibition of 

“Chinese culture in its various forms.'" 

I think, Mr, Commissioner, that is 
sufficient of the ob jects. 

"the applicatian was referred 

"to the Metropolitan Toronto Police 

“and to the Ontario Provincial 

“Police .... " 


~--(Page 69) 


"She report of the Metropolitan 
“toronto Police indicated that an 
"inspection had been conducted of 
"the proposed club premises and the 
“Inspector of the Building ...." 
Mr. comsanhonens I de not think that werd 
"development " should be there but it should 
reads | | 
" . « « « the Inspector of Buildings 
"4ndieated that the second floor .... " 


~--(Page 70) 


"“ghe reports of the Provincial Police 
"and the Metropolitan Toronto Police 
"were unfavourable and the application 


"was not granted," 


(Page 9507 follows) 
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C/FTP/1 1 ---(Continving to read from page 70) 


THE WITNESS: We turn to page 67 again 


: te tie in, where he stated: 

; "¥he clubs which the police 

; "investigated and reported upon 

: “adversely were; 

f "(3) The Apter Friendly Society, 

: "Feranto. | The Metro Police reported 

; "adversely en this elub on 

"January 17th, 1960, and a charter 

if “was granted en March 28th, 1960." 

: Then on page 7O the comment of the 
Department on the right is as follows: 

2 “apter Friendly Seciety Incogporated ~- 

i "mneorporated under The Ontario 

. “Corporations Act by Letters Patent 

x "dated March 28th, 1960.... " 

ie ---(Page 71) 

20 

oe "“tPor my part I cannot see why 

fe “this charter should be granted at 

M "this time as I see no reason why 

¥ “their objects cannot be attained 

z “with or without a charter, having 

is “in mind the objects listed by 

a "wr, Thomas H. Thomson, solicitor 

sd “ror the Apter Friendly Society (sic).'" 

om Mr. Thomas H. Thomson is a solicitor with the 


ie Department ef the Provincial Secretary. 
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1 "tI do not recommend this application!'. 
2 “Phe matter was reviewed by the 
3 “Hon. Reskinnon Phillips and in the 

4 “exercise of his discretion Letters 

5 "Patent were issued, 

6 "Ne adverse report has been 

7 “veceived by the Department with 

8 “pespect to this corporation from 

9 “the police or any one else.” 

10 Then on the left hand side of page 71 
11 Mr. Wintermeyer states: 

12 "Mr. Speaker, the hon, Attorney 
13} "General in his statement said it 

14 "was the policy of the government as 
15 "well as a requirement of law to 

16 "limit the location of the activities — 
17 “of a social elub to a particular 

18 "street address named in the Letters 
19 "Patent. A change of address was 

20 "to take place only after written 

21 “permission fen things had been 

fe “secured from the hon, Prévincial 

23 "Secretary. I want to cite several 


“inetances in which thés policy was 
“net pursued and in which the law 
"was contravened," 
And the comment of the Department on the 
right is as follows: 
“From the examples cited by 
“Mr. Wintermeyer, which will be 
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1 "discussed hereafter, the Department 
2 "suggests that he is again, as he did 
3 "an reference to the Divion Club and 
4 “the Frontier Veterans Association, 

5 "yoth dealt with supra, repeatediy 

6 “confusing the distinction in law 

7 "petween the location of the head 

8 "office of a club and the lecation 

9 “of ite premises .... " 

10 

i} oa 

12 " . 4 « « Needless to say, even if the 
13 "statements by Mr. Wintermeyer were 
14 "as stated, whkh to the knowledge of 
15 "the Department they are not, it 

16 “would not mean that the ‘policy was 
17 "not pursued' by the Department, but that 
18 "pather 'the law was contravened! by 
19 "the corporation and the consequences 
20 "of such contravention would fall 

at "upon the corporation, as they did 


"in the one instance." 
- Now, just reviewing mentally the facts, 


on page 71 he says: 


25 "Tt want to cite several instances 
= "in which this policy was not pursued 

27 “and in which the law was contravened." 
28) and at page 72 he states: 

“a "ghe Chipper Sales & Advertising Club 

30 


“was restricted by its Letters Patent 
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1 "to No. 1 Howard Park Avenue... . 
2 "on exchange listing that was dis- 

3 “eontinued several years ago.” 

4 Qn the right hand side, the comment of 
5 the Departments 

6 "Chipper Sales & Advertising Club." 
7 You will recall, Mr. Commissioner, this club 
8 was discussed supra. 

9 "at the request of the 

10 "applicants, the Letters Patent 

11 "limited the activities of the 

12 “eerporation to No. 1 Howard Park 

13 "avenue, Toronto. . . « - 

14 "Me. Wintermeyer states that 

15 "Me, Price wrete the Provincial 

16 "Secretary on January lith, 1961, 

17 "tthat the club was not active’; 

18 “eerporations retain their corporate 
19 “personality even though they are 

20 "not active, 1.e., stop doing 

21 "pusiness, ‘The particular letter 

22 “states in part as follows .... " 
a3 and I am quoting now the letter: 

24 "tyou will note that the 

25 7 “sorporation is not actively carrying 
26 “on business but it is hoped that... ." 
27 

if ~--(Page 73) 

- " , 2. « the club will be organized 


sar “end activated in the future when the 
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"industry at large is ready for it,' 
"Me, Wintermeyer states that 
"ter, Price's name can be found in the 
“membership list of the Centre Road 
"Veterans Club’. .... 
“Phe following listings appear 
“on page 586 of the yellow pages of 
"the May, 1961, Toronto telephone 
"directory «<-- " 
and then there are other listings, and I won't 
read them, It indicates thetype of section, 
There is a heading, “Price Joseph Sales 
Limited . . « 1 Howard Park", Then I continue: 
"If the corporation is on the 
"tsuspect list? --- * 
and I am quoting Mr. Wintermeyer:; 
"tguspect list as a gambling club’, the 
"Wetropolitan Toronto Police have 
“never advised the Department of this. 
"fhe Department is advised that as 
“ef the 19th of March, 1962, No. 1 
"Howard Park Avenue was a brick 
“pbuilding, one sterey at the front, 
"two storeys at the rear, On the 
“northerly wall of the two-storey 
"portion is a large sign advertising 
“potatoe chips and at thebottom 
"Chippers Sales & Advertising Club’. 
“there is a similarly werded large 
"“gign on the reof. The Department 
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1 "asks, even if it is arguable --- " 

2 And I agreed with you, Mr. Commissioner, on this 

3 point: 

4 " «—« that the corporation is a social 

5 “elub, where is the change of the 

6 "lecation of activities to substantiate 

7 "Mr. Wintermeyer's statement that the 

8 "tpolicy was not pursued! and the 

9 "tlaw was contravened', 

10 "Mr. Wintermeyer is incorrect." 

11 And then he says: 

12 "ZI want to cite several instances 

13 “in which this policy was not pursued 

14 "and in which the law was contravened." 

15 On page 71, and on page 74 he continued: 

16 “the Showemen's League of America, 

17 "“ineorporated on August 6, 1959, by 
Louis 

18 “terento barrister,Herman without a 

19 "prior police investigation ... .« 

20 "also suspected by the Metropolitan 

21 "Roronte Police as a gaming house." 

= The comment of the Department is as 

23 follows: 

24 "“Showmen's League of America, 

25 “enkiorts Chapter. 

26 “This club was discussed supra. 

27 “She head office is by the Lettess 

28 “patent to be in the City of Toronto... . 

29 “Ir the corporation is --- " 

30 


quoting Mr. Wintermeyer's words: 
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1 "tguspected by the Metropolitan Toronto 
2 “police as a gaming house', they have 

3 "never advised the Department of this.” 
4 Then he raises an exampie, andhe had 

5 Said on page 71: 

6 "I want to cite several instances 
7 "in which this policy was not pursued 

8 "and in which the law was contravened." 
9 And on page 74 on the left hand side: 

10 "The Frontier Club, Niagara 

11 "Palls, was restricted by lts charter 
12 “at 1292 Ferry Street, Niagara Falls. 
13 "In recent returns its address is 

14 “siven as 1528 Louis Avenue. No 

15 “consent for a change of address 

16 “appears to have been obtained from 

17 “the hon. Provincial Secretary." 

18 The comment of the Department is as 

19 follows: 

20 "Italian Niagara Frontier Club. 
21 “Incorporated under The Ontario 
22 "Gompanies Act by Letters Patent 

23 “dated December 6, 1949... . " 

24 

as ~--(Page 75) 

26 "Again Mr. Wintermeyer is 

27 “ineorrect in stating that the 'policy 
a “was not pursued! (indeed it was 

— "toursued! three times), and to ska 

30 


"date the Department has not received 
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1 "any evidence that the ‘law was contra- 
2 "vened’ by any one in this regard." 
c/2 3 Phen still carrying on from page 71: 
4 "XE want to cite several instances 
5 "an which this policy was not pursued 
6 "end in whieh the law was contravened." 
7 I turn to page 75 in which he continues: 
8 "fhe New Canadian Social C ub, 
9 “Poronto, obfained Letters Patent on 
10 "Jure 15th, 1955, and its premises 
11 "were stated to be 360 to 362 Queen 
12 "Street East .... ‘The police 
13 "filed a report disapproving of the 
14 "elub. Before the hon. Provincial 
15 “Secretary could act the police 
16 “elesed the club down with a raid 
17 "on December 28th, 1960." 
18 And the comment of the Department is as follows: 
19 "New Canadian Social Club. 
20 "Meorporated under The Ontario 
ol “Companies Act by Letters Patent dated 
oe "June 15th, 1945. Mr. Wintermeyer is 
23 “gncorrect in his date of 1955." 
a I bring to your attention that the 1945 
= and not 1955 does have a bearing in view of 
26 the policy. 
27 “By its Letters Patent its 
8 "activities were limited to the City 
aa "ef Toronto. 


30 "at the time of iw orporation, 
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1 “the club it appears was in occupation 
2 "of 360-362 Queen Street Bast .... " 
: ~--(Page 76) 

"| -e=(Page 77) 

5 

6 " . « « » When "the law was contravened! 
» “by the corporation, proceedings were 

8 “instituted and it suffered the 

9 "“sonsequences,namely cancellation." 

10 Then I revert back to page 71, Mr. 

11 Commissioner: 

12 "I want to cite several instances 
13 “in which this policy was not pursued 
14 “and in which the law was contravened," 
15 And at page 77 on the left hand side Mr, 

16 Wintermeyer stated: 

17 “Phe Somerset Club moved to 

18 "hi40 Bathurst Street, North York, 

19 "an 1959. «2 4 « 

20 "Despite these three objections 
21 "no steps were apparently taken by 

22 “the hon, Provincial Secretary to 

23 "enforce the prohibition against 

24 "the club's change of address without 
25 | "permission." 

26 The comment of the Department is as 

27 follows: 

28 "Somerset Club. 

29 “Incerporated under The Ontario 


30 "Companies Act by Letters Patent dated 
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“January 22nd, 1936. . 2. 

“the amendment to The Corporation 

"“acet requiring the consent of the 

"Provincial Secretary to a change of 

“premises did not come into force 

"ontil April 12th, 1960, se that the 

"“ehange in 1959 did not require the 

“prior consent of the Provincial 

"Secretary." 

THE COMMISSIONER: Is 431 Spadina Avenue 
not in the City of Toronto? 

A. Yes, it is. | The locations were 
limited to the County of York. 

Qe XI am referring to: 

"On the assumption that this change 

"ef head office also was a change 

"of location of premises from one 

"address to another, the Department 

"points out that the change of 

"premises to the new address was 

"still in the County of York --- " 

A. The word "still" is to indicate 
that 431 Spadina Avenue is in the County of 
York and 4140 Bathurst is still in the County 
of York. The word "still" is that the 
change is net out of the County of York. 

Q. That is what I was asking you. 
Is not 431 Spadina Avenue in. the City of 
Lorento? 


A. Yes, it is. 
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1 Q. So you felt the City of Toronto 
2 is in the County of York? 

3 A. And is the physteor boundaries. 
4 Here we are assuming thet this was a change 

5 of address, which I believe it is, but 1% was 
6 considered limited to the County of York. 

7 "the letter of the Department which 

8 "Me. Wintermeyer words ‘advising the 

9 “elub that such a move had to be 

10 “approved by a vote of the membership 
11 “because the new location was outside 
12 "the limits of the City of Toronto' 

13 "was dated April 25th, 1960, and 

14 “was in fact as follows: 

15 "“tPhe 1960 annual return indicates 
16 “that the head office is situate at 

17 "H140 Bathurst Street in the Township 
18 “of North York whereas our records 

19 “giselose that the location of the 

= "head office is authorized to be 

21 "situate at the City of Toronto, 


"Tt would appear that a special 
a "“ypegolution is required to change 


“the location of the head office 
North 


2 “to the Township of sYork or if 

Sa “preferred to the Municipality ¢ 

* “Metropolitan Toronto. '" 

a I reviewed for you earlier, Mr. Commissioner, 
a6 that within a municipality a corporation can 

30 


change its head office by a mere resolution of 
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directors. If they want to change the head 
office from one mumicipality to another 
municipality, in this case from the City of 
Toronto to the Township of North York, then 
they have to have a special resolution which 
has to be confirmed by, I think it is, two- 
thirds of the membership. 

Therwe is a differenee in procedure in 
changing the head office from one munbipality 
to another, Now, the City ef Toronto is a 
municipality; the township of North York is 
a municipality. Se to change from one 
municipality to another municipality you had 
to have a special resolution confirmed by 
the members, which I also believe has to be 
published in the Ontario Gazette, but the 
activities are limited te the Ceunty of 
York which is not a municipality, 

“on May 18th, 1960, the club 

“passed the necessary special 

"“yesolution and filed notice thereof 

"with the Department. 

“Phe club applied to the 

“Department --- " 

THE COMMISSIONER: Excuse me. Supposing 
the activities of a club were confined to the 
Province of Ontario, then what? 

A. They could go onynane in the 
Province of Ontario as the ---- i 

Q. You would not be able to keep very\ 
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good track of them, would you? 

A. No, but if you will leok at the 
history of the development of the procedures, 
starting in 1946 and even earlier, they 
were limited to an area, and then subsequent 
to that in 1950 they were limited to a 
particular address in the letters patent. 
Then they could not move even next door if 
there was a restriction to a particular 
address in the letters patent, without 
getting supplementary letters patent changing 
that restriction, 

Then, of course, in April, 1960, the 
law became that whether the restriction 
was in or not, in the letters patent, they 
could not move from one address to another 
without getting prior consent, 

That was where the New Canadian Social 
Club did ehange. ‘They changed from 364 
Queen Street East to 372 Queen Street 
East, and that ehange brought about the 
cancellation of letters patent. 

"on May 18th, 1960, the club 

"passed the necessary special 

"“pesolution --- * 

And this is in regard to the change of head 
office, which is required by The Corporations 
Act: 

* se and filed notice thereof --- " 


As is required by The Corporations Act: 
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1 " o= with the Department, The club 
9 “applied te the Department on 
3 "May 2th, 1960, for the consent of 
4 "the Provineial Secretary to move 
5 “its premises from 4140 Bathurst 
6 "street to 805 Wilson Avenue .... " 
7 

~--(Page 78) 
8 
9 " .¢ » « Bhe Director of Companies 
10 “examined the records and came to 
11 “the conclusien that there was 
12 "nothing from these records produced 
13 "to give the Department sufficient 
14 "“eause to cancel the Lettérs Patent 
15 “on the basis that there had been a 
16 "forfeiture of corporate powers. 
17 "She Minister reviewed the 
18 "reports =<= " 


19 fhat is myself, Mr. Commissioner. 


20 " wo peviewed the reports in detail 
21 "and came to the eonclusion that 

22 “there dii not appear to be sufficient 
23 *evidence to justify the institution 
24 "ef proceedings on any ground to 

25 "sencel the Letters Patent. .. . + 
26 * .«« « Again the 

27 “statement of Mr. Wintermeyer that 

28 “the 'policy was not pursued! and 

29 "that ‘the law was contravened! is 


30 "incorrect," 
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1 From page 71 again on the left: 
2 "I want to cite several instances 
3 "in which this policy was not pursued --- " 
4 I am going to read back a little and refer 
5 back to; 
6 "aA change of address was to take place 
7 "only after written permission for 
8 "the change had been secured from the 
9 "hon. Provincial Secretary. I want 
10 “¢o cite several instances in which 
11 "this policy was not pursued and in 
12 “which the law was contravened," 
13 And I go over to page 78 where Mr. Wintermeyer 
14 continued: | 
15 "gre Spadina Card & Social Club 
16 “is another case at point . . +. + « 
17 "She club was convicted of being a 
18 “gommon gaming house in 1960 and 
19 "then the charter was ¢ ancelled." 
20 And the comment of the Department is as follows: 
21 “Spadina Social & Card Club. 
Ze "Ieorporated under The Ontario 
23 | "Companies Act by Letters Patent 
6/3 24 "dated April 21st, 1949, 
25 | "fhe objects were --- " 
26 THE COMMISS LONER: You don't need to read 
27 those, | 
- A. "By the Letters Patent the 
= -« “getivities were limited to 163% 
30 


"Spadina Avenue, Toronto. .... " 
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1 ~--(Page 79) 


g " . « « « The application was refused 
: "and on a review thereof and in the 
: “exercise of his diseretion the Hon. 
; "G.H. Dunbar issued Supplementary 
° "Letters Patent on December 19th, 
: "1957, permitting the corporation 
; "to ave its premises," 
; I want to have it elear in your mind, 
Mr. Commissioner, that the ‘epplieation Was 
i refused and then subsequentiy --- 
rf THE COMMISSIONER: That is all right. 
si A. "Again the statement that the 
* "tpolicy was not pursued! and that 
. "tthe law was contravened! is 
i "incorrect. 
17 
"Subsequently, a notice of 
. "“eonviction was filed with the 
” “Department with respect to certain 
_ "persons on the premises and sub- 
i “sequenfoo a hearing held in 
so "Pebruary 1960, the Letters Patent 
- “were cancelled on April 2ist, 1960," 
ae I go back to page 71 again on the left: 
my "I want to cite several instances 
_ “in which this policy was not pursued 
. “and in whieh the law was contravened.” 
36 And then he went on to refer to the Sun Sun 


lub 
30 Social Club: 
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1 "fhe Sun Sun Social Club, Toronto, 
D "wished to move from 92 Blizabeth Szreet 
A "to 121 Dundas West. On March 27, 1961, 
4 "the Ontario Provincial Police reported 
5 “adversely on the granting of 

6 "Supplementary Letters Patent. The 

7 "“elub apparently had the new address 

8 “when the application was made, it 

9 "still has 121 Dundas Street West, 

10 "and it is suspeeted by the Metro 

11 "Police to be a common gaming house." 

12 And the comment of the Department is as 
13 follows: 

14 "Sun Sun Social Club. 

15 "Incorporated under The Ontario 
16 “Companies Act by Letters Patent dated 
17 “February With, 1989 .... " 

18 

Fe -~-(Page 80) 

20 " . . « « Because the premises at 

21 "92 Elizabeth Street are not available 
22 “to the Club, the refusal of the 

23 “applieation rendered the Club in 

24 “fact inoperative." 

25 , ghen Mr. Wintermeyer continued, and it 
26 is difficult -- he does not make a break, he 

27 gets into a statement, Mr. Commissioner, as 

i follows: 

29 ", recent case is that of the 


wu "25 Club, Port Credit, which applied 
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} "for a charter on September 20th, 1960." 
9 Now, ordinarily reading the Hansard, it 
3 appears as if it were a continuation, but it 
4 appears to be a different approach. 

5 “Phe application wae submitted to the 
6 “Port Credit police --- " 

7 And I am quoting him: 

8 " oo the Ontario Previncial Police 

9 “and the Royal Canadian Mounted 

10 "Police... ss 

11 " . « © © « Apparently the 

12 "Ontario Provineial Police report 

13 "was ignored as Letters Patent 

14 “were issued on March 28th, 196], 

15 “with no mention of an address 

16 “fer a club house and stipulating 

17 "that the head office had only 

18 “to be in Toronto Township." 

19 Fhe comment of the Department is as 

20 follows: 

21 “Phe *25' Club. 

22 "Incorporated under The Ontario 
23 "Corporations Act by Letters Patent 

24 "dated March 28th, 1961. 1..." 
25 | 

ee ~--(Page =) 

27 " . 4 6 6 + On February 6 the 
28 “departmental solicitor wrote to the 
29 "ontario Provincial Police a letter 


30 "an respect to this --- " 
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1 That refers to this insertion of this provision. 
D THE COMMISSIONER: I know. 

3 A. " a= stating, ‘If you have no 

4 "further objections we will proceed 

5 "with the granting of the Letters 

6 "“patent', and the reply was received 

7 “dated February 7th ....." 

8 " . 2 « «© » NO adverse report 

9 "has been received by the Department 

10 “with respect to this corporation 

11 "from the police or any one else," 

12 May I juet pause here for a moment perhaps 
13 just to say to you, Me. Commissioner, that I 

14 de not know how often we have done it, but 

15 my own recolieetion is that from time to 

16 time such a provision forbidding the 

17 corporation from maintaining elub house 

18 premises as sueh has been inserted in the 

19 Letters Patent from time to time, and of 
20 cours¢the contravention of that clause would 

21 be the contravention of a provision. 

22 fhe other thing I just mentiona this 

23 time, that when we deal with the incorporation, 
24 as we did, you will note by the statistics, 

25 of over 5,500 corporations of many characters, 
26 most of them commercial and industrial, we 

27 issue the letters patent, and whether they 

28 conduct their operations in contravention 

- ef zoning by-laws or where they carry on 


sy their operation, we do not police it. We 
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incorporate them and then they have to abide by 
the laws wherever they are going to conduct 
their business, I am just bringing that to 
your attention, 

THE COMMISSIONER: I appreciate that, 

A. Mr. Wintermeyer continued on 
page 81; 

“Me, Speaker, I could cite other 

“violations of the declared policy of 

"the government and of the law as it 

“velates to secial clubs, but from 

“the ones I have cited several 

"eenelusions are obvious," 

‘And the comment of the Department is as 
foilows: 

"The Department submits that Mr. 

"Wintermeyer has, in his speech, shown 

"no violations of the declared policy 

"of the government in relation to the 

"policy of the Department with respect 

"tg6ocial clubs." 

I remind you, Mr. Commissioner, at this 
point, that way back at page 71 he used the 
expression "in which the law was contravened", 

"the Department submits that Mr. 

"Wintermeyer has, in his speech, shown 

"no violation of the declared policy 

“of the government in relation to the 

"policy of the Department with respect 


*to gocial clubs. 
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1 “at the request of the Department 
2 "Commission counsel has produced the 

3 "list of 18 clubs submitted on behalf 

4 “of Me. Wintermeyer --- " 

5 I stop here for a moment, because Mr. 


6 Wintermeyer in his speech said: 


7 "Z could cite other violations." 

8 I was in touch with Mr. Wilson and said, 
9 | “Now, he says, 'I could cite other violations’, — 
10 What are these other violations, in order that 
11 we may reply to them?” Mr. Wilson did 

12 produce a list. | 

13 MR. WILSON: 1 have that list, Mr. 

14 Commissioner, if you want a copy filed. 

15 THE COMMISSIONER: Let me have it. I 

16 will just pin it in this brief. Have you 

17 got it loose? 

18 OR. WILSON: I have it in brief form. 

1 I will have the original, and it was contained 
20 again in an ensleser in Mr. MacKinnon's letter 
21 to me of March 12th, 1962. 

* THE WITNESS: We have, Mr. Commissioner, 
23 that list set out in an appendix which I will 
ft be coming to in a moment, 

m7 | SHE COMMISSIONER: Just tell me now what 
“ appendix is it? 

a Be I will just continue reading: 

a "at the request of the Department 
29 


"Commission counsel has produced the 


” "14st of 18 clubs submitted on behalf 
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1 “of Mr. Wantermeyer headed, 'The following 
2 “elubs have been issued Letters Patent 
3 “or Supplementary Letters Patent by 

4 "the Provincial Secretary despite 

5 “adverse reports from the 0.P.P.' 

6 “which appears to contain a repetition 
7 "of the allegations herein made and 

8 “his only formal allegations of 

9 "tether violations' and the same 

10 “ere dealt with in Appendix H where 

11 "the nature of the report is dealt 

12 "with." 

is And I ask you to turn to Appendix H, Mr. 

14 Comaissioner. 

1S Qe Yes. 

16 A. Mow, if I may just read the rest 
17 ef the comment because I am going to be 

18 referring to the appendix in full, and you 

ie will find Mr. Wintermeyer's list set out 

20 on page 26. That is, we have not reproduced 
* the list as such, We have reproduced the 

* names whieh he has set out in the list, 

7 together with coments. Mr. Wilson has 

or that in the form of a list as such. 

a | MR. WILSOM: Yes. Mr, Registrar, 

a would you hand that to the Commissioner. 

«7 It is the last document, enclesure, in that 
i letter. 

ra THE COMMISSIONER: They are set out 
30 


on page 26, are they? 
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1 A. Yes, 

2 Q. Of Appendix H? 

3 Ae The names. 

4 Q. That will serve my purpose. 
5 Well, it is 1.00 ofelock, 


a 


~~--Whereupon the hearing adjourned at 1.00 p.m, 


10 (PaZe 9530 follows) 
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1 ---0n resuming at 2:25 o'clock, p.m. 

9 

3 P 

A TE ARE continues. 

5 9 aR | 

: THE WEINESS : We were on page 81, Mr. 

; Commissioner, and I had just referred to the list 
; of 18 elubs, listed on page 26 of Appendix H. 

i I shouts like to ewnelade the comment at this 

a time, 1% continuing to read: 

. : It should be noted that 10 of 

+ "the clubs on the list are referred to 

13 Yinthe speech and dealt with supra 

14 "and that in 5 of the particular 10 cases 
15 "the statement ‘issued Letters Patent or 
16 "Supplementary Letters patent by the 

17 "provincial Secretary despite adverse 

18 "reports from the 0.P.P.' is incorrect, 

19 "because as a matter of fact there were 
20 "none issued at all. Also the statement 
1 "tassued Letters Patent or Supplementary 
"Letters Patent by the Provincial Sesretary 
23 "despite adverse reports from the 0.P.P.' 
14 "ts ineorrect in respect of 2 of the 

25 "remaining 8 names on the list, for as 

26 Ma matter of fact, there were none 

27 "4 sued at all. 
a " The incorrectness of the statement 
29 "py Mr. Wintermeyer in regard to this 


30 "natter in respect of the seveytlubs, 
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"should be apparent from a search 
“of the publie.files of the Department." 


Now, Iwould ask you to turn to Appendix H. 


On page 1 it is headed: 


981 of 


"APPLICATIONS GRANTED WHERE POLICE 
"REPORTS WERE OTHER THANCOMPLETELY 


“PAVOURABLE. 


° An examination of the files of 
ane Department to the best of the 
"Department 's ability to do so showed 
"that betweenidaly 1st, 1950 and 
"December 11th, 1951, there have been 
"e19 applications for letters patent 
“where the objects have been wholly 
"or in part of a social nature in the 
"light of the Department's interpretation. 
"og these, 984 were granted after 
"peferrals to the police where the 
"peports were completely favourable. 
"(Appendix F and Statistical Summary 
“Supra ) + ++" = Appendix F covers 
them and there are three beyond that - 
" : : and 123 were refused after 
"referral to the police and relevant 
"other Government departments and 
"opjection reported and 63 were 
"pefused because the application did 
"not comply with the departmental 
"policy extant at the time. (Appendix I). 
" In addition to the above, there 
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“have beenapplications for supplementary 
’ "Letters patent with respect to 

; “the letters patent were issued prior 

e "to 1950 of which there is no count. 

: * ‘fH eagh of the applications 

: “set out herein, . . . - that is, 

: ‘nevein, within this appendix - 

10 

11 

12 

13 

‘ “legitimate objection, Tt will be 

i “in some, one of the two police reports 
. "19 net unfavourable. 

il 7 Por the Gonvenience of the Com@lasioner, 
if “there ie set forth a resume of these 
21 

22 

23 

ay I shoulé ask, Mr. Commissioner, that I 
8 should not read the solicitor’ or the objects, 
- unless you so Wish, 

a THE COMMESSICNER: &, Let me understand: 
r ‘These were applications where applications were 
2 granted where the police reports were other 


than favourable? 
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1 A. ‘That 4s right. 

2 Q. ‘In the ease of the Albion Golf 

3 Associates Limited there is no adverse report 
4 received? 

5 A. That is following the issuance. 
6 Q. That 1s after it was issued? 

7 A. Yes, | 

8 " The matter was referred to the 

9 "Ontario Provineial Police and to the 

10 


"Glerk of the Township of Albion. The 
"Clerk of the Township of Albion had 
"no objection to the incorporation. 

i " The Ontario Provineial Police 
"seport is dated the 16th day of March, 
"1961, and eoneludes with the following: 


- " 'T would not recommend that this 


17 " group obtain a charter because 

18 " they do not know why they should 
19 n have a charter, they do not know 
20 " who the officers will be in the 

21 " club, they are only going into the 
os " golf elub business as they have 
23 n nothing else to use the farm for 
a H and seem to be under the impression 
_ n that a charter will save payment 
a " of excess tax.'" 

27 


That 4s an example. We have accepted that 


28 y 
as a report as other than completely favourable. 
29 
Q. All right. 
30 


A. "tm the exercise of his discretion, 
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1 "the Honourable John Yaremko issued 
2 "Letters. Patent dated the 24th day of 
3 "May, 1961. 
4 "% No adverse report has been received 
5 "py the Department ... " 
6 Q. We can go on to the next one. 
7 A, the Algenqate Community Club: 
a Re A: The application was referred to 
9 "the Ontario Provincial Police and to 
i "the Clerk of the Township of Augusta. .... 
11 | 
cm "Spon receipt of this report une 
" “application ms at first refused by the 
ie "Department. The matter was reviewed 
, "py the Honourable John Yaremko and in 
* "the exercise of his discretion he 
te "issued Letters Patent on the 20th day 
2 "of December, 1960." 
- The next one, Chau Luen Kon Sol Association: 
% " The application was referred to 
: "the Toronto and Provincial Police and 
me "the report of theforonto Police is 
" "dated..." 
a Q. Excuse me, Mr. Yaremko. Not all 
xy ehebe clubs were referred to by Mr. Wintermeyer? 
a A. No. 
=f Q. As you come to them would you 
28 
indicate? 
7 & Yes, and you can tiek it off on 
30 


page 26. 
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i Q. Iwill do it on the page itselr. 
: The Algonquin was one? 
3 | pinet Sega 
: Q. Thank you. 
5 A. Chau Luen Kon 801 Association: 
6 ” The application was referred to 
i "ghe Toronto and Provincial Police and 
; "the report of the Toronto Pélice is 
? "gated December 21st, 1953. ... 
10 . 
11 
12 ae In the exercise of his discretion, 
- | "the Hon.G.Arthur Welsh granted Letters 
‘a "patent dated April 29th, 1954," 
15 : No adverse report. | 
16 Q. Was that one referred to by Mr. 
17 Wintermeyer? 
AA/2 18 ei) 
| by 
19 Q. The only one referred to,him so far 
20 was the Algonquin? 
21 A. Yes. 
22 : The Club Macedonia is also not 
23 referred to in his list. 
94 - The file discloses that there had 
25 : "been a conviction for keeping a common 
26 "gaming house against a company known 
27 "as the 'Macédonia: Amusement Company 
28 "nimited! and, after being notified 
29 "of a conviction by the police, the 


30 "Letters Patent were cancelled. .. + 
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1 Subsequently the Metropolitan 

2 "Toronto Policehdvised the Department 

‘ "that the club wascharging a fee of 

4 "ten cents an hour or fifty cents per 

5 "day notwithstanding the provision in 

6 "the Letters Patent with respect to 

7 "section 168, subsection 2(a) of the 

8 "Criminal Code and requested that the 

9 "Letters Patent be cancelled. A 

10 "nearing was held. On December 6th, 

11 "1961, an order was made cancelling the 

12 "letters patent for cause." 

13 “Daxt Coon Club of Toronto, not mentioned 
14 “in the list. 

15 " The applicants were referred to the 
16 "Ontario Provineial Police and the Toronto 
17 "Police, " 6 953%, 

18 

19 

20 "Yo adverse report has been received 

21 "py the Department with respect tothis 

2s "sorporation from the police or anyone 

23 "eise," 

24 Essex~Kent Boys Golf Association, not on 
- the list, 

26 “ The application replaced an earlier 
27 “application made in 1950, which was 

28 "withdrawn." 

an This being in 1957. 


30 " The application was referred to the 
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1 "Ontario Provineial Police and to the 

2 “Windsor Police. 

3 n" The ontario Provincial Police 

4 "neport is dated April 29th, 1957, and 

5 "Indicated that the applicants had been 

6 “sunning golf tournaments for boys for 

7 "some years, and concludes with the 

8 "Pollowing comment: 

9 " ‘As the result of my investigation 

10 "and referring to the information obtained 

11 "Prom (a named person)..." 

12 I may say, Mr. Commissioner, in the 

13 initial ‘dnaftelof these briefs, we were not 

14 naming these people, we were trying to give the 

15 facts without their names. 

16 They are available in the files. 

17 Q. fhat is suitable for my purposes. 

18 Ae " ..» « who had stated that 

19 "similar tournaments had been held 

20 "yearly for the past 28 years, I feel 
oe "that if these yearly functions have 

22 "taken place for such a number of 

23 "years, successful years, that a charter 

24 "at this time would not be necessary. 

25 | "@erefore, I recommend that this 

26 "charter not be granted.” «..« - 

27 | ) 

28 

ig " No adverse report has been 


3G "neceived by the Department with respect 
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"tothis corporation from the police 
"or anyone else." 


The Fleur de lys ‘lub, also not on the 


° The application was referred to 
"the Toronte Police and the Ontario 
"Provinbial Police. 4 ue dé cet 


ki No adverse report has been 
"peceivad by the Department with 
"respect to this corporation from the 

| "police or anyone else." 

The Independant Order of Goats, also not 
list. 

. The application was originally 
"peceived on i 7th, 1955, and 
"was refused on the grounds that the 
"giub did not intend to hold real 


"estate." 


"Rater, on March 23rd, 1955, it was 
"weconsidered and referred to the Windsor 


"poaice," 


" he report of the Windsor Police, 
"gated April 19th, 1955, indicated 
"¢hat the applicants were favourably 
"no wn in Windsor, but concluded as 


"follows: 
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’ ‘At this time it is felt that 


such incorporation would not serve 


r any useful purpose and there is no 
" apparent reason why any service 

" _ work they have carried on could 

" not be continued, ! 

n In the exercise of his discretion, 


"the Hon.W.M.Mickle grantéd the Letters 
"Patent dated the 22nd of February, 1955. 
n No adverse report has been 
"neceived by the Department with respect 
"so this corporation from the police 

Yor anyone else," 

Kratero Benevolent Association, not 

lish. 

' An application had been made 
"gated February 19th, 1960, whieh had 
"been referred to the Ontario Provincial 
"police, the Royal Canadian Mounted Police 
“and the Metropolitan Toronto Police.” 


m" The Royal Canadian Mounted Police 
"waised no objection and the Ontario 

"Provineial Police report, dated March 7th, 
"1960, enneluded: 


0 ‘As a result of this investigation, 
n Iean find no reason why the 

" application for incorporation of 
"the Kratero Benevolent Association 


0" should not be granted.' 
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J .Yareke 3549 
“‘peferring to @ conviction of one member 
“for & wreaeh of the Excise Act and the 
* he applicants appear to have no 
* - @efinite purpose in ming in regards 
* to the use of & charter, I am, 

 inewepemation of this Association.’ 


*  & tuetner application for Letters 
veiefiy, Re. Coomassioner. 


*. | The objects are (n) To promote 
“nembers’ racial origin is from the Town 
"perpetuate the associations and traditions 
“of the said Town of Kratere; « « + * 
“gimilar premises other than at 115 Beud 


_ “Street, in the City of Toronto. 
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. This was again referred to the 
"Ontario Provincial Police and the Toronto 


"Police, + ee es 


"No adverse report has been received 

"yy the Department with respect to this 

“Corporation from the police or anyone 

"else." 

ir I may say, for a moment, Mr. Commissioner, 
there is quite a custom and tradition in people 
from Europe to form these assoozations based 
on the town of origin. It seems to be common 
with many of the European countries and we 
receive in the Department quite often such 
applications where people in Canada coming from 
the same community of the old country wish to 
form an association and become incorporated. 

The next one, Lebanese Canadian Club, | 
not on the list. 

" The application was referred to 

"the Ontario Provineial Police and to 

"the Windsor Police. ese 


"Mo adverse report has been received 
My the Department with respect to this 
"“eorporation from the police or anyone else." 
_ Le Cercle Canadien Francais de Toronto. 
rot This is on Mr. Wintermey er 's list. It is 
shown on page 27 
. It was referred to the Ontario 
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1 "Provineial Police eee go” 

2 If I may: 

3 ® . The objects are at 386 Ontario 

4 "Street, in the City of Toronto and not 

5 “elsewhere, " = to do certain things. 

6 " It was referred to the Ontario 

7 "Provincial Police and the Toronto 

8 “gasee is 45,0 

y | 

m "No adverse report ms been received by 

i "the Department with respect to this 

12 "“sorporation from the police or anyone else." 
= The Maltese-@anadian Society of Windsor, 

yi not on the list. 

bs " The application was referred to 

- "the Royal Canadian Mounted Police, Ontario 
be "“provineial Police and Windsor Police. 

‘| "The Reyal Canadian Mounted Police had 

7 "no objection. . « « 
20 ar 
” "No adverse report has been received by 
ss "the Department with respect to this 

2 "sorporation from the police or anyone 
"else," 

Ki Park Towers Club. 

- ° The application was referred to 
2 "the London Police and the Ontario Provincial 
P "Police, 
Pe * The London Police report is dated 


"June 12th, 1961, and indicated that the 
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1 "Chief of Police knows of no reason 

2 "why the application should not receive 

3 "favourable consideration, 

4 *  -€he Ontario Provincial Police 

Ss “yeport is dated June 19th, 1961, and 

6 "coneludes as follows: 

7 % 'The usual incorporation investigation 
8 "4g as a rule from some organization, 
9 : such as a football, sports car, or 
10 ad poat club etec., but in this instance 
11 " it is a group cf people who I feel 
12 . are out for personal gain, = In my 
13 n opinion, this ineorporation will be 
14 " used only to assist in obtaining 

15 " & liquor license. ' 

16 " In the exereise of his discretion, 

17 


"the Hon. John Yaremko issued Letters 


“patent on the 20th day of Jum 1961. 


19 
* No adverse report has been received 


be “py the Department with respect to this 

” "corporation from the police or anyone else," 
% Peaceful Pacers Incorporated is shown on 

the list and is referred to on page 27. 

= ™ The applisation was referred to the 

+ "Ontario Provincial Police and the Clerk 

a6 —} “of the Municipality of Kingston, 

. , “Cataraqui, as well as other departments 

— “of government. 

: ¥. The Ontario Provincial Police report 


"4s dated July 5th, 1960, and does not make 
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1 “any recommendation for or against the 


2 "granting of the Letters Patent but 

3 "indicates a lack of protection for 

4 "spectators along the racing track, 

5 "On September 29th, 1960, the applicants 
6 "filed an undertaking to ‘erect a proper 

7 "vail which will afford adequate 

8 “protection to the spectators at such 

9 "paces". 

10 , No report was received from the 

1 "Municipality. 

12 ° In the exercise of his discretion, 
"the Hon.John Yaremko issued Letters Patent 
os “dated October 3rd, 1960. 

- . No adverse report has been received 
- "py the Department with respect to this 

* "eorporation from the police or anyone 

- "else." 

os Peterborough Central Business Association, 
= not referred to on the list, 

zi " The application was referred to 

a "the Peterborough Police and the Ontario 
a "Provineial Police. 

mn " The Chief Constable reports on 

™ "May 20th, 1958, that he could not 

” et "“secommend the incorporation of the 

" “Association, as the persons listed did 

“ "not represent the over-all Business Men's 
gi "Assocktion. 

30 


- The Ontario Provincial Police 
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"report is dated May 30th, 1958, and 
"does not oppose the granting of the 
“application. | 
_ In the exercise of his discretion, 
"the Hon.G.H.Dunbar issued Letters 
“Patent dated the 30th day of June, 1958. 
" No adverse report has been received 
"by t he Supertacat: with: vespest tothis 
"Gorporation from the police or anyone else." 
Rhine-Danube Club, not on the list. 
" The application was referred to the 
"Leamington Police, the Ontario Provincial 
"Police and the Royal Canadian Mounted 
"Police . 4 


. Wo adverse report has been received 
"oy the Department with respect to this 
"“sorporation from the police or anyone 
"else." 

fhe Toronto Chinese Anti-Communist Club. 

7 The matter was referred to the 
"Ontario Provineial Police, the Toronto 
"City Police and the Royal Canadian Mounted 
"Police. 

$ » ®ne Royal Canadian Mounted Police 
"did not object to incorporation. 

. The report of the Ontario Provincial 
"Police, dated March 16th, 1953, reviews 
"an detail interviews with certain Chinese 


“zentlemen who were interested in the 
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“application and their Solicitor and 


“soncludes 7 

™ "In view of the conflicting 

' information obtained the 

® character of the premises involved, 
" ‘the close relationships of some 

5 the applicants for the Toronto 

. Chinese Anti-Communist Club and 

" the Toronto Chinese Athletic 

7 Club... '" = whieh, incidentally, 


is on the next page, Mr. Commissioner - 


". . . with two separate premises involved 


” with dual expense, I hesitate to 

™ recommend the granting of a 

* charter with respect to 100 

. Elizabeth Street, as I personally 

* feel it would be only a short time 
” before the premises would again 

. be operated as a gambling den’... 
" 

. The Department has not been 


J .Yarenko 
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“advised of any difficulty by the police 


"or anyone else with respect to this 


"eorporation since.” 


The Toronto Chinese Athletic Club, not on 


the list. 


" . fhe matter was referred to the 


“ontario Provinelal Police, the Royal 


"SCanadian Mounted Police and the Toronto 


"City Police. 
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. No adverse report has been 
"received by the Department with respect 
"to this corporation from the police or 
"anyone else." 


Toronto Negro Veterans! Association, not 


on the list. 


* fhe matter was referred to the 
“Provineial Police and the Toronto City 
"Police, as well as other interested 


"Departments. wera 


‘a No adverse report has been received 
"by the Department with respect to this 
"eorporation from the police or anyone 
"else." 


Ukrainian Hethman Organization referred 


to in the list on page 27. 


" . fhe matter was referred to the 
“Ontario Provineial Police and the Toronto 
"Police. The Toronto Police had no 
"objection to the granting of the charter, 
"anj the report of the Ontario Provineial 
"Police is dated the 15th day of June, 1960, 
"fhe report indicates that each one of 
"the applicants was checkéd at their 
"places of employment and the principals 
“of the organization were interviewed. 
"Me Ontario Provincial Police report 
"theyconeludes: 

" ‘Although the character of the 
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1 . principals seems to be beyond 

2 m reproach it would appear that there 

3 " is dissention betweenthis club 

4 " and their headquarters and in addition 
5 . it appears that the Toronto Branch 

6 ’ of the U.S.5.A. ... !" - that 


7 is the Ukrainian Sporting Sitch Association - 


8 7 ', » « Wishes to receive benefits 

9 . of the National Association but 

10 " wants protectionfrom having to 

11 . . support it. In view of the above 
12 " I cannot recommend that incorporation 
13 " be granted to the Ukrainian Hethman 
14 ’ Organization under the present 

i . circumstances, '" 

16 


Q-. What does "U.S.8.A. " stand for? 


v A. Ukrainian Sporting Sitch Ansectation. 
63 MR.WILSON: Q. How do you spell "Sitch"? 

2 A. S-i-t-c-h. It is a term of art 

a applying to a Cossack band in the Old Country, 

a I believe. | 

‘ COMMISSIONER: @. Applied to what? 

> A. The Bkrainian Cossacks in, I think, 
a after the first World War, or even -- it may 

ri eubarress me for not knowing the history of my 

a parents. But, Sitch is a very ancient organization 
a within the Ukraine and the Old Country. It is 

ri spelled S-i-t-e-h and it is a romantic organization 
i of the Cossacks on horseback. The U.S.8.A. 


is the Ukrainian Sitch Association, which had 
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earried on here in the city for a number of years, 
” At least one of the applicants 
"and the organization had been known 
"to the Minister personally for a number 
"of years, and in the exercise of his 
"diseretion, the Hon.John Yaremko issued 
"Letters Patent on July 12th, 1960. 
* No adverse report ms been receivéd 
"by the Department with respect to this 
. "eorporation from the police or anyone 
"else," 
The Unmarried Peoples Association is on 
the list on page 27. 
% The matter was referred to the 
"Ottawa Police and the Ontario Provincial 
"Police, The report of the Ottawa | 
"Police was dated January 28th, 1960, 
"and enneludes in part: 2 es 


u "Yo adverse report has been received 

"by the Department with respect to this 

"sorporation from the police or anyone 

"else." 

Windsor Choristers Athletic Club, not on 
the list. 

" “ae application was referred to the 

"Windsor Police dntgtin Ontario Provincial 


"Poli ce a s* @« @ 
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* No adverse report has been receivad 
"by the Departmert with respect to this 
"corporation from the Police or anyone else." 
Windsor Magic Cirele, on the lit on page 27. 
° The application was referred to 
"the Ontario Provineial Police and the 
"Windsor Police. oe 8 


wn 


* 'It would, therefore, suggest ...'" 
not know whether the word "it" should 
or "it", but the sense is there - 


" (Tt would, therefore, suggest 

° that incorporation not be 

- granted at this time and that a 

" new application be submitted when 
"  @he organization is placed on a 

. more permanent basis and the 

* membership inereased.' ... 

f 

¥ In view of this information the 


"Hon Mackinnon Phillips in the exercise of 
"nis aledsetion; issued Letters Patent 
"dated May 3rd, 1960, the Ontario Provincial 
"Police and the Windsor Police were 
"notified by letter as to the fact that 

"the applicabhs had ‘peen in existence 
"since 1951, and were carrying on 
"activities including lectures, demonstrat- 
"tons and sociaYiork." 


Mr. Commissioner, I notice above we 
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referred to 1959 and 1951. I will have to 


check to see whether that date "since May of 1959" 


in the 


eighth line from the bottom is correct. 


I believe it should be 1951. 


on the 


° No adverse report has been received 
"by the Department with respect to this 
"“sorporation from the police or anyone 
"else." 

The Yacht Club of Port Credit. 

5 The first application for 
"incorporation was dated the 2nd day of 
"April, 1959, 2..." 


. The application was referred to the 
"port Credit Police and to the Ontario 
"provincial Police.” - and this is not 
list - 

". . » and to the Ontario Provincial 
"Police. The Ontario Provincial Police 
"ypeport is dated the 12th day of June, 1959, 
“and while stating that they had no 
“objection to the operation of the Yacht 
"lub they advised that the illegal 

"sale of liquor was being operated on the 


"yacht Club premises, e@ @ 


" No adverse report has been received 
"py the Department with respect to this 


"sorporation from the police or anyone 
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"else." 

Now, on page 26 and 27 we summarize - - 
are summarized, Mr. Commissioner, -- It is 
headed: 

. The lit suppl&ed on behalf of Mr. 

"wintermeyer (referred to in the brief) 

"in whieh is alleged the issuance of 

"tletters patent or supplementary letters 

"patent despite adverse reports from the 

“Ontario Provincial Police ', is as follows:--" 

Rnd, then, we have listed that. 

We have dealt with a11 of them in detail 
with the exception of three, which begin on 
page 28, 

' The details of these three 

"remaining Corporations, which are listed 

“on behalf of Mr. Wintermeyer as having 

"heen ‘issued letters patent or supplementary — 

"letters patent despite adverse reports 

“Prom the Ontario Provinitial Police’, 


“are as follows: oes 


. The application for Supplementary 
"Letters Patent was refused. 
7 Mr, Wintermeyer is incorrect. 
™ 3. CHEE KUNG TONG. .. " 
- this is also on the list and we dealt with that 
eaiier. That was where an application was 


made for an order to revive this corporation. 
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"The application was referred to the 
"Ontario Provincial Police and the 
"Metropolitan Toronto Police. 
. The application was refused. 


” Mr. Wintermeyer is incorrect." 


(Page 9555 follows) 


9553 
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THE WITNESS: Now, if I may continue, on 


page 29 of Appendix H: 


"In order to properly appreciate 


We ee (reading)... . Appeidix D, 


“item 2," 

Myr. Commissioner, that was the letter 
the Deputy Minister sent to all Chiefs of 
Police at the time the policy was made. It 
was a three page letter. | 

"Commencing in August of 1946 

" . « « » (readingjon page 29) .... 

“or other illegal wtivites." 

THE COMMISSIONER: The present form, is 
that the one that was adopted on May 29th, 
19619 

| A. Yes. That is the form that 
is currently, and has been since that time, 
used because a memorandum -- in dealing with 
the tremendous volume of business we have — 
letters which are barely form letters, and 
that is the form which is used. I would 
not say without exception because there may 
be cases where whoever is dictating these 
letters picks up as a precedent one of the 
other letters. But this is a form that 
was adopted as of the 29th of May -- actually 
it would be adopted subsequent to that time 
pecamme we waited until we had received -~ 
on page 40 is a memorandum from Mr. Levine, 


the Director of Companies, which would be 
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1 directed to the other solicitors in the Department. 
9 They have a book which contains many memoranda. 

3 Tyat is the direction which went out to the 

4 solicitors in the Department on the 6th of 

5 July, 1961. 

6 De you wish me to read all the following 

7 letters? On page 30 there is a sample 

8 letter, on 31 a sample letter, on page 32 a 

9 sample letter, on page 33 a sample ietter, 

10 and then there is the correspondence between 

11 the Department of the Provincial Secretary 

12 and the Attorney General's Department and 

13 the memoranda, 

i¢ Qe No. I was advised that you 

1S wanted a recess at 3.25. 

4 Ae Yes, if I may. 

ba Q@. WAll ten minutes be adequate 

is for your purposes? 

r Ae That will be fine, Mr. Commissioner. 


~--A short recess. 


BB/2 2 PHE WITNESS: I return, Mr. Commissioner, 
“ to the brief at page 82, the middle of the 
zs page on the left hand side. Mr. Wintermeyer 
- stated: 
a "Secondly, that despite the 
27 


"declared policy of the government 
Wend the requirement of the law, 
’ 


"these clubs have been able to 


“operate with relative impunity for 


d@2Q exmo we 4b 


-Jsendxeqod ond ni atodiotior solide ont of Devvouth t 
-shagiomen yas anisdaoo dotrw Xoed s ovsd yout ¢ 
ord of duo drow doidw metdoeuth aid at tag? 3 


to Add ond no Inemiusged acid Hl quoviotles h 
> o hQE aGZiut ro 


entwoiloel ef? Lia beet od om. delw voy od) a | 
olquea ». at euedd-O€ ogeg 20) tauatvol : q 
8 S€.ogeg eo, veto. olquge 5 LE 10 testes 8 
viedvval signee « €£ ogeq mo ,uetvel elquea @ 
feewied sonebnoguewieo eit ah owed? meld bas Of 
“Yuetetss8 eLonkves% old Qo duemsagqed edt i 
bos soetagged at isroned yontodsA ald bas SI 
voy vadd.bosivhs. gew Ds 468 hI 
»88.£ de saoset s botasw el 
ea at.) ey - 
steupebs od aetumin asd LikWen. . 8 ui 
 Pasgogieg wMoYy. TOL: él 
torokaalnmed .h.emht ed Lhtw dadP oA. be 
ie eusyeh emer soe i 
s889o0% OyorG Aw-- ic 
Tone Laatemod a .mindet 2, :BARUTTW ae = aN) 
sid Revetbhiee ede enequte teandedmers |S | 
yeyomievntW «WM .9bis dass eloed ose mo ogeq ee 
wd, ..eresgbotadea “4 
od odtgaod gait .y¥Lbneoee" 5 a 
inomsseves oft © Yotiog deusioeb” ¥ 
“Wa end Yo. dnenortupes eda has! ” 
O? Olde need eves adulo enoie® = | 
08 


sol Qilowqnl evidslos didin eisuege"’, = | 


J. Yavemiko 9557 


1 "long periods of time." 

2 Our comment, Me. Commissioner, is on the 
4 right: 

4 “Phe Department submits that 

5 “there is no evidence whatsoever to 

6 “substantiate the ecuracy of this 

7 : “statenent: Further the Department 

8 "submits that there is conclusive 

9 “evidence to the contrary. 

10 "In Appendix K referred to supra 
11 "it will be seen from this list that 

12 “every complaint made by the police 

- "has been dealt with by the Department 
14 "end the charter in each case has 

15 “peen cancelled or proceedings to 

16 "“eancel have been initiated." 

1s THE COMMISSIONER: Q. Just a moment. 
i Mr. Wintermeyer says: 

ss "Secondly, that despite the 

20 


"declared policy of the government 
“and the requirement of the law, 
"these clubs have been able to 


“eperate with relative impunity 


24 "for long periods of time." 

a and your answer is that: 

26 "The Department submigs that 
rr "there is no evidence whatsoever to 
% “substantiate the accuracy of this 
a "statement." 

30 


Now, that statement, "There is no evidence 
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whatsoever"; certainly there has bean evidence 
before me. 

A. Well, of course, this, I believe, 
is a question revolving around what he would 
mean by these clubs. He is referring to 
55 chartered clubs in Toronto which have 
been convicted or suspected of gaming within 
recent date. I think this is the first 
instance on which you have had any evidence 
before you relating to the number of these 
clubs. I have not read the testimony but I 
believe there has been testimony with 
reference to some clubs and the period of 
time that they have been in operation. 

Qe Take the Centre Road Vets Club, 
for example, and the Roseland Club in — 
Windsor, and the Frontier Club in Niagara 
Falls; there certainly have been pages and 
pages of evidence before me concerning them. 

Ae Yes, 

Qe Notwithstanding the policy of 
the government and the requirements of the 
law, those clubs have been able to operate 
with mlative impunity for a long period of 
time? 

| Ae I am relating that statement 
¢o his statement where he says: 
"Firstly, palice have demon- 

"strated they know of 55 chartered 


“elubs in Metro which have been | 
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“sonvieted or suspected of gaming within 

"recent dates." 

There again it is 2 generality, Mr. Commissioner, 
"T do not suggest that this is an all- 
“inelusive figure, but by itself it 
"indicates that widespread gaming 
“is a fact in Metro Toronto, 

"Secondly, that despite the 

"declared policy of the government and 

“the requirement of the law, these 

"elubs have been able to operate 

“with relative impunity for long 

"periods of time." 

Now, when we were preparing our brief, 
whieh of course was prior to the evidence 
which has been presented to you, we related 
the word “these” to the 55 that he was 
referring to, not the three or four <-- I don't 
mow what the number actually is. 

Qe I only referred to those three 
kha as among those operated with impunity 
despite the regulations and the law. 

A. Appendix K is the list of 
complaints of the Metropolitan Toronto Police. 
ir I may refer to that appendix and bring it 
to your attention, there is a list submitted 
by James Mackey, Chief of Police of 
Metropplitan Toronto, and he lists clubs 
there, a substantial number, We have based 
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to two or three or four -- I am not aware of 
how many specific elubs have been presented 
in evidence to you to this date -- but we 
were looking at this statement, as I say, in 
relationship to the figure of 55. 

Now, Mr. Commissioner, the evidence as 
te the callkve Road operations and the Roseland 
and the others, of course, has been put in 
before you apart from the speech which we 
have been examining, but I do direct your 
attention to Appendix K. 

Q. Well, I have not thought to pay 
particular attention to the number, whether 
it is 55, 26, or 12, whatever it may be, but 
there has certainly been conclusive 
evidence before me that a number of these 
social clubs, despite the policy of the 
government or the requirements of the law, 
have operated for lem periods of time. 

We have spent days listening to evidence as 
to the extent of their operations and how 
they evaded or frustrated the police. 

I am only drawing that to your attention, 
Mr. Yaremko. 

| A. In the summary --- 

Q. And if they did that, despite the 
policy of the government and the sequirements 
of the law, I suppose the fact that they did 
it doesn't reflect adversely on the goernment. 

A. I agree, Mr. Commissioner. 
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Q. But I was challenging what you 
Said that the Department submits that there 
is conclusive evidence te the contrary. I 
cannot agree with that, 

As Well, as I say, I qualify that. 
That was made in relationship to the figure 
of 55. I suggest to you, Mr. Commissioner, 
that perhaps the Chief of Police of 
Metropolitan Toronto, whose municipality 
contains this 55, is in the best position 
to tell me, in any event, although I do not 
know the relative period of time that any 
of these clubs have been incorporated, have 
been in action, Later on we will be giving 
a summary. 

I have already indicated that after 
a meeting in the first week of January, 1960, 
when Chief Mackey was present at a meeting 
with the Deputy Minister and the Deputy 
Minister said, "Well, submit your complaints", 
that in 1960 and 1961, the two years that 
followed that interview, less than two 
years, there were 32 charters cancelled. 

Now, as to how long they had been in 
operation, we really do not know, but the 
Department took action as soon as this was ---- 

Q. All right. 

A. We will be dealing with the fact 
that a great number of them were done by 


reason of conviction, and the Taronto Police 
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1 had taken the necessary action to ensure that 
>| they didn't operate with impunity. But that 
3| statement was in relationship to the 55 

4 rather than a small number. 


5 Mr. Wintermeyer continues: 

6 "“Phirdly, the action of the 

7 “non, Provincial Secretary's Department 
8 "in granting charters to clubs in the 
9 "face of police objection and the 

10 “subsequent convictions of many 

11 “elubs for gaming leads one to 

12 "“sonelude that the granting of 

13 "“sharters was in fact a temporary 

14 "“lieenee to game. The failure of 

15 “the hon. Attorney General's 

16 "Department to act against these 

17 "elubs in the face of adverse 

18 “peports indicates at least a 

es "complete lack of liaison between 


"the hon, Attorney General and the 
“hon. Provineial seeretary. At 
“worst, it could be said that 
"negligence of the two departments 
"permatted the operation of gaming 
"houses." 
Then the Department's comment: 

“Phe Department submits that 
“these statements by Mr. Wintermeyer 
“are completely false .. +» 
"(reading on page 82) . . » « in the 
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"face of police objection." 


I qualify that at this stage because since 


this brief was prepared the Bathurst-Sheppard 


Club -- and we have gone into the details of 


the type of report involved ~- in that 


regard 


the Letters Patent of that club have 


been cancelled for breach of the provisions 


of the 


should 


states: 


Letters Patent. 

"Further, in none of the cases 
"where the Department has granted 
"Anecorperation after July, 1950... . 
"(reading on page 83)... « let 
“alone a conviction of the club." 
That is where the Bathurst-3heppard 
come in, Mr. Commissioner, 
"fhe Department submits that the 
“statement and conclusion Mr. 
"“Wintermeyer indicated is totally 
“erroneous ... . (reading on 
"page 83) . . . . administration 
“of the law and departmental policy 
“wth respect to social clubs." 
Mr. Wintermeyer, on the left hand side, 


"Me, Speaker, there are three 
“other aspects of the problem 
"presented with the social club 
“esharters that I would like to raise, 
"and they are these: 


“i fhe problems created by 
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1 “the failure of the government to make 
9 “retroactive its regulations governing 
3 "the change of address of a social 

4 "“elub." 

5 Then, Mr. Commissioner, on the right 

6 the comment of the Department: 

7 | “As Mr. Wintermeyer elaborates 
8 “on this matter infra the Department 

9 “will discuss the matter at that 

10 "point." 

11 Then, Mc. Commissioner, on the left: 

12 "3. The interlockhg nature of 
13 "gambling clubs as revealed by the 

14 “presence of certain individuals, 

15 “many of them convicted gamblers ~-- " 
i Qe. Where are you reading from? 

17 A. NO. 3 on the left, rv Gummias toner. 
is I skipped No. 2, 

st Q. Oh, yes; that is all right. 

a Ae (Reading): 


" . © « « Certain individuals, many 


5 "ef them convicted gamblers or 

x “eonvieted found-ins of gaming 

” “houses as officers, directors or 

- “members of many different social \ 
x “clubs.” \ 
a Then, Me. Commissioner, the comment: . 
me "The Department has discussed 

a "this matter supra. 

30 [ 


"at that point the Department 
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"analyzed the implications of those 
“statements and pointed out the 
“fallacy inherent in them." 


Then, on the left of page 84, Mr. Wintermeyer 


"Me. Speaker, the first point 
"deals with the government policy 
"towards the social club charters 
"aesued before 1949... . (reading 
“on page 84) . .. . and continued 
"“4n business, very often on the 
“very same site." 
fhen, Mr. Commissioner, the comment of 


the Department on the right is: 


"Phe present policy of the 
“Department requiring that in the 
“ease of all corporations having 
“objects in whole or in part of a 
"social nature... . (reading 
“on page 64)... » issued a 
"regdation would not be valid but 
"a statutory amendment was required," 
Then, Mc. Commissioner, at the top of 


page 85, on the left: 


“Phere is the case of 1289 
“Bloor Street West. In 1959 this 
“was the Toronto Branch of the 
“Montcalm Amateur Athletic Association, 
"an Ottawa club, that was closed up 


“when the Ottawa headquarters was ' 


Wee oxmensy .% 


eaodd Yo: enoltpoiiqui oid besyisas” 

at duo betalog brs ataemadata" 

"med mf Ineterink yootie?™ 

sggauyedaiW .uM .86 egsq to ttel orld. no ,nedt 


ditoq tail? off? pieces sa" 
 Nekloq saenmreveg od sidiv aiseb" 
_ geval cule Letcoa ody abuewoo™ 
gatbaot) ... + Qel etoted bees" 
bevntgnos bre . . + « (48 ons@ si" 
, sf? se nadie yuev .asontasd #i* 
| ",o¢ke onse yrov" 
to gnemmog od .renerpeimmod «Wi .aedT 


sbisa 


9 suk ae dsigtt ont cio teomeasqed ody 


. elt to yolleg gmeaerq en? 
ot ok tedd gokuinpoet daemeunged”™ 
.) @ived anoitsvoqgroe Lis to sage” 


& to duaq al uo eLosw ak evasido" 


miikbeot) 4. « « Swudan Letoon" 


® Bewe@al oon wav (38. oegeg no” 


tud DiLav ed don bluow nohishesr" 
" ,beviupess esy Jnembreas yrodudeda eo” 
40 god oft do .nereteainmod Ww on? 


« gvteLvedsso .@3 egsq 


| CBSE So enso odd ab ove. 6 & 
aldd G@@i st .da0¥ doouwta soola” 


ont to dome otnoseT edt anw” 


| ~.hOLUgLovassé o*telnisA wessmA minotnom” 
qu besols asw ser’ ,.dvio suetvO ma” 


} 


i new atevsaupbeati ewotdO ont mosiw" 


right: 


J. Yaremko 


"sonvicted of gaming." 


Then the Department's comment on the 


“Montcalm Amateur Athletic 
“Association. 

“Incorporated under The Ontario 
"Companies Act by Letters Patent dated 
“August 28, 1931... . (reading on 
“page 85) . . . . indicating that it 
"ever operated at 1289 Bloor Street 
“West, Torento, as alleged by Mr. 
"“wintermeyer." 

On the left Mr. Wintermeyer states: 
"after cancellation of the Montcalm 
“charter the Greek Canadian Social 
“Club which was organized in Ottawa 
“in 1915 opened at the same address, 

"Phe publie file makes it 
"“elear that this club had been 
“dormant for many years and its 
“records lost. The Toronto law 
“Pirm of Herman, Moses & Rose and 
"“MeReath and Lamar sought to produce 
"substitute records, but the charter 


“was cancelled on January 30, 1960, 
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“as a result of police representations,” 


Then, Me. Commissioner, on the right 


it is stated; 


“Phe Greek Canadian Club -- 


“4¢ is assumed that the reference by 
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1 "the Leader of the Opposition to Greek 
2 "Canadian Social Club has reference 

3 "to this club which has been discussed 
4 “supra.” | 

5 then, Mr. Genatantoner, on the left: 

6 "Let us now look at 111} King 

7 "Street West. Until early 1959 this 
8 “was the location of the Dorchester 

9 "Club of Picton which was incorporated 
10 "in 1947, The charter was dissolved 
i "on May 14th, 1959, as a result of a 
12 "“sourt conviction. " | 

e Then, Mr. Commissioner, the Department's 
go comment on the right: 

e "The Dorchester Club of Picton. 
* | “Jncorporated under The Ontario 
a “Companies Act by Letters Patent dated 
“august 30, 1947... . (reading on 
a “page 85) . . . . am order dated 

rie "January 14, 1959, was made cancelling 
od "the Letters Patent effective 

x "February 14th, 1959." 

5 chen, we. cuemaeesanne on page 86 on 
a the left hand side Mr. Vinterneyer stated: 

= | “Phe premises are currently 

ae ",ecupied by the Community Social 

% "Club, which was sncerperaved in 1934 
i “and which is a suspected gaming 

af "house. The police know it to be 


"et this address but mayamdt the hon. 
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“Provincial Secretary's records give 
"the location of the Community Social 


"Club as 1335 Dundas Street west." 


ie Then, Mr. Commissioner, the Department's 
, comment on the right: | 

, "Community Social Club. 

: "Ieorporated under The Ontario 
: "Companies Act by Letters Patent dated 
: "December 13, 1934...» (reading 

j "on page 86)... . if, as Mr. 

Fb "Wantermeyer atated on the date of 

ye "nis speech, November 29, 1961, 'The 
ye "premises are currently occupied by 

7 “the Community Social Club! it does 

pe “so a8 an unincorporated bogy." 

1 ghen, Mr. Commissioner, on the left 

v7 Mr. Wintermeyer mentions the Union Jack Cj ub 
se and on the right we have discussed that 

0 earlier. 

20 He continues: 

91 “The same address was then used 
79 “py the Nottawa Community Club until 
3 "its charter was cancelled on 

oA "yarch 28, 1960, as a result of 

95 “police representations . . .« » 

26 "(reading) . . « « following this 

07 "“ietter a Toronto law firm revived 

28 “the charter and a new set of 

29 "directors was appointed and the 


30 "elub was moved from Nottawa to 


dee olmewsy .% 


Gh eee ¢ a 


avig abyooot e'yusteteed etek 
ighsed qt hmumeed: ord to mottasel eit 
Vjaoy goowe abr Geel ap duio" 
at snamdangot odd cenotataaed “oe vase 
aeeigts adta 0 ‘Ynonmoo 
| * dwt Lateoa wancamoo in 
otistad othe cobow vegsroqtooi” 
beiab mnetad redo wl 30a eetancueo” 
anthser) eae - eet a “sodanec” 
ee te oe 64a (28 eued ro" 
a4 ‘eaab arid np Sorsée revortodagh” 
ert! ,£8@L 2 noduav0l viseeqs “anal” 
F qd betqueoe ‘Utesen ou ‘geutmeug" 
feeb #f 'éuZD cabo yeLeunned aid” 
- -whod badnuoquosntay on oe" 
rot orl’ se .romesaatsaned * non | 
dur dost mola odd enofdaen ‘qeyensetnty | 
 gane boagvonkb ‘oved ow silat ar? ao bre 
Hi Si hee nae" wosiene 
“rmosmtinae | on 
beau add asw “gaszbhs onge oct” <6) 
Live duld w22rsmm0d anatvon orld wo" 
Le beLLesene ani nodnesio non" 
‘to sinass 8 26 , O8er 88 ‘dowen” 
a ae * anotvaineaances sottog" aan 
aide prtwolo’ ype (ontbeos) * 
. bovive mutt ‘wal conor? 8 wedser® | 
to ¢98 won a “bain nediesdo arid” 
old be bosntoyas an wiegooutb" 


,* austzer monk ‘boven asw “@uto" 


¢ a xs 4 Hy a 2 . vey ral » ay 4 a 4 - 


or 
= =| 


1 "toronto." 


2 fhe comments of the Department on the 
3 right: | 

4 "“Yottawa Community Club, 

5 “Incorporated under The Ontario 
6 “Companies Act by Letters Patent 

7 "dated October 27, 1919 . « « » 

8 "(reading on pages 86, 87 arid 88) 

9 ". » « « the Department at no time 

10 “made an order reviving the corporate 
11 "power." 

12 On the left, Mr. Wintermeyer continues --- 
Sa Q. Just a moment. I cannot recall 
14 offhand whether a failure to exercise corpar ate 
15 powers over a given period of time ips facto 
te results in forfeiture? 

fe As Yes, it dows; Me, Commissioner, 
is Prior to 1954 =~ I haven't the old Companies 
be Act but under the old Companies Act, that 

= is the pre-Corporations Act which we have 

i now =~ the law was that if a corporation 

bi did not exercise its corporate powers for a 
= period of two or three years -- I am advised 
s it is two years ~- then it automatically 

a forfeited its corporate powers, It continued 
_ as a corporate entity until some steps were 
* taken, either by surrender or dissolution 

er cancellation, it continued as a corporate 
i entity but had no power -= it could exercise 
30 


no powers. It was still required under the 
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1 law to file annual returns although it could not 
2 exercise its corporate powers until an order 

4 of reviver, which was also possible by an 

4 application to the Provincial Secretary. 


5 You may have heard, Mr. Commissioner, 
6 that in the case of some racing associations, 
7 in the ease of the new Rideau Carleton Race 


8 frack in Ottawa, that that will be operating 
9 under the auspices of charters of some six 
10 racing associations that had been in 


11 existence back in 1891 and around those 

12 years, and had not used their powers for 

13 quite an interval, quite a period of time, 
if and then the application was made by people 
Ss who obtained the necessary interests in 

i those assceiations and they had to apply 


fer an order of veviver which the Provincial 
Secretary is empowered to give. 
But apart from that, prior to the 


ct: order of reviver, and whether the order of 
a reviver had been made, they would be 

os required to file annual returns, and in some 
a instances they did file sixty and seventy 

i years’ annual returns right back. 

s | Q. I see, 

a Ae But the reviving corporate powers 
zr is -- the word. is "reviver". It is a 

3 technical procedure. 

se The law provides that after 1954 the 
30 


Department must take an affirmative action 
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to declare the corporate powers forfeited. They 
are not off ipso facto, Pre-1954 they were. 
On the left Mr. Wintermeyer continues; 
"Mr. Speaker, I could cite 
“much more evidence oftrafficking in 
“social club charters, long dormant 
“charters being suddenly revived, the 
"moving of club locations from one 
"part of the province to another ..., " 
Then we have extracted a line which we will be 
dealing with on another page. 
" . «© «© » and operations of a succession 
“ef dubious and suspicious charters at 
"the same addresses at which ¢lubs 
“had been closed because of court 
“convictions ." 
Then, Mr. Commissioner, on the right hand 
side the comment of the Department: 
“Me, Wintermeyer states that 
"t] could cite much more evidence... . 
“€feading on page 88) ..... This list 
"ts as follows... . " 
Mr. Wilson has the original list, Mr. 
Commissioner, 
| Q. Well, you coped it into your 
brief in any event? 
As Yes. ! Then continuing on page 89: 
"The status of 11 of these clubs 
“are shown in Appendix J, being 


"“sancellations, and the other three 
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“ave referred to in the brief .... 
"(reading on page 89]... . 80 that 
"a curb on the above activities was 


“effected early in 1960." 


(Page 9573 follows) 


9572 
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CC/FTP/1 ~-+(Continuing to read at page 89) 


Then if I could refer back to page 88 
where Mr. Wintermeyer Says: 
| "I could cite much more evidence... " 
Then we come to page 89 and that is where we 
extracted "failure to file returns with the 
hon. Provincial Secretary". 
The comment of the Department is this: 
Me , Wintermeyer states that 
"he could ‘cite much more evidence 
"of . + + « failure to file annual 
“returns with the hon, Provincial 
Veecretery,? He does not,however, 
"give any evidence to support these 


"allegations oe 08 @ @ i 


" . 6 « » Starting in 1956 the 


“cancellations were as follows: 


"1956 - 2725 
"1957 < 1798 
"1958 - 1018 
"es 2157 
"1960 - 2623 
"1961 ~ 3853" 


If I may for a moment recall to you, Mr. 
Commissioner, the statistical table on page 12 
and bring to your attention that in 1950 the 


number of corporations cancelled were 119, 
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1 in 1955 they were 841. They were increased each 


2 year. You can refer to that statistical 

2 table, but these are indications of the last 
4 five years. 

5 Continuing to read on page 91: 

6 " s « « » and since 1950 a total of 
7 "16,871 Letters Patent have been 

8 "“eancelled for failure to file... . 
7 "AS a result of this departmental 

10 "procedure and investigation by the 

11 "police, initiated by the Department, 


“as has been mentioned previously, 
es (te "elubs that had moved from, for 
“example, Ottawa and Nottawa to 
"Toronto, after their corporate 
“powers had been forfeited, were 
"“eancelled by the Department for 
"eause," 
Mr. Wintermeyer continued on the left, 
and I am starting at this point: 
" a and why have not provincial 
* government departments concerned 
"not maintained their records so 
"that chartered clubs can be 
"policed with respect to 
“applications, transfers, charges, 
“changes in control and so on. 
"I wonder, Mr. Speaker, if 
- "the provincial government 


30 
“departments involved in granting 
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“social club charters and enforcing the 
"legal prohibitions against gaming 
“ever compiled such a list and 
"employed it when considering new 
“applications for charters, transfers 
"of old charters or in taking the 
‘“anitiative to cancel suspected 
"clubs?" 
The coment of the Department on the 
right: 

"Mr. Wintermeyer implies that 
“the Department has not maintained 
"its records ‘so that chartered 
"“elubs can be policed with respect 
“to applications, transfers, charges, 
"“ehanges of control and so on.... " 


~--(Page 92.) 

~-4Page 93.) 
Mr. Wantermeyer states on the left: 

| "The least that can be said 

"for their failure to take reasonable 
“and nermal precautions against the 
“long-term perpetuation of gaming 
“houses in the guise of social 
*‘glubs is that the departments 
“soncerned and their hon. Ministers 
“were grossly negligent in their 
"duties and utterly careless of 


“their responsibilities.” 
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On the right the Department says as 

follows: | 
"fhe Department requests the 

“opportunity of making its reply and 

“summation at a later date, However, 

“4t is presently submitted: 

me With respect to the serious 

“charges opposite made by Mr. 

“Wintermeyer the foregoing analysis 

“of his speech shows that his 

"statements are in many instances 

*4neorrect, his inferences gronndless 

“and his allegations without 

"foundation in fact." 

Mr. Commissioner, I would ask your per- 
mission not to read inte the record the next 
paragraph, That is a matter of opinion and 
a judgment which you will have to form, and 
I would rather have the facts ofthe case 
as presented by the Department speak for 
themselves, and I am not going to read that 
section and that will befeleted. I would ask 
you to have it deleted from the official 


copy which is before you, 


---(Page 94) 


"SUMMARY OF POLICIES AND STATISTICAL REVIEW 
“Phe Corporations Act confers on 

"the Provincial Secretary the power 

"Go issue Letters Patent of incorporation 
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1 "tin his discretion! and also confers 


2 “upon hin the power to cancel such 

3 "Letters Patent ‘where sufficient 

4 "sause is shown’ or where the 

5 "eorporation ‘is in default for a 

6 "peried of three years in filing its 
7 “annual return'!, o 8 eee Ow 
8 "To meet this difficulty, the 
9 "Department adopted the policy of 

10 “ane luding abe aatters Patent of social 
- “elubs a provision to the effect that 
12 "a¢ the club made my charge for 


"playing games on its premises, even 


14 "the charge permitted by the Code, 
15 ; "this too would be a ground for 

16 "“esancellation of the charter, Since 
17 


"this clause has been included in 


"the Letters Patent (a period of 


» "14 years and involving close to the 
a “eabeve number of corporations) --~ " 
2 That is 1500 -- : 

22 1 aimee the Department has received only 
= "two complaints from the police 

a "alleging violation of this clause. 
25 "In one case this was the sole 

* "ground for cancellation of the 

a "Letters Patent. In the second 

. “ease, cancellation proceedings 

= "have been commenced by the 

30 


"Department, but were not at the 
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1 “date hereof completed." 
2 They have been. since completed, Mr. Comaissioner, 
3 and cancellation has followed. 
4): "Jn 1950, after representations by 
5 | "the police, the Department adopted 
6Hh><, "“4ts present policy with respect to 
vi "the incorporation of social clubs.” 
8} | » 
---(Page 95) 
10 " . 4 + « Appendix F sets out particulars 
11 "of 9@l corporations which were 
2 “referred to the police in the 
13 “pegular course in respect of which 
14 - “gompletely favourable reports were 
SS "“peceived and where there have been 
ae "no subsequent complaints. There 
ie “were three corporations which were 
she "yeferred to the police in the 
i. “pegular course in respect of which 
ee “eompletely favourable reports were 
a "peceived and where there were 
a “subsequent complaints leading to 
+ "eancellation." 
# Now, I just refer again, Mr. Commissioner, 
- to Appendix F, We have not gone into it. 
2 There is an index which I referred to 
_ earlier, and that index, some 17 pages, 
* will indicate to you the very broad range 
Br ef the ineorperationswiich have taken place 
30 


in the province, 
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Then there are pages which follow, and I 
refer you only presently to page 1, and I 
will use an example, and it showed you 
earlier the departmental files. We have 
set out for your use the name of the 
corporation, the date of the application 
received, the applicants, the solicitors, 
the premises if any, the head office, the 
date of reference to 0.P.P., the date of 
the report of the 0.P.P. received, and the 
nature of the report which we have stated 
to be favourable, the date of reference to 
local police, the date of report of the 
local police received, the nature of the 
report, and the Letters Patent issued. 

Now, that is the format which has 
been applied throughout, There are 
variations in that. In some instances there 
are remarks, and when you read this, which 
does take some time, fou will note the wide 
range of citizens throughout the Province 
ef Ontario, the wide range of solicitors who 
have applied, and then the name will 
indicate the wide range of objects. That 
is Appendix F which I have presented to you, 

Now, I bring to your attention that 
there were three incorporations which could 
have been included in Appendix F but we 
did not inelude them because they sub~ 


sequently were cancelled, These are 
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favourable and no report has since been received, 
so they are in this bateh. 
" appendix G sets out particulars 
“ef 18 corporations which a review of 
"departmental files since July lst, 
"1950, shows that the application 
“was: not referred to the police 
“prior to incorporation. Of these 
"18 corporations out of a total of 
"gimost 50,000 -—— * 
That is, incorporations generally -- 
% nw. incorporations granted during 
“those 12 years, the Department 
"“gubmits that it is dowtful whether 
“most of them would in the ordinary 
"sense of the term be considered 
"as social clubs. In not one of 
"these 18 cases has the Department 
“ever received any complaint from 
"the police or any other source.” 
I refer you to Appendix G which is 
headed: | 
"APPENDIX G - APPLICATIONS FOR 


"OR IN PART OF A SOCIAL NATURE --- " 


as interpreted in its broadest sense, Mr, 
Commissioner, by the Department <-- 
" s== peceived after July lst, 1950, 
“and granted before December 11, 1961, 


®"that were not referred to the police 
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"in the regular course." 

Now, the list is set out in an index. 
Subject to your statenent, I do not propose 
to read them, They are listed there as 
shown on page 1, You have the name of the 
corporation, the date of the incorporation, 
the names of the applicants, the solicitors 
and the objects clauses. They are all set 
out and you will have the list. 

Now, I submit that when you read them 
that perhaps you wili read the objects clauses 
to determine which of those, in your own 
personal opinion, were such as to be social 
clubs, and whether they should have been 
referred in the ordinary course or not, but 
I bring to your attention that they —_— 
issued without referral in the course of 
the Department's business, but no adverse 
report has been received with respect to amy 
single one of those 18 corporations. 

Then, of course, on page 18, we listed 
the one corporation whieh was referred to by 
Me, wintermeyer, the first corporation which 
he referred to, the Chippers Sales & 
advertising Glub. We have inserted that 
pecause he had referred to it. i si 


Ale 

THE COMMISSIONER: Now, do you need to N 

read the rest? \ 
A. No, I do not: propose to do so i 


umkt% unless you require it. loa. 
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1 Q- No, I can read it. 
2 Ae To return to the brief, Appendix H --- 
3 Q. - Wo, that is what I am talking 


4 about. Do you want to read the rest of that? 


5 Ae The rest of the ---- 

6 Qe Phat is really argument, is it not? 
7 As... The vest of the brief? | 
8 Q- Yes. : 

9 he Well, actually there are statistics. 
10 Qe» Not very much of it left. If you 


11 want to read it, all right. 


2 A. . “Appendix H sets out particulars 
i "of 27 incerperations which a review 

14 “of departmental files since July 1st, 
Ne "1950, indicates that the police 

16 


"“peports were other than completely 


i "favourable, Each such incorporation 
H “4s summarized and dealt with in the 
so _ “appendix,” -~ 

ca And we have already read this completed. 

2 “Appendix I sets out particulars of 

a "186 applications for incerporation 

” "naving social objects refused for a 
- "“veriety of reasons during the same 

25 er 

2 I will return for a moment, Mr. Commissiorr, 
< to a discussion that we had relating to the 
ma processes thattake place in the Provincial 

a Seceetary's mind when he determines whether 
30 


he will issue the Letters Patent or not. 
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1 Q. Notwithstanding on adverse <-~ 
2 A. Notwithstanding an adverse report. 
3 Here there were 984 applications with completely 
4 favourable veperts, of whieh three were the 
5 subject of subsequent complaint. The 
6 Provincial Secretary accepted these three, 
7 as he accepted all the other 981, ‘The three 
8 were subsequently cancelled, There were 
9 favourable reports in those instances, There 
10 were 18 in which no report was euvaines, 
They were issued, We have since received 
no adverse report, 

| The 27, I recall -- and when you re-read 
that Appendix H you will note that there 


were reports referred toby Mr. Wintermeyer 


if es having adverse reports, bearing in mind 

17) that the Attorney General in the Legislature 
18} nad used the words “legitimate objection", 

: but we have stated the objection as outlined 
= by the police, that the Provincial Secretary 
a in the exercise of his discretion came to 

7?) ‘the conelusion that it was not against public 
interest to issue and did issue. Of those 
* 27 I believe that that is the one, the 

" Bathurst-Sheppard -~ perhaps you will anilyze 
~ those yourself and can see how the judgment 
3 of the Provincial Secretary was exercised in 
le. email euibeganee 

‘ "appendix I sets out particulars 


“of 186 applications for incorporation 
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“having social objects refused for a 

"variety of reasons during the same 

"period." 

this is this Appendix I which is broken 
inte two parts -- 

"Part 1 - Applications refused because 

"of objectgions from the police or 

“other government departments; | 

"Part 2 ~ Applications refused because 

"not in accordance with departmental 

"policy." | 

We have, for example, on page 1, we 
give details of the applicants, the solicitor, 
the referral,and then we note, without 
giving you the detatis ef it, that there 
was an objection. 

I say this to you at this time, Mr. 
Commissioner, that a number of these have 
been refused during my term of office. 

We will have the figures. Like any one 

who has to reach a decision, I have wondered 

in certain instances whether I was as fair 

to the applicants as perhaps some one else 

might have been, in refusing the application. 

"In three instances Letters 

"Patent were issued to bring 
“agsociations under provincial 
“sontrol, and subsequent breaches 
"of provisions of the Letters 


"patent brought about cancellations 
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1 "“4n two instances, and proceedings have 


2 “been commenced in respect of the 
3 "third «= " 


4} That has been completed and cancellation took 


5 place. 

6 " =o in another instance Letters 

7 "Patent were issued where a can~ 

8 "eellation had taken place because 

9 "ef a conviction subsequently 

10 “quashed, and in this instance a 

11 "preach of the provision of the 

12 “Letters Patent brought about a 

3 “eanceliation." 

14 “appendix J sets out particulars 
15 “ef the cancellation foytause of 75 
16 “elubs (69 of which were ineorporated 
i7 “before the present policy was 

5 "instituted in 1950; 6 after), 

19 "prought about through co-operative 
20 


“effort resulting from the policies 


ee “of the Department and the inves-~- 

re "“gigations of the police." 

= I would ask you to turn briefly to 

= Appendix J, and you will find that Apperidix J 
re consists of several items. The index wiil 
i show in alphabetical order the cancelled 

4 elub charters. There are two which have 

se asterisks opposite them in which we make 

eA the notation: 
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"not social, It is included in this 
"appendix because it appears on Chief 
“mackey's list (Appendix K)." 
Then we have listed for you in chronological 

erder, commencing following the index, the 

date of the order, the name of the club, 

and then the date of the incorporation, and 

we have broken it dowm so that you could 

visually see whether the incorporation was — 

prior to July lst, 1950, or subsequent; the 


Cause for cancellation, the directors of 


record on cancellation, the solicitor of 
record on cancellation -- and the naming 
required some thought on the part of the 
Department because one file may contain a 
number of solicitors. 

fhen for your information we carried 
out -- we had a cancelled list, and we put 
the number as it appears on Mr. Mackey's ~-- 
on Chief Mackey's list, any which we 
assumed would be a metropolitan area club, 
and the others would be outside the 
metropolitan area, and that is in chranological 
order right to the end of page 9. 
| fhen after page 9 there are three 
charters, details arggiven of three charters 
where we note: 

“fhe Letters Patent of the following 

"“gocial clubs in respect of which 


"esancellation proceedings had been 


asee exmerey . 
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"“iInstituted prior to November 29th, 

"1961, were cancelled for cause." 

AB indicated to you, in the Department 
these cases are at various stages, and they 
are completed from time to time, and those 
are three which bring a total of eighty. 

On the next paggyou will find for 

your convenience and reference, we have re- 
arranged the same clubs which were cancelled 
in alphabetical order, so that if you wish 
to have the particulars with respect to any 
gaming club, any club which was cancelled, 
you can refer to this and trace it easily, 
because it is in alphabetical order. The 
game material is shown, except the re- 
arrangement . 

On page 20 for your information is 
shown a breakdown of the cause for 
cancellation. You will see that there 
were 43, the names of 43 clubs in which 
there was a gaming conviction; five in 
which there was a betting conviction; three 
in which there was aliquor conviction; 
ene, another conviction. I believe that 
uas ~- I don't know whether that was an 
assault on a police officer or something. 
Then there was evidence of illegal gaming, 
five; evidence of illegal betting, one; 
violations of Letters Patent, six; failure 


te produce books, seven; forfeiture of 
\ 
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corporate powers, five; other causes, four, 


Then on the next page we just have a 


numerical summation in which it is pointed 
out that there were 75 club charters 
cancelled for cause. We have a total of 
81 causes, because in six eases there were 


two causes fr cancellations, 


Now, I return to the brief: 
“gpppendix K illustrates the 


“effectiveness of this joint action 


“by the Department and the police, 


"It is a list supplied by the 
"Metropolitan Toronto Police of 
"aneorporated social clubs 
“numbering 66 which include 57 


"an respect of which they complained — 


"to the Department between July ist, 
"1950, and December lith, 1961. 

"It is to be noted that of the 

"57 listed complained about during 
"this period every one has been 
“eancelled by the Department or 
“gancellation proceedings have 
"been instituted in respect thereof. 
"Phe 9 remaining are referred to 
"py symbol and explanation in the 
"appendix," 

I would ask you to turn for a moment 


to Appendix K. You will see a letter on 


page 1. ‘Tnese are reproductions of 
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originals, of course. On page 1 of Appendix K 
(it is actually the fourth page in the 
appendix) thepe is a letter from Chief 
Mackey in which he states: 

“as requested in your telephone call 

“recently, I now enclose copy of 

"peport submitted to me under date 

“ef the 16th instant by Inspector 

"H.8. Thurston --- " 

THE COMMISSIONER: Just a moment. I 
haven't found that. Thank you, I have. 

Ae " ae officer in charge of our 

“morality bureau, dealing with the 

"subject indicated," 

That is dated December 19th, 1961. 

Then the Deputy Minister -- if you 
return to the first page in the appendix, . 
which is not numbered but it is immediately 
following the yellow page -- it is a letter 
from the Deputy wensates to Chief Mackey, 
and it says: _ 

| "I wish to thank you very much 

"for your letter of December 19th 

“enclosing a report from Inspector 

"W.¥, Thurston dealing with the 

"subject above indicated. 

"7 understand from the Morality 
"Bureau that the list contained in 
"this report includes all the 


“incorporated social clubs with 
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"“pespect to which your Department has 
“filed complaints with this Department 
"for the past ten years." 


Then he continues in a paragraph --~ 


What was the date of 
the speech? 
Ae on The date of the speech was 
November 29th, 1961, The appointment was 
made on December llth, and then on the 19th ~- 
then we immediately started to prepare our 
brief upon the appointment, and if I may 
refer back to Mr. Cudney's letter he says: 
"his list is a great help to us and 
"saves us a great deal of work as 
“under our index all confidential 
"files are not classified and it 
“would have taken us a great deal 
“of time te go through thousands 
“of files dealing with many matters 
“pertaining to corporations." 
Soe Chief Mackey on December 19th forwarded 
a letter to us so that we might use it in 
preparation of our brief, and I bring to 
your attention «= I believe, have we got the 
ertemnaad I would ask your permission to 
file -- 5 haven't got it with me -~ to file 
the original correspondence at a later cate 
with the Commissioner, This is a reproduction 
of the letter, the list, subject to this. You 


will see the asterisks on page No. 2, and we 
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1 have an asterisk and at the bottom there is an 


2 asterisk: 

3 "Phe numbers do not appear on the 
4 “original list, They are added for 
5 "convenience of reference." 


6 They are numbers which were added by us, by 


7 the Department, go that we may use it in 
8 eonjunction with references. 
9 THE COMMISSIONER: I am not following you. 
10 A. This is on page 2. 
11 Q ves, I have page 2 and I see 
12 the asterisk. 
ad Me Chief Mackey submitted to us on 
14 sheets of foolscap the names, exactly what 
15) —s « 4g. reproduced, without the numbers on the 
16 left, You see where they are numbered, 


17 ‘ 1, 23 3, 4, 5 and 6? 


Qe Yes. 
i Ae Those numbers do not appear on 
“ the original document. We added them in 
21) order to assist. 
f° Qe Yes, I understand. 
i Ae The Commission. 
es Qe Thank you. 
oe A. Now, without referring to any, 
ri without reading the whole list, I want to 
me just bring to your attention that on page 5, 
is No. 25, we give you additional information 
es that that was actually cancelled for failure; 
30 


the Earl French Memorial Club was eancelled 
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for failure to file annual returns. The same 
with No. 31, Iriquois Amusement Parlour of 
Ansonville, that was cancelled for returns. 

fhe Independent Christian Association 
was not. The objects were not of a social 
nature, but there was a cancellation. 

on the next page, No. 32, the asterisk 
brings to your attention that this was 
cancelled in 1946 and not in 1960. 

On page 7, No. 40, N.E.C. Friendly 
Club, that was not incorporated. 

No. 44 has been dealt with as objects 


pot of a social nature. 


On page 9 -~ that was dated December 19th -- 
you will see that No. 56 is -- no, No. 55, 
that was cancelled on May lst, 1962, The 
letter had been sent out prior to that. 

No. 56, that was cancelled on March 6th, 
1962. 

On page 10, No. 57, the cancellation 
proceedings instituted but not completed, 
That is still pending. We could have 
with No. 58, Atlas Club, at the date, Since 
that time reports have been received and 
cancellation proceedings have been 
instituted. That is not noted in a note, 
put that is the fact at the present time, 

@ne Bellevue Social Club has been 
made reference to (No. 59) in the brief, 


and you will note that there is amte by 
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1 Chief Mackey: 


9 "Conspiracy charges at present before 
3 "sourt o- premises closed, new 
‘4 | “occupants on premises. Further 
i : "adverse reports pending." 
6 We have not received those. as yet. 
7 Wo. 60 was cancelled, No. 61 was 


8 cancelled on 6th Mareh, 1962. . 


9] ©.» Me, 62, the New Canadian Social Club, 
10 was cancelled on February 20th, 1962. 

11} , No. 63, the cancellation proceedings 
12 were institted but not completed. The 

13 hearing is in process. — 

14 No. 64 ig Sol Food Packers and, as 

15 we noted, objects not of a social nature ~- 
16 investigation by Department pending. This 
17 has share capital, That is actually, on 

18 the face of it, appears to be a commercial 
19 undertaking, buithe Department is in the 

20 process of investigating. 

at | fhen No, 67, we point out that there 
was no cancellation, that that was not 

ee eancelled for conviction, but cancelled 

24 


for failure to file annual returns. 


7 Then No. 70, that was cancelled 
261 march 6th, 1962. 

a The statistics in reference to 

a Appendix K are summarized in the last 

ae paragraph. 
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1 to read that? 


9 Aer low 

3 Qe Would you leave it to me to read 
es that? 

5 | A. Yes, I do not intend to read that, 


6 Mr, Commissioner, unless you request it. 

7 Now we have page 96. 

8 Q. That is what I am referring to. 
9|. De you want to read that? Won't yoylleave 

10 me to read it? | 

it | A. Yes, I think that these statistics 
12 speak for themselves, 

13 _ -X brang to your attention also the table 
14 on page 97 where we took the statistics and 

15 proke them down by years, Just to make sure 
16 we have expressed ourselves clearly, you 

Ag will notice that Appendix F plus 3, you 

as will notice the total on the right is 964, 

19) you wall recall that Appendix F, the bulky 
appendix, has 981, and we did not include 


in 981 the three that have favourable reports 


sas which are referred to by name, ‘They are 

of set out in Appendix J, and you can see the 

- examination by years of those, together 

- with, in brackets, those which ultimately 

se led to cancellation. 

- Then we have Table 4 which is broken 
= down, We took Chief Mackey's list and broke 
cH it dowm by years, and they are an interesting 
30 


set of figures, as all the figures are, I 
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1 believe. You will note that in 1960 and 1961 


D again the Department -0- 

3 Q. “what page are you reading from? 
4 Be I am on page 97 now, if you ) 
5 turn the page sideways. 

6 Qe Yes, 

7 | Ae | I have explained Table 3-A which 
8 is a recapitulation of the previous page but — 
9 in years, and then also Table 3-B, the 

10 recapitulation by years of those various 

11 appendices, Then fable 4 is the number of 

12 cancellations during that period totalling 75, 
13 and the bracket total is the number in Metro 
14 foronto of 50. 


(Page 9596 follows) 
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I referred earlier to the fact that 
during the year 1960 and 1961 subsequent, between 
the meeting of the Deputy Provincial Secretary 
and Chief Mackey there were a total in the 
provinee of 32 cancellations of which all 32 
took place in the Metro area. Of the 50 cancellat- 
ions in the Metro area in the last 10 years, 
in this period, 32 were in 1960 to the year 1961, 
and the rest of the figures speak for 
themselves. 
On page 98 we have a recapitulation 
of the cancellations, and I would like to 
read table 4 to complete the presentation of 
the brief at this time. 
"Analysis of eancellations of 
"4ncorporations (1,033) granted between 
"Zuly 1st, 1950 and December lith, 1961 
"(eleven and a half years) where reports 
"sompletely favourable and subsequent 
"eomplaints and cancellations (see IA 4,11)" 
That is the previous. There is the Chan Social 
Club, Fenno @lub and Oldcastle Country Club, 
for a total of three out of thatgroup.. 
Where reports, other than completely 
favourable, there were 27 and no cancellations. 
Where applications not referred to police, 
18; no cancellations. 
Where applications granted to bring clubs 


under provincial control - Centre Road Veterans 
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quashed subsequently ~ Club Hacedonia; one 
issuance in that instenee and one cancellation 

The total of 1,033 incorpe 

 Pavldement Buildings, Cueen's Park, 
ferente, Waren 19th, 1962. 

THE COMMISSIONER: Well, Goes that — 
complete Me, Yarenko's attendance here for the 

WR WELCON: i think, Mr. Comaissioner, yes, 
examination. 

THE COMMISSIONER: Yes, that will be 

Thank you, Br. Yarenke, 

Adjourned until tomerres at ten o'elock. 

MR WILSON: Mr. Commiasicner, the eress- 
ezmmination will preeeed at ten o'clock tomorrow 
morning? 

THE COMMISSIONER: Wo, I said there will 
be a gelay of several days. 

‘WR, WILSON: I thought you said te the 
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THE COMMISSIONER: But you have other 
witnesees for tomorrow? 

MR . WILSON : No, I haven't. 

THE COMMISSIONER: I am not going to waste 
the next two or three days. I understood Mr. 
Cudney, for example, was going to be here, 

MR, WILSON: Mr. Cudney is, I believe, 
if you want to have his evidence, but his evidence 
will be along the lines of this brief. I eould 
have him available in the morning. I misunderstood 


your thinking in that regard. 


No, I said it would be | 
several days before Mr. Yaremko would be brought ; 
back here for eross-examination, but I certainly 
understood that tomorrow we were going on with 
Mr. Cudneyy. 
MR. WILSON: I will have Mr. Cudney here 
in the morning. | 
THE COMMISSIONER: That ig what I said, 
we would adjourn until ten o'clock tomorrow 
morning. 
MR, YAREMKO: Mr. Commissioner, before 
you adjourn, may I just say a word, because 
I have not spoken to Mr. Cudney put, as I 
indicated in the outset in the presentation of 
the brief, this brief was being prepared on 
behalf of the Department. It covers a period 
of eleven and a half years, and more in some 


instances, Some of it is within my knowledge, 
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since the 26th of May, 1960, and I am ina 
position to testify Ae reference to those matters. 
THE COMMISSIONER: Mr. Cudney is in a 
position to testify with respect to all the 
years he rat been there? “ 
A. Yes. | 
Q. I understood. 
A. Now, antes the questions directed 
to him will be arising out of the brief or not, 
I don't know how you intend to proceed, 
| I don't know what Mr. 


Wilson has in mind. 


_--The hearing adjourned at 5:08 p.m. 
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